Atom scientist Dr. E. W. R. Steacie, director of the Division of Chemis- 

try in the National Research Council, becomes co-ordinator under 

President Dean C. J, Mackenzie of all National Research Council 

scientific activities, including Chalk River atomic developments, on 

his appointment as vice-president (scientific) of the Research Council, 
announced last week. 


THE NATION’S- BUSINESS 


Red Union Bosses 
Too Big a Peril 


Tt was only a small riot the Communists staged recently in New 
York but for many worried citizens it was an eye opener. A fairly 
broad area was virtually paralyzed for several hours by a small 
group of Stalin’s North American troops. 


Sabotage is a weapon in which Communists are specialists from 
away back, so naturally as our defense program develops, indus- 
trialists and authorities are increasingly fearful. 


In the U.S. the FBI reportedly has some 50,000 U.S. Commun- 
ists ticketed and under some degree of surveillance. 


In Canada, it is believed there are some 12,000 card-holding 
Communists. The large proportion are well known to police. 


But if the number is small, the peril they could present is great. 


Control in Key Industry 


Many are appalled that the ‘strongest union in the industry 
which, last war, made radio, radar, and other electronie equip- 
ment, ‘sighting devices, naval and anti-aircraft guns and many 
other vital wartime products is today Communist dominated. 

Much of: the r producing copper, lead, zinc and which 
supplies most of: sre-wortd's supply of nickel and which has a very 
direct tie-in with the production of atomic weapons is now in 
Canada Communist dominated. 


Both anions, United. Electrical and Mine, Mill and Smelter, 
have been expelled from the CIO and the CIL because of the 
Moscow hue of their leaders. 


In shipbuilding, Communist direction of the unions has been 
pretty well eliminated on ‘the east coast.. But on Canada’s west 
coast this industry has Communists dominating some unions. 


West coast shipping. still has Communist union bosses to deal 
with though known Red organizers have been pretty well weeded 
out on the Great Lakes and on the east coast. 


Some very vital west coast power and transport utilities have 
Communist-dominated unions, 


The pulp industry, another vital in peace or war;-has Com- 
munist union bosses in North Western Ontario. 


Some of the giant textile industry especially in_Quebec has 
Communist-run unions. 


To suppose that all Canada’s Communists are known or that 
anybody has a good idea of what all of them are now up to or 
planning would be to expect far too much. 

In peacetime, there is much to be said for the official Ottawa 
view that the best policy for dealing with the Communist menace 
at home is to let them stay above ground: that it would be im- 
proper in the extreme to interfere with an individual’s liberty on 
the ground of what you think he thinks or on what you fear he 
may under certain ‘circumstances do. 

But can we call this peacetime? How long under ‘the new 
circumstances of recent weeks will this policy be defensible and 
tolerable and safe? Not long, we think. 


* * * 


How Good Is Our Civilian Defense? 


If war struck Canada tomorrow, would our civilian population 
be helpless? 

The answer is not reassuring. | 

Since the last war, we have done.a lot of talking about civilian 
defénse, about what would happen if hostile bombers, perhaps 
loaded with atom. bombs, suddenly appeared on the horizon. 

But investigation by The Financial Post (see page 13) reveals 
_ that little but chaos, uncertainty and unpreparedness prevails. 

Various levels of government are worried about. jurisdiction. 
Nearly everybody seems to be waiting for Ottawa. : ° 

Who does what to whom with whose-meney and when seems 
to be a set of key questions floating high in the air. 

This is a deplorable situation and since Korea an alarming one. 
We have ple and terriblé warning of what happened in 
Britain, in ny and in Japan during the last war. Enormous 
advances in , range and carrying capacity of aircraft since 
then—advances unmatched by the defense against’ hehe: "brine a 
similar danger closer and closer to this continent. 


Panie Measures Won't Help 


This is not a time for panic measures. ‘There are only a few 
targets in Canada which would merit early attention by an enemy. 
It just isn’t possible to provide eae ie defense anyway and we 
could cripple ourselves et ly and in the attempt. 


civilian defense in the last war ) 
as possible to educe casualties 75% by} 


Keynote of those precautions was Leas ‘co-operation be- 
authorities, unification o | 


adequate Se ae 
tween ae and other 
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i Scramble for Steel; 
1 Sellers Rationing 


|| No Hoarding, But Rush To Rebuild Depleted 
Inventories in Delayed Reaction to Korea — 
Trade Sure Some Controls Coming. 


By RONALD WILLIAMS 

Almost overnight Canada’s steel 
picture has changed from some- 
thing resembling normal to a 
hectic scramble for supplies, 

“Demand has doubled. We’re 
fast getting into a situation. that 
will be as tight as it ever has 
been,” a leading distributor told 
The Post. 

Already some warehouses are 
selling on a “selective basis,” 
using their own judgment in 
making supplies go as far as 
Possible. 

The rush began mid- July, nor- 
mally a quiet period, The initial 
shock of Korea and the robust 
United States reaction had passed. 
It looked as if Canada was going 
to take the crisis in its stride. 

Then the rush started. It 
happened so quickly that stocks 
in distributors’ warehouses were 
depleted almost overnight. Today, 
every type of steel is just about 
as hard to get as it was during 
the tightest war and post-war 
period. No one is able to get any- 
thing close to what he wants, 

Behind the unexpected buying 
spree are two factors: 

(1) delayed reaction to Korea 
and the U. S. response, parti- 
cularly the steel industry’s; 

(2) below-normal inventories. 
The feeling is growing here 

that due to Korea, things will 
get a lot worse before they get 
better as far as steel supply is 
concerned. 

See Controls Coming 

The trade is sure that steel 
controls in one form or another 
are coming, not necessarily be- 
cause. they will be needed here; 


but because we will be obliged 
to do whatever the U. S. does. 

Because of our dependence on 
the U. S. for“about one-third of 
our steel needs (about one mil- 
lion tons a year) and because we 
will be getting U. S. defense 
orders, Canada will be duty- 
bound to follow Washington’s 
lead. 

Said a former official of the 
Canadian steel controller’s office: 
“You can’t expect the U. S. to 
hold steel from a_ non-essential 
user in its own cou nT to export 
to a non- -essential user in 
Canada.” 

This official has just returned 
from conferences in Washington. 
He says the U. S. has already set 
up a skeleton control organization 
to adminster whatever kind of 
steel restrictions are set up. 

So far, Canada has taken no 
similar steps. One reason may be 
the suddenness with which the 
supply situation tightened up. At 
the wartime peak, the steel con- 
troller’s office had a staff of 
around 40, including a small but 
efficient staff in Washington. To- 
day the office is closed. The last 
controls were lifted last April. 

“Frankly,” The Post was fold, 
“we're pessimistic about our 
ability to stay away from some 
form of control.” As soon as this 
began sinking in the effect on 
demand was immediate and sub- 
stantial. 

This doesn’t mean steel users 
are hoarding. For most, it means 
an attempt to build up inventories 
to normal for a boom economy. 

“Don’t forget,” said a steel mill 

(Continued on p, 2, col..2) 


See Bumper Wheat Crop; 


May Top 
(Special Correspondence) 


WINNIPEG — The Prairie 
wheat crop could top 500 million 


‘bushels this year—a figure reach- 


ed ‘only three times in history 
(1928, 1940, 1942). This, despite 
almost dangerously late seeding 
in some areas. 

This would compare with 337 
million bushels last year, 528 
million in 1942. 

Granted immunity from frost, 
which can do much damage any 
time in August and considerable 
damage in September, reason- 


‘able hopes by provinces can now 


be put at: 

Manitoba—60 million bushels; 
Saskatchewan—325 million; Al- 
berta—115 million. And each of 
these totals could be surpassed. 

For both Manitoba and Saskat- 
chewan these figures represent 
possibility of a bumper yield. Al- 
berta’s out'vok is somewhat less 
brilliant because of setbacks 
early in the season making a 
bumper crop impossible. A bet- 
ter-than-average yield is still 
possible however. 


Later Seeding 

Manitoba’s crop went in much 
later than usual and seeding was 
continued to a date usually con- 
sidered dangerously late. With 
abundant rainfall, possibly. too 
much in some areas, progress has 
been good, but the whole crop is 
still a long way from maturity. 

In both of the other provinces 
some crop went in at a reason- 
ably early date and some much 
later, so that very soon a consid- 
erable portion will be regarded 
as reasonably safe. 

In the early part of the season 
a large part of Saskatchewan was 


500 Million Bu. 


‘ 
fearful of drought, because the 
season started with limited re- 
serves of subsoil moisture. 

Since the first of April, how- 
ever, much of the province has 
had more than average precipita- 
tion, and even where rainfall has 
been somewhat less than average, 
the spacing of rains has been 
sueh as to enable the crop to 
make excellent use of it. 

One segment of the province, 
constituting a long narrow tri- 
angle with the apex near Saska- 
toon and the base on the Alberta 
boundary, can have yields rang- 
ing only from poor to fair, but 
most of the rest of Saskatchewan 
is in very good shape. 


Dryness in Alberta 


Large sections of Alberta suf- 
fered from dryness until well into 
July. When rains came they were 
adequate to give hopes of good 
yields wjth late-sown crops. 
Grain, seeded earlier, however, 
had progressed sufficiently far 
toward maturity to put big yields 
out of the question, although 
such crops now can produce fair 
yields. 

At the beginning of the season 
grasshopper damage was feared 
both in Manitoba and Saskatche- 
wan. So far, the threat has been 
kept under, both by weather con- 
ditions and by vigorous poisoning 
campaigns. 

Often at this season there are 
large areas where complete or 
near crop failure has to be admit- 
ted. Seldom at this season of the 
year have such areas been so 
limited. Seldom, also; at this 
season have there been such 
large areas with the reasonable 
hope of heavy yields, 


Here’s Why Ottawa Decided On 
Brigade Plan For Korea Force 


OTTAWA (Staff) — The new 
brigade group will cost: around 
$20 millions. To meet this and 
other needs, the armed services 
requirement for men will have 
to be about doubled. Last year 
the intake was between 700 and 
800 Monthly. 

The decision to add a new ac- 
tive group was based on two 
considerations: 

1. The Government’s desire to 
make some immediate gesture 
toward an. international force. 
‘oaks Realization that today’s in- 

ternational situation requires a 


that it is making a unique con- 
tribution toward total world 
security as against risking all 
eggs in the Korean basket. 

It was argued that a small 
token ground force for Korea 
would be a phoney contribution; 
both impractical and unwise, even 
though ‘it would appear good 
publicity for Canada. The second 
alternative was ruled out as tak-’ 
ing too long to implement, even 


though it may come eventually. 


Manpower Picture 
How do we stand for military 
wer? DBS figures show 
tinued on page 3, col, 6) 


‘Publication Office: Toronte, August 12, 1950 


\ ‘War and Business 


Canada’s new — and expensive — defense course is set. Only the 
details have to be worked out. We'll know these within two months. 

Five — maybe-10 — years of creeping mobilization is Jatest plan. 
It will cost around $1,000 millions a year. This is more than double 
pre-Korea rate of defense spending. 

It may not be all, For this is minimum preventive mobilization; 
our part in the general democratic effort aimed at containing forces 
that would bring World War III. A shooting war would bring an 
immediate upsurge, 

Sacrifice in living standards is inevitable. Squeezes are inevitable 
in steel, base metals, transportation, electric power — therefore in 
those consumer industries using them. Manpower will be squeezed 
too. 

Controls? Some allocations certainly, but controls by fiscal meas- 
ures rather than by rigid ceilings and other control mechanisms are 
the hope now in this half-war half- -peace situation, 

U, S. arms orders for Canada are in the distance. The most we 
can get immediately is prospective $7 millions for naval guns. Every- 
thing else is just talk, part of the blueprint if all-out war comes and 
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Mobilization Here 
For 5 to 10 Years 


Defense Costs Doubled — Sacrifices Ahead In 
Living Standards As Program Squeezes Steel, 
Metals, Chemicals, Manpower 


By KENNETH R. WILSON 
OTTAWA (Staff) — Canada is in for at least five yelrs — mate 
10 — of “creeping mobilization.” The program, sparked by Korea 
but geared to the world outlook as a whole, will call for expenditures 
running into the billions—at a rate of as much as $1,000 millions a 


has no part in present plans, U. S. still very sticky about total in- 


dustrial co-ordination. 


New Hyde Park pact is also likely only for all-out war, 

Impact on consumers shows up in new spots. The nickel chocolate 
bar is out as a world run on the cocoa bean hoists prices. Broadloom 
rugs again soaring, Consumers hope here is in new synthetics. 

Scare buying may be showing up, just as it’s subsiding in U. S, 
Department store sales very fast; clearance sales bigger than 


expected. 


PRICES 


» Much of the: panic element 
went out of the commodity mar- 
ket this week and as a result a 
number of items including rub- 
ber, cocoa and grains fell back 
from previous highs. Enough 
other commodities continued t 
press upward, including wool, 
cotton and cottoriseed oil to push 
U.S. wholesale price indices to the 
highest level since early in July, 
1948. Dow-Jones spot cémmodi- 
ties index at midweek 190.68 as 
against 146.53 at June 23, just 
before the Korean invasion. 


Wool tops and grease wool fu- 
tures touched an ail-time high. 
Current activity reflected strong 
demand among New England 


worsted and woolen manufac’ 


turers, Continued upward trend 
points up world shortages expect- 
ed to grow even more stringent as 
military consumption of U.S. and 
other United Nations countries in- 
creases, 


Raw cotton shot up sharply fol- 
lowing U.S. Department of Agri- 
culture’s estimate on the 1950 
crop with prices up $4.15 to $5.50 
a bale in a day’s trading. Official 
estimate of 10,308,000 bales was a 
full 10% below private traders’ 
expectations, 


“Rubber footwear up an average 
of 10% at factory level with 
booming rubber prices. 

Auto tires have been boosted 
15%, truck tires -20%, and farm 
tractor tires 5% by one Canadian 
producer. Other rubber com- 
panies have cancelled prices 
pending upward move. This wiil 
be second boost in 15 days and 
said made in line with still sky- 
rocketing crude rubber prices. 

Food changes quoted by Cana- 
dian Grocer (Maclean-Hunter): 
. Corned beef and other canned 
meats 20c a dozen (wholesale) for 
corned beef, 2c a tin or more for 
other lines, because of high meat 
prices and strengthening of mar- 
ket through war demands, - 

Sweet biscuits, plain varieties, 
have risen 1c a lb., the sandwich 
type 2-3c a lb, Chocolate sweet 
biscuits have increased 3c a lb. 


Rugs In For Big 


U.S. In No Rush 
To Push Arms 
Orders Here 


OTTAWA (Staff) — Don’t look 
for any upsurge of United States 
armament orders in Canada as a 
result of the meeting here this 
week of the Joint Industrial 
Mobilization Committee. If you 
do, you'll most likely be disap- 
pointed. 


What really happened was to 
set the stage for the emergency 
of total war — if, as, and when 
it mightaome. 

Against this future eventuality, 
the Committee drafted a joint 
declaration of policy, now being 
placed before both governments 
for action. If adopted, it would 
parallel, in more precise terms, a 
similar declaration made in 1941 
to give substance to the earlier 
Hyde Park understanding: Out 
of this 1941 declaration came the 
establishment of a joint Canada- 
U. S. war production committee 
to advise the two governments 
on defense procurement. 

One result of the meeting will 
be the ae up of new addi- 


tional Ochi SongEniiiaes. aeroes 
the ers d of procurement. 


Present committees are function- 
ing on base metals, aircraft, 
forest products, motor transporta- 
tion. 

The Committee also heard re- 
ports on U. S. progress in work- 
ing out a reciprocal arms pur- 
chasing program. This is the pro- 
gram authorized by U. S. Secre- 
tary of Defense Louis Johnson, 
for consideration by the armed 
services during the year begin- 
ning July 1, 1950. 

Because of Korea many of the 
technical difficulties in getting 
such a program worked out, have 
now been eased. Prospective 
U. S. orders are now said to be 
in excess of the $25 millions 
originally set by Johnston in his 
directive. They may go consider- 
ably higher. 

How soon these orders will 

(Continued on page 3, col. 3) 


Whirl 


On Cost-Price Spiral 


By W. L. DACK 
That cost-price merry-go-round 
which has started to go a bit fast- 
er, is going to take rugs for a 10% 
whirl, 

Canadian mill price incteases of 
at least 10% will be going into 
effect within a couple of weeks. 
And another hoist is likely on rugs 
imported from the United King- 
dom. 

Hardest hit will be those after 
broadloom which means a major- 
ity. of rug buyers, Today, this 
type makes up 60% of total rug 
business. 

Behind the rug boosts is the 
dizzy spiral in raw wool prices. 
Indian wools which form the 
basic blend in most carpet wools 
have jumped about 40% this 
year, Other wools have gone up 
15%-30%. 

Making matters worse is the 
recent embargo on export of all 
raw wools by India. This has sent 
bidding sky-high for what’s left. 

And because 50%-60% of the 
cost of a rug is raw material and 
at least 80% of this is wool, every 


United States manufacturers 
See eee ate 
been experimenting with syn- 


= ‘Seare e Bi uying? Well—Maybe 


1) rag ar ee red cn aha 
last year. The total , for the crop year ending in June was - 


thetic fibres blended with wool, 
thus cutting down the pure-wool 
content. 

One manufacturer is already 
offering a nylon-wool rug; an- 
other a rayon-wool combination. 

Just as alarmed, Canadian mills 
are thoroughly investigating the 
new process. One firm has got to 
the experimental stage with a 
rayon-wool mixture. Further in- 
creases will accelerate the trend. 

Asefor the effect on’ demand, 
retailers say higher prices will 
kill a lot of sales, particularly 
replacement deals where a house- 
holder wants to get rid of an old 
rug. They may postpone their 
purchase eee their sights to 
cheaper lin 

However, they don’t think it 
will affect buying for néw homes, 
Here too, there may be some 
shifting to lower-priced lines,. but 
volume is expected to remain at a 
high level. 

Shoe Pinching 

What does all this mean to the 
domestic rug industry and its 
marketing battle with U. K- 
imported carpeting? Price in- 
creases, which are due solely to 
higher - raw material costs, 
shouldn’t make any difference. | 4 

_ (Continued on, page 3, cgl. 4) 


year as one contribution to prevention of World War III as distinct 


from preparation for one. 


It will reach out into the life of every Canadian. It will affect 
chiefly steel, base metals, chemicals, lumber, manpower, hydro 


power, capital investment. 
It will include arms aid for 


Europe, greatly enlarged purely 


Canadian defense spending. There will probably be eventual off- 
shore purchases financed by U. S. dollars. 
How much of the cost will be absorbed in new taxes, how much 


of the impact will be cushioned 


by controls hasn’t been decided; 


won’t be decided until the blueprint.is worked out in all details. 

The important consideration: this is mobilization essentially de- 
signed to prevent total war, as distinct from mobilization for total 
war. In such an atmosphere can results be better achieved by fiscal 
—<$—$—$—$— 4 


Inside 
News 


Tips for Retailers 

How’s the record in bad debts in 
your store? Are you being careful 
enough in granting credit, persist- 
ent enough in making collections? 
Another in The Post series of 
helpful articles for store owners 
and managers. (p. 11) 


New U. K. Capital Levy? 


Increased taxation to meet heavy 
new defense commitments in Brit- 
ain may inciude another capital 
tax levy. London Calling (p. 14) 


Civil Defenses 

How are our civil defenses? If air 
raiders struck at your city, how 
would you go about protecting 
yourself? What would be your 
part in the organized defense 
force? Here’s a survey of a dozen 
major communities. (p, 13) 


Peace Petitioners 
What would you do if a pretty 
girl stops you on the street and 


ee AERC 


pathizers are out to get 500,000 
Canadian signatures for “Péace.” 
It’s part of’ a world-wide Com- 
munist campaign. (p. 13) e 


Scot’s Parlay 

How to parlay fon 42 in® $5 mil- 
lion industry. The saga of John 
Hepburn and the‘ business he has 
built in 45 years into a four-plant 
machine tools foundry and struc- 
tural steel enterprise. (p. 8) 


Bond Financing 
What effect has Korea had on the 
market for Canadian corporation 
bonds? How about bond financ- 
ing? A review of what’s happened 
and an analysis of possible trends. 
(p. 5) 


Advertising Business 

Adelphi 

Banking News ......cessees mduc 
Industrial Growth 

Labor R6undup 

Mine Development 

Provincial Roundup 

Tax Notes 

What's 


controls than by rigid price ceil- 
ings, similar. strait-jacket con- 
trols?. That’s the important dec- 
cision to be made. 

We'll know the details ‘within 
60 days. 

Meanwhile some idea of what’s 
ahead is to be found in the sober- 
ing probability that in the single 
year beginning March 31, 1951 
the combined cost of Canada’s 
defense and arms-aid program 
will reach $800 millions snd may 
hit $1,000 millions. Of this pos- 
sibly 80% will be earmarked for 
our own. defense, the balance for 
European aid. 

Cost in each of the two or 
three subsequent years will be 
at least as much; probably will 
be considerably higher. 

Even for the present fiscal 
year, defense spending alone, it 
is now estimated, will be $100 
millions above the $425 million 
ceiling of the last budget. 

On July 17, the stepped-up 
1950-51 defense program was put 
tentatively at $55 millions above 
the earlier ceiling. It’s now found 
this was considerably on the low 


.|side. As well, there’s the new 


special brigade force, estimated 
to cost about $20 millions. 


All of these. c ll 
be ‘irrespective coremamen is wal 


tion in the present international 
situation. 

This means Canada will have 
to adjust herself to a defense- 
arms aid expenditure of about 
$4-$5 billions in the next few 
years — probably without the 
stimulus and directional controls 
of total mobilization. 

There is a strong determina- 
tion to avoid price ceilings and 
similar rigidities of the last war, 
so long as there is no general 
emergency. 


Temptation To Soviet 


As looked on here the armed 
service experts still take the 
view that the temptation toward 
total war on the part of Russia 
will be at its height in the next 
three to 15 months, while the 
democracies are building Europ- 
ean and world defenses. If that 
view is correct, it’s hard-to see 
how total war can be avoided in 


g| that time, assuming that sooner 


or later Russia intends to use 
her armed might to challenge 


7| the democracies in open combat. 


Tax on Capftal 


Gains is Out 


OTTAWA (Staff) — Don’t pay 
any attention to that hoary chest- 
nut going the rounds again that 
the ‘Government is planning a 
capital gains tax. It isn’t. 

There’s been no serious consid- 
eration of any form of capital levy 
for so long a time that Ottawa 
officials*can’t remember when. 

The fact is, this government still 
agrees Canada is in need of a lot 
of capital for a great many years 
—and that any form of capital 
gains tax would be murdering the 
layer of golden eggs. 


But the alternate"and probably 
the majority view in Ottawa is 
that Canada and other members 
of the North Atlantic Treaty 
group of nations must gear them- 
selves to a long and incredibly 
expensive mobilization program, 
without a general conflagration 
and without total mobilization. 

It is this situation which is 
looked on as providing possibly 
an even harder test for the 
democracies. Keeping taxes, 
armament spending, etc. at un- 
precedented levels for a great 
many years, withdéut the stimulus 
of a shooting war and without 
the all-out controls which it is 

(Continued on page 3, col. 1) 


Pace of Business 


Car loadings during the week ended July 29 reached a new peak 


at 81,096, an advance of 7,563 cars or 10.3% over the same period in 
1949 and 434 cars heavier than in the 29th week of this year. 
Cost-of-living index advanced 2.1 points between June 1 and July 
3 to reach’a new high of 167.5 against 162.1 a year ago, 156.9 at July 
1948 135.9 at July 1947. Higher food prices accounted for most 
of Snel increase, although rents were also a contributing factor. 
Food index rose sharply from 209.0 to 214.3, largely as a result of 


in in meat, eggs and potatoes. 
—2- store sales rose 12% during the week ended July 29. 


All section#/of the country participated in the rise except Saskat- 
chewan where sales remained unchanged. Quebec had the largest 
gain of 17%, followed by Ontario with an advance of 16%, Manitoba 
“rts the Maritime provinces 6%, Alberta 5% and British Columbia 


Coke production in May amounted to 332,000 tons as compared to 
(aces tons in the previous month. Producers disposed of 341,700 ~ 
tons during ear tee bringing total for five months to 1,782,800 tons. 

Material prices of general and residential materials 
moved upward in June: Increase in both cases was largest in recent 
months. The wholesale index for general building materials rose 8.8 
‘points from May to June. Main causes were increases in prices of 
ducts, roofing materials and electrical 

was up 7% in but fell off in June 
in the same month 


in June were 
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‘The Business-Like Way to Shop... 


He Gin Get It At A Discount 


Toronto Firm Offers Cut-Price Service for $5 a Year 


ing to look for. something to ease 
the effect of .a. growing trade 
headache — organized consumer 
discount buying. 

The pain appeared to be most 
sharp in Toronto. There a unique 
organization calling itself, Cana- 
dian Discount Services, was 
growing like. wildfire. 

Membership is $5.a year. It 
already claims 2,000 members. 
Goal is said to be limited to 5,000. 
That would net the proprietor 
$25,000 a year—less minor oper- 
ating costs. 

Announced services: “a co-op- 
erative purchasing plan to buy 
anything on the market at a dis- 
count.” 


Discounts from 10%-50% are 


|| claimed on following types of 


An Advantage to Men Who Travel ! 


Many Canadian business men are taking advantage 
of EATON’S convenient, business-like Deposit Account 
system of shopping. They like the time-saving features 


” it offers: 


@ All purchases ordered on your D.A. are delivered 


s Paid". 
calls. 


.. no need to pay the driver when he 


@ Your D.A. Shainin Card is honoured in every 
EATON Store in Canada. 


The listed Monthly Statement, with saleschecks, 


deposit slips, 


and exchange vouchers included, 


provides an accurate accounting of your monthly 


expenditures. 


For Complete Information, Inquire at 
CUSTOMERS’ DEPOSIT ACCOUNT DEPARTMENTS 


EATON'S 


NATIONAL 
CORP. received payment: for Oct. 
15 installment of 75,000 shares at $2 
per share under agreement with 
Toralta Ltd. bringing to 3,556,672 
shares issued with 443,328 in 
treasury. 


oe 


CLASSIFIED 


. ADVERTISEMENTS 


Classified ads cost 8c per wérd and figure 

for each insertion. Minimum charge $2,00. 

Add six words when box number is re- 

quired.. When replies ore to be mailed 

to advertiser add 15c. Classified ads 

payable in advance. Contract rates on 
application, 


POSITION AVAILABLE 


OPPORTUNITY 
FOR RETAIL CONTROLLER 


IF YOU ARE @ young accountant now 
in retailing and want to assume more 
responsibility with a growing organiza- 
ticn, we would like to tell you about our 
corhpany tin Western Ontario) and the 
opportunity it presents for you. You must 
have a “feel” for merehandising as well 
as for @gures — and capable of prepar- 
ing and following through on Budgets. 
Please write Box 297, The Financial Post, 
Tcronto, giving address and telephone 
number for personal interview, 


Industrial Salesman 


ESTABLISHED Toronto company offers 
excellent opportunity to engineer, be- 
tween 25-35 years, who has selling 
personality and some practical experience 
with metals. Position will require con- 
tacting Canadian industry in broad field. 
Salary, expenses and nus. Please state 
full particulars concerning oon 
experience and earnings. Present 
ployees are aware of this pbvartinateunt. 
Reply - Box 292, Financial Post, 
Toronto, 


BUSINESS OPPORTUNITIES 
— WANTED 


CAPITAL AVAILABLE for purchase of 
controlling or active interest in sound 
National Distributing Agency or similar 
organization, Please give brief outline 
me porte Box 204, The Financial Post, 
oronto 


BUSINESS OPPORTUNISTES 


Business Opportunity 


BRITISH PRINTING COMPANY 


e are willing 
take a financial! interest “and exchange 


technical information and idéas. 
miles from London (with sales vehne 


REAL ESTATE 
A Place in the ‘Country 


WANTED BY an 2 ae wines etter of the 
Financial Post for 


PETROLEUM 


Scramble For Steel; 


}|merchandise and service: 


New cars, refrigerators, wash- 
ing machines, radios, all kinds of 
electrical appliances; furniture; 
groceries; coal; oil burners; gaso- 
line; auto accessories and car 
service, car repairs, body and 
fender work, undercoating; furs; 
furnaces; men’s, ladies’ and chil- 
dren’s wear; jewelry; hardware; 
wallpaper; paint; building sup- 
plies from concrete blocks to 
plumbing; flowers; machinery; 
rugs; marine supplies; sporting 
goods; monuments; leather goods; 
electrical fixtures; tires; venetian 
blinds. 

How It Operates » 


To find out how the service 
operates, Style (Maclean-Hunter) 
business® paper in the women’s 
and children’s wear field, had 
one of its staff join. Here’s what 
happened: 

At the Discount service head- 
quarters in downtown Toronto, 
she filled out an application form, 
paid over $5 and got a blue mem- 
bership card. This was her iden- 
tification, 

She also got a “confidential” 
list of merchants who are “co- 
operating” with the Discount 
Service. All the subscriber does 
is present the membershi 


which, incidentally, is g for 


Sellers Ration Supplies 


(Continued from page 1) 
executive, “it isn’t so long ago 
that there was a. strong feeling 
that the boom was petering out. 
The man who trimmed his in- 
ventories so as not to get caught 
short if things did go a bit sour 


was considered wise and prudent. 
Then all of a sudden, everyone 


realized at the same time that 
there would be no bust. Hence 
the mad scramble for epee to 
build inventories.” 

What effect on Durables? 

* What ac will all this have 
on prody jon of durable goods? 
Little or none, The Post was told. 
Only consumer demand or rigid 
steel allocation which might cut 
a manufacturer’s - supply, can 
influence production. So far, the 
fever which has gripped the steel 
trade and is causing considerable 
public panic buying in the U. S., 
hasn’t shown up really notice- 
ably in Canada. Only car tires 
are going faster than normal. 
Used gar prices are up about 5%. 
Demand for new cars is going up. 
But demand is firming up all 
round. 

As for controls, they could 
only have one effect: cut civil 
use. How much, depends on the 
stringency of the controls, and the 
amount of steel which might be 
diverted to defense orders. But 
one thing is certain: the effect, 
large or small will be swift. There 
isn’t e steel to go round 
now and tMére hasn’t been a $1 
worth of new defense contracts 
placed yet. The minute Canada 
gets an order for U. S. guns or 
radar equipment, production of 
civilian goods will suffer, 

The extent of the suffering is 
a question mark. The feeling is 


initial shock is over, that it won't 
be as bad as they at first thought. 

Iron Age, U. S. publication for 
the iron and steel industry; says 
estimates of military steel re- 
quirements are already being 
revised downward, This year they 
will not exceed 10%, or about 10 
million tons, This includes new 
orders, Marshall Plan aid and the 
regular military budget. 


Moreover, the huge battle and 
merchant fleets which took large 
tonnage of steel during World 
War II will be brought out of 
mothballs as needed. So will de- 
fense plants. Unless there is a 
total war, Iron Age says, huge 
tonnages will not again be needed 
for these military items, 


The Iron Age conclusion: after 
filling all military needs, there 
should be still enough steel left 
to keep civilian production oper- 
ating at a high level, 


Maritime T&T 
Shares Taken Up 


MONTREAL (Staff)—Total of 
242,340 shares of Maritime Tele- 
graph & Telephone Co. were 
taken up under the recent offer- 
ing of common stock at $14 a 
share, company reports, Offer 
expired June 30, 


Warrants were issued to pre- 
ferred and common shareholders 
on the, basis of one new share for 
each three shares held at close 
of business May 1. Rights cover- 
ed 252,375 shares 
96.02% were taken up and 10,035 
unsubscribed, There were 601,. 
710 common shares outstanding at 


growing in the U. S. now the! Dec, 31, 1949, 


’ ada. 


Retailers were this week start-° 


card 


of which- 


the whole family. .The list is re- 
vised monthly as new retailers 
join up. The latest list shows 200 
merchants involved. 

However, this isn’t the end of 
the “service.” An information 
blurb given every subscriber ex- 
plains the list is only meant as a 
guide for nee everyday pur- 
chases. 

“At no extra cal you are wel- 
come to use our personal tele- 
phone purchasing .service.. We 
will handle all your requirements 
from concrete blocks to flow- 
GB...” 

Before Style’s representative 
left, she was also advised how 
she could get her own member- 
ship free. “May we suggest that 
you recommend our service to 
your friends and business ac- 
quaintances .. . we will forward 
to you 50c for every new sub- 
scriber you recommend to us.” 

Got 10% Off 

Armed with her membership 
ecard, the new subscriber set off 
to see how it worked. She 
bought three articles — men’s 
socks, white shirt and nylons, all 
branded lines. In each case she 
got 10% off. Prominently dis- 
played in the store in which the 
shirt was bought was a plaque 
announcing the merchant’s mem- 
bership in a trade association— 
one of nine associations that 
banded together this year to fight 
“buying it wholesale.” 

Other members are known t 
have bought radios, refrigerators 
and washing machines for as 
much as 25% off. Despite the 
acute shortage of cars, the ser- 
yice claims it can get at least one 
make 10% off. When supply im- 
proves, it promises cuts on all 
makes. 

How can the merchants do it? 
Says another blurb that. goes 
with each new subscription: “In 
appreciation. of the new larger 
turnover being directed to him 
which eliminates his advertising 
and selling costs, the merchant is 
in a position to pass the savings 
on to you. He benefits from more 
business (at a reduced profit) 
and you benefit from greatly in- 
creased savings.” 

The Service uses the same line’ 
on the merchants to get their co-' 
operation. .The size of the latest 
list (200 names) suggests Dis- 
count Services is having just as 
much success with them as with 
consumers. Merchants are of- 
fered a substantial new sales 
potential; at present 2,000 new 
customers. 

Some of this has to be discon- 
tinued due to location; the sub- 
scribers are spread all over the 
city. A ‘merchant in the east 
can’t expect too much business 
from a subscriber in the west. 
But there’s enough in his own 
area to make it an attractive deal, 
particularly if business is a bit 
slow. 


How about the consumer? He’s 
all for it. To prove it, the Service 
has reprinted a number of “un- 
solicited recommendations we 
ve received.” 


. I got a marvelous ‘in me 
a edisei suite and refrigerator 
for my daughter when she got 
married. I was so pleased I got 
my wife a new stove and refrig-. 
erator... 


“The oil burner is fine , . I 
eaves $40... 


is oa first I was dubious. . 
I ee there must be an angle. 
But, after all the savings I’ve 
made, I am going to recommend 
you to all my friends.” 


. The wristwatch is really. 
smart and cost me a lot less... . 
My new suit and golfing supplies 
were bought from your stores.” 

How does the trade feel? It 
depends on who you talk to. 
Merchants working with the Dis- 
count Service organization ap- 
peared to be quite satisfied. They 
think it is a sure way of stepping 
up volume. And today more and 
more of them are talking in 
terms of increasing volume. 

The official view of those. op- 
posed is expressed by the Cana- 
dian Retail Federation through 
General Manager F, K. Nelson: 
“While we cannot question its 
legality ... the Federation takes 
an extremely dull view of the 
business because by becoming in- 
volved, retailers are committing 
economic suicide.” 

Despite this official disap- 
proval, the feeling is that dis- 
count services are going to be- 
come more popular. In the first 
place, they are strictly legal. In 
the second, the pressure will in- 
crease steadily to break down the 
resistance of merchants now re- 
fusing to give discounts. It de- 
pends on how long they can stand 
seeing business go to competitors 
who are giving discounts. 

‘When it comes to doing some- 
thing about it, the trade is in 
something of a dilemma, There 
doesn’t appear to be too much 


enthusiasm for a fair price law], 


such as in the United States. It 
is felt that smacks a bit too much 
of price-fixing. The most that is 
expected is that the various trade 
associations will try to sell their 
respective members that this is 
unhealthy and uneconomic. But 
whether member-merchants buy 
is strictly up to themselves: 
there’s nothing to stop them sell- 
ing at less than the going price if 
they want to. 

What would happen if every- 
body joined this sort of organiz- 
ation? “That would be a calam- 
ity,” says the Discount Services’ 
promotion material. “We are 
positively committed to no more 
than 5,000 families. This way a 
small number of people can bene- 
fit tremendously without harm- 
ing the retail market as a whole.” 


important Appointments in 


ANNOUNCING Canadian Industry, Finance, : 


B. C. Building & Construction In- 
dustries Exchange (Vancouver) — 
Harold Cole, secretary. 

B. C. Plywood Manufacturers’ 

Association (Vancouver) — C. J, G. 
Carroll, special representative at 
Ottawa. 
. Canada Health & Accident Assur- 
ance Corp. (Waterloo, Ont.) — 
Charles J. Gauvreau, executive asst. 
to president and director of sales. 

Canada Life Assurance Co. (To- 
ronto)—Bruce E, Shaver, supt. of 
mortgage investments; R. B. Mc- 
Lean, British Columbia supt. of 
mae tenee investments. © 

Govt, (Ottawa) — Hon. 
Milton Gregg, minister of: labor; 
Hon. .Hugues Lapointe, minister of 
veterans’ affairs; Honi Stuart Gar- 
son (minister of justice) solicitor 
general; Hon. Emile Vaillaincourt, 
ambassador to Peru; A. .A; Moffat 
to Justice Dept. for special assign~ 
ment on criminal code revision; J. 
R. Robertson, supt. ‘of ays and 
Maj. Robert eae re r > civil 
aviatio ept, o ansport. ~ 

Canaitan Heart Association — Dr. 
John McEachern ceennene. presi- 


‘dent, 

Canadian Line “Materials Ltd. 
'(Searborough, Ont.) — Earl M. Bry- 
don (Winnipeg), western represen- 


‘tative. 
. Philip Carey ‘Co. (Montreal)—J. 
A. Edmonds, sales: manager for Can- 


. Champlain > oll Products. Ltd. 
(Montreal) — J. M. Esdaile, vice- 


34 seostdartt: J. O. Tremblay, a direc- 
~ | tor and general sales manager. 


Shorts have designed the Sealand forall eeas 
which the conditions of this island are 


Danager’s office sake ws a a oe 
‘ground. 


"plantation or the fishing 


Mining companies use it to fly in per- 


ive Commonwealth Fed- 


party national secretary. 
Dominion Steel & Coal Corp. 
)—Stuart MacInnes (Syd- 
Eastern ‘Canadian Greyhound 
Lines Ltd..(Toronto) — Charles. %. 
‘James L 
V -Petersen, a directo vic 
president; H. C. Mason, S. G. Law, | retired 
a M. Duff, directors; G. E. Fowles, | Teund 
het Labatt Ltd. (London, Ont.) 


| ney) coniptroller. 


orary | Artex Woollens, 


sonnel, equipment and stores, for geologi--. | 4 — 
‘a shad tibehinn A 


ca) surveys and 3 
difficult interior country,. the goes is 


Business ‘and Government 


- Nova Scotia Govt. (Halifax) — 
Harding P. Moffatt, deputy minister 
of education; Hugh A. Noble, direc- 
tor .of physical fitness in Dept. of 
Health. 


Ontario Govt. (Toronto) — Dr. 


Mackinnon Phillips, minister of 
health. 


Pacific Mills Ltd, (Vancouver) — 
©. D. Mallin (timber dept. man- 
ager), a vice-president. 

Perth Shoe and Lockwedge Shoe 
Cos. (Perth, Ont.)—Eric M. Sabis- 
ton, president & gen. manager; G. 
H., Ansley, board chairman; Fred 
Hart, a director and vice-president 
in charge sales, 

Royal Trust Co.—John MacRae, 
to Toronto advisory board. 


Sask. Pool Elevators Ltd. (Re- 
gina)—D. R. Lamont, general man- 
ager. 

Welles Corp. (Windsor, Ont.) — 
Phil T. Cadrin, Montreal manager; 
A. T. Patstone (Fredericton), Mari- 
times manager. 


ee ee 


es * 
Obituaries 

James Michael Addleman, 51, Ot- 
-tawa, president Beechwood Machin- 
ery Ltd. 

Edmund Foster Burritt, 83, Ot- 
tawa, senior partner law firm Bur- 
ritt, Burritt & Barber, until recently 
chairman Ottawa advisory board 
Toronto Genéral Trusts. Corp 

Henry Bartlett Survie, 65, St. 
Catharines, Ont., president & man- 
aging “director, St. Catharines 
Standard. . 

Mr. Justice Pierre Emile Cote, 63, 
Quebec City, Quebec provincial su- 
prerme court, one time Quebec cabi- 
net minister and president Laval 
bg Moran law faculty. 

Charles W. Dean, 91, Montreal, 
retired former’ manager head office 
branch Bank of Montreal. 

‘ eae Henry Dyer;.78, Toronto, 
former president ;1 Brighton 


. Ltd. 
anes Gourlay “Gray, | 78; Mont- 
at president Gourlay: Engraving 
0. 
Hetiry..  Greisman, 53, 
president. Majestic. ‘Woollen Impbrts, 
Lady Milis Shops, 
Industries, Toronto Petticoat 
Burke Sportswear, Ladymiss 


ohn Breen ‘Larkin, 63, Montre?!,. 


~ 
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TAILORED-TO-ORDER 
SUITS FOR MEN 


Fine English Worsteds 
In New Fall Patterns 


Now is the time to order your 


new suit for Fall! - 


See the advance showing of superior English 


~ Worsteds at Simpson's ... choose from the wide 


selection of new Fall Weaves. 


Suitings that a 


demand exacting tailoring, for men who oppreciate 


fine clothes . 


. . a distinctive suit by Simpson's 


Tailored-to-Order Shop. Suit, 78.50. 


TAILORED-TO-ORDER SHOP 


Advertising 


A TE STE RPE BT RIE ET EES A, SLADE 

F. H. Hayhurst Co. (Toronto) 
says first campaign in Canada 
since before the World War Il 


will soon appear in five national |. 


publications for Rolls-Royce Ltd. 
(Car Division) and run through- 
out fall and winter. Series tell of 
new parts service, supervised by 
British resident inspecting en- 
gineers at Dorval, Montreal, for 
convenience of Rolls-Royce and 
Bentley car owners in Carada. 
* + * % 


Stewart-Bowman-Maepherson’s 
Winnipeg office directs Western 
advertising and its Toronto office 
Eastern advertising for a.new 
snow - removing implement. 
“Snow-Blo,” manufactured in 
the West by Sairs Implement Co., 
Winnipeg; in the East by Domin- 
ion Road Machinery Co.. God- 
erich, Ont. 
* 2 * 


Muter, Culiner, Frankfurter & 
Gould Ltd. (Toronto) appointed, 
effective immediately, by Alma 
Paint & Varnish Co. London, Ont, 
Fall campaign, breaking in 
September and supported by dis- 
plays, direct mail and other helps, 
followed in spring by biggest 
campaign in client’s 10 year his- 
tory. 


> * ” 


F. H. Hayhurst Co. (Toronto) 
will place fall and winter cam- 
paign for Myers’s Planters’ Punch 
Rum _ iin = Montreal - published 
magazines, trade papers, news- 
papers, sports and fashion publi- 
cations. Ads show bottle label, 
assert that smart men always /say 
“Make Mine Myers.” 


Stewart - Bowman - Macpher- 
son Ltd. (Winnipeg) places cam- 
paign in major farm journals and 
leading Western Canada dailies 
and weeklies for International 
Heating and Supply Ltd., Winni- 
peg, featuring Booker Self Feed 
Heaters and Furnaces. In addi- 
tion two booklets have just been 
released for consumer distribu- 
tion. 

* > * 


Muter, Culiner, Frankfurter & 
Gould Ltd. (Toronto) says cam- 
paign, beginning in late August 
to precede school opening, will 
appear in dailies in selected cities 
across Canada for Holiday Sports- 
wear Manufacturing Co., Toronto, 
makers of children’s wear. 


Stop Drawings 


On U.K. Loan 


OTTAWA (Staff) — Canada 
has stopped the monthly draw- 
ings of $10 millions by U. K. 
against the balance ($50-$60 
millions) of her $1,250,000,000 
Canadian loan. 

Last drawing was for $10 mil- 
lions in June. When Government 

accounts for July are published 
they will show that the cus- 
tomary monthly drawing has 
been stopped. 

Argument for doing this is shat 
Britain no longer needs this ad- 
vance and that under present 
conditions she would merely be 
adding this’ amount to her 


reserves. 
In view of the impending 
demand for a new and costly 


o,| program of European arms aid, 


shortly to be placed before the 
Canadian Parliament, it was felt 
prudent for Canada to conserve 
the remaining balance of the 
loan against some . future - con- 


i 
president Federal Paper Co.; vice. | #meency: 


At present there is: no 
intention by U. K. to use this 


Life | balance in the immediate future 


oF during eee year. 


ae EXECUTIVE 


in roducticd sind br ag esonedaededh capacities in 


Canada and U.K, 17 years. 


experience—graduate engineer 
- employed but seeking permanent post with scope for 


_ advancement. te 


‘BOX 299, THE FINANCIAL POST, TORONTO — 


the store for men 


SECOND FLOOR 


PROVINCE OF PRINCE EDWARD ISLAND 
™ REDEMPTION OF DEBENTURES 


Notice is hereby given that the Province of Prince Edward Island 
intends to redeem, for the Sinking Fund purposes of the said Province 
only, a portion selected by lot by the Treasury Board of the 4% deben- 
tures issued on the 15th day of September, A.D. 1941, and maturing on 
the 15th day of March, A.D, 1954, pursuant to the option for redemption 
set forth in the said debentures, such redemption to be at 101 per cent 
of the principal amount. The said redemption will take place on the 
15th day of September, next, A.D. 1950. 


The portion of the said debenture issue to be redeemed on the said 
date has been selected by lot by the Treasury Board and the numbers 
of the said debentures so selected by redemption are as follows:— 


Numbers A-0052, A-0056, A-0062, A-0087, A-0234, 
A-0328, A-0333, A-0353, A-0402, A-0431. 
A-0526, A-0563, A-0607, A-0616, A-0676, 
A-0808, A-0811, A-0812, A-0342, A-0908, 
A-1125, A-1188, A-1190. A-1366, A-1401, 
A-1565, A-1570, A-1576, A-1580,' A-1600, A-1623, A-1643, A-1673, 
A-1714, A-1723, A-1747, A-1769, A-1853, A-1930, A-1931, A-1952, 
A-1956, A-1968, A-2020, A-2022, A-2070. EACH FOR $1,000.00. 


A-0256, A-0261. 
A-0432, A-0466, 
A-0698, A-0726, 
A-0930,. A-0984, 
A-1424, A-1433, 


A-0307, 
A-0475, 
A-0779, 
A-1007, 
A-1513, 


Numbers B-003, B-017, B-048, B-062, B-077, B-094, B-133, B-135,. B-148, 
B-155, B-195, B-212, B-227. EACH FOR SN ‘ 


Holders of the pipdieanis above éutimerateds ‘are Hereby pebilied to 
present their debenture certificates for redemption on the said 15th day 
of September, A.D. 1950. at the principal office: of ihe Bank tf: Montreal 
in Charlottetown, Prince Edward Island; or Montreal, Quebec; or Toronto, 
Ontario, Canada. 


Debentures numbered as hereunder, drawn for redemption ir®the years 
1948 and 1949 have not, as yet, beer presented for payment: 


Number A-1622 ke 000.00 ......5.5. Drawn. 1948 
Number A-0759 eee 1,000.00 eereveeese Drawn 1949 
Number B-0145 ++» Drawn - 1949 


atm at Charlottetown this 7th day of August, A.D, 1950: 


WALTER E. DARBY, 
Provincial Treasurer, 


DO YOU NEED A COMPETENT, EXPERIENCED 
SALES AND ADVERTISING MAN? | 


Over fifteen years experience in sales, sales promotion and 
advertising with good successful record, Canadian, married, 
ane and ” wanben English, French and —— fluently. 

velled all over Canada and spent several years in Latin 
America and Far East, Solid education, good family back- 
ground. Can furnish excellent references. Capacity for 
steady, hard work practically unlimited. Personal interview 
promptly arranged. Immediately available. 


BOX 295, THE FINANCIAL POST, TORONTO, 


Leading Canadian Manufacturer of 

Paper Products desires man capable of taking 
charge of Deminion-wide merchandising of 
nationally known bronds. This 

position will report direct. to Sales Manager. 


merchandising 
manager 


wanted 


Preference will be given to experienc: in 
Merchandising and Sales Promotion in the 
Grocery and Drug Trade. Age 35 to 45 yecrs. 


Salary attractive. Reply giving age, 
background ef experience, personal details, 
photograph, etc. to 
BOX NO. 300 
The Financial Post, Toronto 


ee 


INFANTS’ AND CHILDREN'S WEAR 
BUYER REQUIRED 


One of Canada's largest Retail Merchan- 
dise organizations wishes to secure the 
services of a male Assistant Buyer experi- 
enced in the purchasing of Infants’ and 
Children’s Wear. Applicants should be 
between 25 and 35 years of age and have 
a successful record of actual buying experi- 
ence. This position carries a good remun- 

- eration and offers interesting postiniiiies 
for the future. ; 


BOX 290, THE FINANCIAL POST, TORONTO, ONT. 





Mobilization Here. 


For 5 to 10 


(Continued from page 1) 


believed are only possible under 
conditions of total mobilization. 
Wilgress Outlines Program 

Some of the staggering costs 
and implicati¢hs of Canada’s 
partnership in ,the North At- 
laptic Treaty are being worked 
this week with Dana Wilgress, 
who is Canada’s deputy in the 
council which has been meeting 
almost continuously in London 
in recent weeks. These meetings 
will resume again in London on 
August 22, in preparation for the 
full meeting of Ministers in 
United States September 15. 

Under review in London is the 
speeding up and short-cutting of 
supply lines to' meet urgent arms 
deficiencies in Europe. Once 
these problems are cleared in the 
next few weeks, the size and im- 
pact of demand on Canada for 
arms aid will‘ emerge. 

Where Find Capacity? 


For example: Europe badly 
needs various types of motor 
vehicles. 


Canada has plenty of potential 
capacity to produce such vehicles. 
But at present, Canadian plants 
are going full-out on production 
of passenger cars, trucks, etc. 

What’s got to be decided, is 
how much of this p! esent 
capacity can be diverted into 
armed transport and what is in- 
volved in allocation of steel, etc. 
to ensure speedy completion of 
whatever orders are allocated to 
Canada. 

There’s also the need for prior 
legislation in Canada under 
which the Government can 
authorize payment for vehicles 
and other equipment for Europ. 
ean defenses. Right now, no such 
authorization exists. Nor will it 
exist until Parliament has been 
summoned and a new, substantial 
arms aid appropriation — is 
approved. 


Two Different Programs 


What’s also important about 
this mobilization program is that 
it involves immediate commit- 
ments and expenditure aimed to 
prevent the emergency of war 
from ever happening. Thus the 
new vast spending program 
covéred in these defense-arms 
aid programs is something 
immediate and urgent. 


EEE 


Years : 


_ This is in contrast to the work 
of the Joint Industrial Mobiliza- 
tion Committee which met in 
Ottawa this week and which is 
essentially concerned with laying 
plans for what will happen in 
Canada and United States — if, 
as and when the emergency 
actually occurs. 


This latter program is essenti- 
ally a’ blueprint for world war 
III. The former program is the 
spending of billions of dollars of 
money as quickly as possible in 
the hope that by so doing the 
emergency will never come. 

True, the JIMC did concern 
itself with some immediate mat- 
ters of reciprocal buying, etc. 
But its impact on Canadian busi 
ness is essentially long-range. 
Whereas the impact of the new 
mobilization plans is very 
immediate and urgent. 


Just how fast the “creeping 
mobilization” program will hit 
the Canadian economy will de- 
pend in large part on the speed 
and impact of arms aid assistance 
which Canada is asked for and 
decides she can give; aiso on the 
extent to which corresponding 
programs by other North Atlantic 
partners call on Canadian re- 
sources of. manpower, _ base 
metals, tools, chemicals; etc. 


There is very little idle or sur- 
plus capacity in Canada at the 
present time and new arms aid 
demands, on top of our accelerat- 
ed defense program, would cut 
pretty directly into the civilian 
economy. 


There need be-no shortage o 
ordinary consumer goods like 
foods, etc.—so long as normal 
shipping and world transport 
routes are unaffected. The items 
and plants which will be affected 
are those where the new demands 
for armament, war supplies, etc., 
are So great as to be unobtainable 
without some allocation of civil- 
ian production. 

For Canada, steel will be the 
most urgent item. Base metals 
that are produced in Canada 
should be adequate but the prob- 
able vast expansion of production 
of items like aluminum, chemi- 
cals, etc., will have an indirect 
effect on such things as water- 
power resources, 


Completion of the new. pro- 
posed Niagara Treaty diversion 
becomes an urgent must; also the 
St. Lawrence Seaway because of 
its effect on power, transportation 
for defense and iron ore develop- 
ment, may loom as a high pri- 
ority item, despite the manpower 
and materials which it would 
itself consume. 


Inter. Hydro-Electric 
Net Higher in Half 


International Hydro-Electric Sys- 
tem total income for the six months 
ended June 30, 1950 was $1,263,200 
as compared with $1,267,920 in the 
same period in 1949. In the 1949 


‘| period, company received dividends 


JOHN MacRAE 
Who has been appointed to Toronto Ad- 
visory Board of the Royal Trust Company, 
succeeding W. T. A. MacFadyen as Chair- 
man, 


PR 


from Gatineau Power Co. amount- 
ing to $664,171 (American) from 
Corinth Electric Light & Power, 
$4,000 and from Eastern New York 
Electric System, $235,029. After de- 
ducting operating and other charges, 
amount available for-debenture in- 
terest of $478,224 was $1,191,694 as 
compared with $557,928 and $1,196,- 
338 respectively in the correspond- 
ing period of 1949. 


Net income for the 1950 period 
was $713,470 ($638,410) which re- 


* | duced the deficit to $7,790,043. 


OTEUS 


PROPELLER TURBINES 


For the eilbesslead Princess flying- 
boat and the “Bristol” Brabazon Il, 4 
toupled Proteus power unit bas been 
developed consisting of two Proteus 
turbines arranged with their shafts 
porallel and driving a coupling gearbox. 


«This. gearbox, in 


conjunction with «a 


‘peduction gearbox, drives the two co-axial — 
shafts for the contra-rotating propellers. 
The 3,500 b.p. Bristol” Proteus propeller 
turbine is notable for its high power 
output for comparatively small overall — 
size of engine and bas a peters low 
om ee 
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Cutback Coming 
In UK Sales Of 


R 


Steel, Cars Here? On Cost-Pri rice. Spiral 


OTTAWA (Staff) — Britain’s 
ability to continue present rate of 
shipments in steel, motor cars 
and capital goods to Canada, is 
under active study in Britain in 
light of her stepped-up defense 
program, The Financial Post is 


-informed. 


But one difficulty is there is 
very little that can be cut back 
in the U.K.-domestic economy in 
order to meet the very great in- 
crease in demand for steel and 
other strategic materials required 
for new armaments, so uny slash 
in civilian production must come 
out of export sales. 


U.S.InNo Rush 
With Orders 


(Continued from page 1) 
actually materialize is still in- 


(Continued from page 1) 


They affect all manufacturers, 
domestic or foreign. 


Where the shoe pinches is the 
advantage devaluation gives U. K. 
mills; also the current drive to 
get into dollar markets. This 
combination, plus lower U. K. 
wage costs is giving U. K. mills 
a healthy cost advantage. 

However, when it vomes to 
dollar volume, the spread isn’t 
as wide. Domestic lines run to 
somewhat higher price ranges 
than U. K. 


What the domestic industry is 
really worried about is the future. 
Today there’s enough business to 
keep Canadian mills humming, 
despite higher imports. To meet 
record demand, retailers have 
been drawing increasingly on 
overseas mills. 

Today :mports are seven times 
prewar against an estimated 12%- 
15% advance in Canadian pro- 


definite. Even U. S. officials who | quction. Business is divided about 


attended the meeting were un- 
able to give precise answers. 

One of the hottest “prospects” 
is a prospective order for 3 in. 
50 calibre guns for the Simard 
plant at Sorel. A Canadian order 
for these guns, worth about $3 
millions has already been placed. 
If the prospective U. S. order 
comes through, it could bring the 
total contract up to about the $10 
million mark. 

Aircraft Parts 

Also on the list is several mil- 
lion dollars worth of airplane 
parts; some chemicals, batteries, 
motor vehicle parts, etc. The list 
closely parallels a list of potential 
production which Canadian offi- 
cials submitted to the U. S. some 
time ago. 

Beyond checking ways and 
means in which the two countries 
might co-operate under today’s 
conditions of partial mobilization, 
the Committee’s main business 
was to blueprint what should 
happen across the Canada-U.S. 
border in the event of total 
mobilization. 

This is the blueprint which will 
probably never be used unless a 
third world war occurs. But it’s 
a blueprint, which, if agreed to 
by both Governments - could 
permit a much higher degree of 
production allocation in Canada 
than has been possible heretofore. 

However, there is no indication 
in the official press release fol- 
lowing the meeting, that U. S. 
authorities have as yet agreed to 
put Canada on an equal footing 
as a “claimant agency” in their 
emergency planning. 

Key points in the blueprint, 
are said to include: 

1. Elimination of tariff barriers 
on armaments. 

2. Elimination of the Buy 
Amierican Act of 1934 on defense 
and procurement items. 

3. Common policy on _ alloca- 
tions and priorities of strategic 
materials. 

4. Avoidance of discrimination 
in allocation of materials among 
war factories in “both countries. 

Canadians weren’t apparently 
successful in getting U. S. officials 
present at the meeting to agree 
on a system whereby we in Can- 


ada could match up U. S. produc- |: 


tion allocations and adopt a 
similar system here. This has 
been the hope of Canadian indus- 
trial preparedness officials, who 
argue that until this is done it is 
of little ‘value to distribute large 
“paper” allocations in Canadian 
“shadow” plants. 


50-50. 


The following table shows what 
has been happening: 


Canada 
Output Imports Import 
(000 sq. ft.) (000 sq ft.) % 
15,812 2,105 
15,539 
16,873 
17,437 


ms to 1939 . 


*Estimated. 


Opinion Divided 

Opinion is divided among 
Canadian producers as to the 
possible outcome. One of the 
larger mills is pretty optimistic. 
They are “taking:steps to bolster 
that optimism, with attractive 
new designs and colors, They ex- 


pect to retain and perhaps in- 


crease their slice. 


{ 

The official» of another mill 
was not quite so hopeful. He 
couldn’t see any chance of domes- 
tic producers garnering a bigger 
chunk as long as wages in U. K. 
and Belgian mills are so much 
lower than here. 


It was pointed out that U. K. 
prices have actually gone up 
higher  percentage-wise than 
domestic but because of dewallua- 
tion, they*are stifl highly com- 
petitive. 


To get around this price advan- 
tage, Canadian mills have been 
cutting corners in other direc- 
tions. By carefully recerding 
customer preferences, outlets 
have been able to cut down sub- 
stantially on inventory. 


At the same time, this buying 
analysis is providing a good baro- 
meter of what the customer 
climate is likely to be. Here are 
some of the outstanding trends: 


1. Increasing stress on color 
rather than quality, leading re- 
tailers to cut down on color and 
patterns range and go in more for 
depth in selection — more range 
along the lines customers like. 


2. Wall-to-wall and plain rugs 
are becoming increasingly popu- 
lar at the expense of heavily 
patterned Wiltons and Axmins- 
ters. It’s estimated they now 
account for more than 60% of 
total rug business. This is one 
reason why color has become so 
all-important with the buyer..He 
just can’t afford to be wrong. 

3. A big swing to pastel shades. 

4. Bigger rugs are in demand. 
People are realizing it’s the rug 


that pulls the room furnishings 
together. 


|Brigade Plan 


(Continued from page 1) 


there has been a 20% increase in 
Canada’s armed sérvice man- 
power since 1939, 

Latest figures, prepared this 
week for The Post show men of 
military age in Canada-now total 
2,754,900. “Military age” is the 
number of men 19 to 45 inclu- 
sive. This is the over-all age 
grouping as announced by. the 
Government this week for its 
special Canadian army force. The 
comparable figure in 1939 was 2,- 
300,500. 

The 19-45 age group includes 
both fighting men and tradesmen. 
For fighting men alone, the Gov-" 
ernment has raised the age limit 
from 29 to 35. 

In the age group 19-35 inclu- 
sive, there are now something 
over 1,800,000 Canadians against 
1,600,000 in 1939. The 1950 fig- 
ures include Newfoundland; not 
a part of Canada in 1939. 

Here is the breakdown of men 
of military age in Canada at the 
present time as estimated by 
federal statisticians: 

Men of Military Age in Canada 
Years 1939 1950 

19 .eeeee 109,200 112,800 
20-24 ...0++ 507,500 572,200 
25-29 ..00++ 475,500 558,800 
30-34 ...00. 416,200 524,900 
35-39 ..ee0. 378,700 477,200 
40-44 ...... 345,800 429,300 

45 67,600 79,700 


2,300,500 2,754,900: 


GOLDHAWK PORCUPINE 
MINES July 31 installment of 50,- 
000 shares at 10c per share under 
agreement with Niagara Syndicate 
has not been exercised and balance 
of agreement has terminated, 
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ugs In For 10% Whirl Why We Chose! 


THE FINANCIAL POST 


Tat WHY a milfion ae 
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TO A MILLION CANADIANS 


g joint account... 


You can open a joint ‘account in the 
Current or Savings Department in thenames of 
two or more persons, any one of whom may 


deposit or withdraw moncy ... 
convenient for husband and wife. 

Your nearest B of M manager 
will be glad to see you and arrange 
the details of your Joint Account. 


particularly 
Ask for our booklet 
21 ways 
a million Canadians 
use the Bof M 


ab73 


Bank oF MONTREAL 


Canada's iret Sanh .. WORKING WITH CANADIANS IN EVERY WALK OF LIFE SINCE 1817 
re 


You've Had That Niekel Bar, 
Pay 20c More For Box Chocs. 


Exit the nickel chocolate bar. 
Its short life is over. Look in- 
stead maybe for a dime bar or re- 
turn of the 7c-8c bar. And be pre- 
pared to hand out at least another 
20c for that pound of chocolates. 

The temperamental cocoa »ean 
has been jumping all over the 
price scale again—up over 20%. 

Whether that nickel chocolate 
bar will jump to a convenient 
dime—with more in it—or re- 
main the same size, to retail at 
the o]d 7c-8c isn’t known yet. It’s 
a tough competitive field. Maybe 
you'll find both. 

The price trend in pop—bizggest 


competitor for the kiddies’ nickels 
—will also be a factor. 

Box chocolates have aiready 
started up. Most manufacturers 
boosted prices within the last 10 
days—on the average of 15% 

With offerings drying up, re- 
flecting the tight supply picture 
and uncertainty over the ‘rterna- 
tional situation, domestic buyers 
must go out into the New York 
market and pay current high 
prices, plus exchange and ‘uty, 

Those prices (without duty, 
etc.) stood at a 1950 high of 42c 
a lb, (spot) at midweek. Last year ' 
at this time'the price was 22c a Ib. 


PIGOTT 


‘ah highly complex nature of a large organi- 
zation such as the Pigott Construction Company is 
seldom realized even when one observes a Pigott 


project underway. The men “on the job”...a 


and carpenters, to mention but.a few, form only 


EN AT WORK 


veritable army of skilled masons, steam-fitters 


a small part of a great company. 


Because Canada would likely |°* 


only! consume 30% of her own 
production in the event of all-out 
war, it has been argued that we 
must be able to match U. S. pro- 
duction allocations and count on 
getting Canadian plants “cut in” 
on a share of U. S. orders once 
the emergency occurred. 

It was hoped that agreement on 
this principle could be obtained 
at this week’s meeting. But ap- 
parently this wasn’t possible, It’s 
hoped there will be further dis- 
cussions on this point. But the 
matter hasn’t yet been finalized 
in favor of Canada by any means. 

Despite the encouraging gen- 
eral tenor pf the meeting there 
is increasing feeling here that in 
the present situation, at least, the 
.United States forces won’t buy 
anything in Canada that they can 
get in their own country. Even in 
an all-out war it is believed we 
would have difficulty obtaining 
the same sort of arrangements we 
| got in World War II. Much would 
depend on personnel and on the 
position in which U. S. found it- 
self for supplies of critical items, 
components, etc. 


-Leok For It Here 


Aug. 12, 1950 
REGULAR FEATURES 
«14 Mining . 
Others Say | 
Oil Production . 
Post Scripts . 


Provincial 
uestion . 

tions 
ax Notes 


See Sedatall 


*— ee 


+ 


ree 


ciate 


gat? See 
PBBusSa 


gis 


ed 


| 


men, purchasors. 


requirements is the 


~ 


“plant”, 


Aiding their efforts, expediting their work at 
every point are other highly-trained specialists 
, --men without whose work no construction 
job could be completed—yardmen, draughts- 
And to service their 


an arsenal of 


achievement replete with heavy machinery, 


yards, machine shops, and trained crews. 


‘ 


Added to these tangible assets are things like 
employee loyalty and a Pigott tradition of quality 


that goes back three generations. 


If you are 


considering building, why not plan with Pigott- 


: : . they will achieve for you what they have 


achieved for others . : : at reasonable cost. 


Thames Hall in London, Ontarie was built under the 
highly-trained supervision of Alec Farquhar. A key man 
in the Pigott organization, Mr. Farquhar has been with the 
Company over 22 years. He exemplifies the type of man 
who is proud to work with Pigott Construction ... and of whom 


Pigott is 


Jikewise proud. Such skilled supervision is another 


guarantee that satisfaction will be yours when you choose 
Pigott to build for you. 


P-53 


| PIGOTT CONSTRUCTION COMPANY LTD. 
| Pigott Building, Hamilton 


Toronto, 1250 Bay Street 





SAVE ON 
HANDUNG 


KITCHEN 
EQUIPMENT 
* 


NURSING 


STAFF 


with , 
LAMSON-MUNRO 


TRAYVEYORS 


Where there is improved effi- 
ciency and economy in hospit- 
als, cafeterias, restaurants 
large or small, you will find 
Lamson-Munro trayveyors, With 
time table promptness food is 
served piping hot of refresh- 
ingly cold keeping china inven- 
tory to a minimum. .In organ- 
izations where efficiency and 
economy is a keynote, Lamson- 
Munro conveyors are eliminat- 
ing noise, extra containers and 
neediess labor. Enquiries are 
under no obligation. 


Write today without obligation for 
our free folder “Wings of Business” 


LIMITED 


122 DUNDAS ST. W. 
TORONTO 2, ONT. 


Ask your Investment Dealer 
or Broker for details and 
prospectus. 


CALVIN BULLOCK, LTD. 


ALUMINUM CO. OF CANADA 
has cancelled a further 125. 4% 
cumulative redeemable preferred 
shares, leaving 548,379 outstanding. 


SAGUENAY POWER CO, had 
43,807 4%2% preferred shares out- 
standing at July 31. : 


REAL 


INVESTMENTS THIS WEEK Offer 97% Shares |Brokers Watch Cheque Deals 


Can. Packers 


Sets Records; 


Want Dividend Clarified 


Following mailing last week of 
the annual report for the year 
ended March 29, 1950 of Canada 
Packers Ltd., its Class “B” stock 
jump to a new 1950 high of $28 a 
share, the highest since issuance 
in 1944, It is up substantially from 
its 1950 low of $19 a share early 
last January. The reason—new 
highs were established in. dollar 
sales, tonnage and net profit, 

Canada Packers’ Class “B” 
stock is currently selling at about 
$27% a share to yield around 
3.63% on the basis of a $1 annual 
dividend rate. It would yield 
5.45% on the basis of a $1.50 an- 
nual dividend rate, The Class “B” 
stock is entitled to non-cumula- 
tive dividends not exceeding 75c 
a share for each half-yearly per- 
iod, subject to the preferenge of 
the Class “A” stock. After both 
elasses receive $1.50 in any year, 
they participate equally, share for 
share, in further dividends, 

Just what the actual current 
dividend rate is on the Class “B” 
stock is a matter of speculation 
among investors. The company 
has been paying dividends of 50c 
a “B” share, payable half-yearly 
on April 1 and Oct, 1, since April 
1945. However, an extra 50c was 
paid on April 1, 1950, the first ex- 
tra on this stock. If it is repeated 
in October, it would bring the 
annual rate up to $1.50, if not St 
means $1 will have been paid this 
year. 


President J. S. McLean makes 
no comment on dividend policy in 
the 1949-50 annual report. A year 
ago, however, he said directors 
hesitated to commit the company 
to a higher dividend scale until 
more normal conditions were re- 
established. Investors hope the 
policy will be clarified at the an- 
nual meeting. 


Also noticed by investors is the 
statement of Mr. McLean that em- 
ployees, “in addition, to wages 
and salaries, which are at least on 
a par with the highest paid in the 
industry” received a year-end 
bonus of $1,500,000 and pension 
contributions of $1,385,706 — a 
total of $2,855,706. Shareholders 
received $1,400,000 tn dividends 
with the balance of $2,080,212 of 
the net profit being added to re- 
serves. 


Both the yield and the times- 
earnings basis for the “B” stock 
would indicate that investors are 
looking for a continuation of the 
growth trend shown by the com- 
pany in recent years and also a 
higher dividend rate, At its cur- 
rent price the Class “B” stock is 
selling just under 9.5 times last 
year’s earnings of $2.90 on. the 
combined Class “A” and Class 
“B” shares, 

Its Class “A”- $1.50 cumulative 
participating preferred stock has 
been strong since appearance of 
the annual report and is currently 
selling around $36% a share to 
yield about 4.09% on the basis of 


ESTATE 


e RESIDENCES e« LAND ¢ COMMERCIAL BUILDINGS 


Old established hotel—over 
forty rooms—always book- 
ed, excellent dining room 
facilities. Good beverage 
room business—just enlarg-. 
ed. Many other excellent 
features—located in good 
industrial city 65 miles from 
Toronto. 


M. H. LIPTON 


Real Estate Broker 
73 Adelaide St. W., Toronto, Ont. 
Suite No, 322 


Phone: 


Elgin 3161. Evenings MA. 5761 


Numerous listing in Greater M 
Today’s offer: Industrial property, Cartierville; ware- 
house 132x42; lot 12,900 sq. ft. fully heated; office space; 


its $1.50 current annual dividend 
rate. It is now $2 a share higher 
than at the middle of July and 
near its 1950 high of $37% made 
June 15. Its 1950 low was $32% 
a share last February. 

Net profit has increased each 
year from the $1,611,418 net, in- 
cluding refundable E.P.T., for the 
year ended March 25, 1943, to 
$3,480,213 for the last fiscal year 
—or over 2.1 times. The net was 
up $672,975 or 24% in the last 
year alone. 

The increase in earnings has re- 
flected the steady growth in dol- 
lar sales to a new record of $327,- 
670,647 in the last fiscal year—4% 
over the record of the previous 
year of $314,918,888 and over 3.3 
times sales for the highest prewar 
year—fiscal 1929—-of $97,716,701. 

One factor which investors and 
management are watching closely 
is the margin of profit. Last year 
it improved to 1.06c per $1 of 
sales from 0.89c the year before— 
still a narrow margin, In this 
year’s report net profit is calcu- 
lated in cents per 100 lbs. of 
product for three periods. For 
fiscal years 1928 to 1939 it aver- 
aged 16.8c per 100 lbs.; for fiscal 
1940-45, 17.8c; and for fiscal 1946- 
50, 16.3c. Average for the whole 
23-year period, 1928-1950, was 17c 
a 100 lbs. which is equivalent to 
one-sixth of a cent a lb. Also sur- 
prising is the small deviation 
from average. ‘ 

Canada Packers total assets had 
increased to $70,660,459 at March 
29, 1950—over 51% higher than 
the total of $46,719,485 at March 
25, 1943, 

Working capital dropped in the 
year to $12,815,179 at March 29, 
1950 from $15,720,032 a year be- 
fore but $5 millions—more than 
the amount of the drop—of fund- 
ed debt was retired during the 
year. Bank loans, included in cur- 
rent liabilities in each year, in- 
creased substantially. Inventories, 
at lower of cost or market less re- 
serve, increased $2.4 millions to 
$22,186,295 less than average sales 
for one month, (See annual fre- 

port page 16). 
s. 


* * 


Is Int. Paper Stock Dividend 
Tax Free To Canadians? 

What is the tax position of a 
Cariadian holder of International 
Paper Co, common with regard 
to its 25% stock dividend? That’s 
a live question in financial circles 
currently» 

It would appear that this divi- 
dend will be free of income tax to 
Canadian residents. According to 
the Income Tax Act, stock divi- 
dends are not taxable if paid by 
a nonresident corporation, more 
than 50% of the share capital of 
which belong to nonresidents. 
While each case is subject to an 
individual ruling by the income 
tax department, it would appear 
as if International Paper would 
meet these qualifications. 

With International Paper com- 
mon selling ‘about $61%4 a share, 
the 25% stock dividend willbe 


Bonds Offered 
Of Mtl. Medical 


Supplies Firm 


A new issue of $525,000 first 
mortgage serial bonds of Cas- 
grain & Charbonneau Ltée is be- 
ing offered at par and accrued 
interest by Clément, Guimont 
Inc,, Quebee City, and Forget & 


Rca || Forget Ltée, Montreal. The issue, 
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vault. Railway siding. $75,000. Over 100 others. 
COMMERCIAL ENTERPRISES LTD. 
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MONTREAL 


dated Aug, 1, 1950 consists of 
$130,000 4% bonds due Feb. 1, 
1951 to 1955 and $395,000 44% 
bonds due Feb. 1, 1956 to 1966. 

Founded in Montreal in 1910, 
the business. was incorporated in 
1920 under federal laws as Cas- 
grain & Charbonneau Limitée. 
The present company was in. 
corporated June 29, 1950 under 
Quebec laws to acquire all the 
assets of the old company: 

Since the beginning the com- 
pany has sold pharmaceutical 
products and manufactured 
certain special medicines. It now 
also, sells dental surgery and 
surgical equipment, veterinary 
instruments and equipment, 
hospital furniture and accessor- 
jes, X-ray equipment, scientific 
instruments,- patent medicines, 
ete, Office, laboratories, etc. are 
in Montreal. 

Proceeds of the t 


issue 
A 
cost sonsicition of the old 
Capitalization, outstand- 
consist of 


mortgage bonds, $348,000. 5% 
Eesonao shares, par $100; and 
39,000 common kates, par $25. 
Directors are Paul L’Africain, 


president; Rosaire Courtois, H. J. 
O’Connell, J. A. M. Charbonneau, 


Henri Clément, Ja 
x Otienan ont” Pauree| 


an 

1949. They 
4h for the first five months of 
Net profit amounted to $66,907 
= 1 ee for 1948, $27,- 
72 for 1947, $47,473 for 1946 and 


-§| $19,958 for 1945. For the first} 
five 


months of 1950, it was 


ae 


Of Modern Tool 


Holders of about 97,000 oug of 
the outstanding 100,000 no™ par 
value common shares of Modern 
Tool Works Ltd. have indicated 
that they are willing to accept the 
offer of undisclosed British inter- 
ests to buy the stock at $8.50 a 
share. (See The Financial Post 
July 22). 

Offerings are firm until Oct. 15 
as ‘necessary arrangements have 
to be approved by British foreign 
exchange authorities covering the 
transfer of dollar funds to pay for 

' shares purchased. However, it is 
hoped that a definite transaction 
ym be arranged at ,an earlier 

te. 


Hinde & Dauch 
Dollar Sales 
Up About 20% 


Dollar sales of Hinde & Dauch 
Paper Co. of Canada for the first 
six months of 1950 were approxi- 
mately 20% ahead of the corres- 
ponding 1949 period, The Finan- 
cial Post understands. Tonnage 
produced by the box factory was 
up about 30% and the output of 
the paper mills up about 5% with 
plants understood to be book 
to capacity for the next three 
months. 

Plans are being formulated for 
the erection of a new box factory 
in Montreal estimated to cost 
over $2 millions. A large share 
of the funds necessary, it is un- 
derstood, will be provided from 
the company’s resources. 

Working capital at June 30 was 
little changed from its total of 
$3,805,232 at Dec. 31, 1949. Capital 
expenditures for the first six 
months approximated $125,000 
and in view of the expansion 
plans the total for the year is 
likely to exceed the 1949 sum of 
$563,742. 


A continuing program of 
modernization is necessary to 
handle adequately the heavier 
peak service demands being ex- 
perienced and the anticipated 
volume of business. As a result, 
ordinary maintenance expendi- 
tures which totaled $681,938 in 
1949 are expected to be around 
the same for 1950. 


With-dollar sales up, earnings 
are likely higher although details 
of earnings for the period are not 
available. The net profit for the 
entire year 1949 amounted to 
$740,730, equivalent to $2.47 a 
common share. The quarterly 
dividend rate has been raised 
from 25c to 30c a share with the 
first payment at the new rate due 
Oct. 2, Dividends have been paid 
regularly quarterly at the rate of 
$1 a share a year since Dec. 20, 
1941. 


worth over $15 a share to each 
Canadian holder if this tax free 
status proves the case, 

fk = a 


Expect Offering of Shares 

In New Mutual Invest, Fund 
Offering of shares of a new 

mutual; investment fund, Re- 

sources of Canada Investment 

Fund Ltd,, by Savard, Hodgson & 

Co, is expected shortly. 


Capitalization of the new mu- 
tual fund will be patterned after 
thbse already in existence in 
Canada, consisting of 5 million 
common shares of $1 par and 
1,000 special shares, $1 par. In- 
vestment policy will stress in- 
vestment in shares of companies 
engaged in the exploitation and 
development of the natura] re- 
sourees of Canada, including 
mining, oi] and gas, paper, lum- 
ber and other similar companies, 
it’s understood, 


DOMINION COAL CO, Cape 
Breton and Springhill collieries’ 
July coal production totaled 356,- 
065 tons. Seven months’ output was 
2,838,626 tons compared with 2,- 
582,762 tons in the same 1949 
period. 


Need Custom 


After M ontreal 


MONTREAL (Staff) — First 
meeting of creditors of Fairbanks, 
Kirby & Co., bankrupt Montreal 
brokerage firm, was held here 
last week... 


Five inspectors, including three | bank, 


representing other investment 
firms, were appointed to work 
with the trustee in bankruptcy, 
Harold J. Inns. How long the 
liquidation process will take or 
what distribution will be made to 
the various classes cf creditors, 
won’t be known for some time 
yet, it’s indicated, 

One interesting legal point 
which arose in connection with 
the bankruptcy has led to much 
stricter observance of payment 
rules on the street. Brokers for 
some time have been accepting 
uncertified cheques in payment 
for securities, especially when 
business was heavy and staffs 
were hard put to handle the vol- 
ume. 

However, one of the Montreal 
investment houses accepted an 
uncertified Fairbanks, Kirby & 


Some Public 


“|For New BC Newsprint Mill 


From Our Own Correspondent 
VANCOUVER—First newsprint 
mill to be built in British Colum- 
bia since 1912 will be constructed 
at Duncan Bay, on the east coast 
of Vancouver Island, 100 miles 
northwest of Vancouver. 


Announcement of the project, 
on which work will start this 
month, was made by Canadian 
Western Lumber Co. Ltd. and 
Pacific Mills Ltd., who will be 
joint owners. 


First planned unit, which is 
expected to be completed in about 
two years, will producc between 
75,000 and 100,000 tons of news- 
print annually from a huge sur- 
rounding. forest management 
tract. 


Short Position 
In Montreal 


MONTREAL (Staff)—Montreal 
Stock Exchange report shows 
short position of 12,050 shares of 
37 issues as at July 31 compared 
with 10,510 shares of 38 issues 


on July 15. Chief changes were: 
Stock Shares Stock Shares 
B. C. For. —500 Imp. Oil +-650 
Can. Cement +275 Int. Nickel +1,375 
Can, S. S. Nat. Brew. —225 


Short position on the Montreal 
Curb Market on July 31 totaled 
117,899 shares of 34 issues against 
125,460 shares, 32 issues, July 15. 


Chief changes were: 

Stock Shares Stock 

Anacon +4 Centre’que 
Ascot —15,180 Comm. Alco. + 
Brown Co. 4450 W. Ashley —6,000 
Cart. Mal. +7,000 


Actual short positions on the 
two exchanges were: 
MONTREAL STOCK EXCHANGE 
Stock Shares Stock Shares 
Abitibi 900 How. Smith 125 
Aluminium 135 Hudson Bay 50 
Bathurst A 25 Inm. Oil 
Bel Telephone 25 Inter. Nickel 
Bralorne 150 Inter. Paper 
Brazil 150 Lang & Sons 
B. C. Forest 600 Laura Secord 
Bldg. Products 10 Massey-Harris 
Bulolo G. Drdg. 100 Mont. Trams. 
Can. Cement 605 
Can. S. S. 260 
Cndn. Brew. 75 
Cndn. Celanese 100 
Cndn. Loco. 30 
C.P.R. 1,590 
Cons. Smelters 125 Walker G. & W. 50 
Corby A 100 . Elec. 115 
Dist. Seagrams 50 a 
Dom. Coal B 675 . 12,050 
Dom. Tex. 100 
MONTREAL CURB MARKET 
Anacon 26,600 Ford A 
Anglo-Can. Oil 100 
Ascot 41,450 
Brown Co, 950 
Cal. & Edmon. 300 
Cdn. Marconi 5,750 
Cdn. Vickers 25 
Cdn. W. Lumb. 100 
Cartier Mal. 7,000 
Centremaque 4,500 
Comm. Alco. 5,900 
Cons. Lebel O. 5,500 
Cons. Paper 9 
300 
50 


Nat. Brew. 
Noranda 

Price Bros. 
Royalite 

St. Law. Corp. 
Stand. Chem. 


37 Issues .. 


Sherritt G. 

Steep Rock 
Sullivan Cons. 

Un. Asbestos 3,000 
Wendell 500 
West. Ashley 500 
Wilts Coghlan 1,000 


34.Issues .,. 117,899 


Cons. Textile 
Dome 
Donnacona 
E. Sullivan 
Eastern Steel 


50 
1,500 
125 


Galvanizing ? 


When you specify C-L-M-+4 custom galvanizing, 
assured of uniform finish and long life in your 


metal products. 
Each part is tho 


cleaned in C-L-M’s modern 


METAL LAUNDRY, Each operation resulting in 
coating of virgin zinc is under rigid laboratory ce 
to give you complete satisfaction. 


Why not use the facilities 


prices. Ask for Bulletin 


of Canada's 


CANADIAN LINE MATERIALS LTD. 
TORONTO 13, ONTARIO 


FOUNDRY DESIGN ENGINEER 
- PLANT ENGINEERING DEPARTMENT 


Engineer with experience 


in design of mechanized 


foundry or similar equipment desirable, Work in- 

- eludes estimating, drafting, and experimental studies 
on equipment. Applicant must be capeible of devel- 
aping his own designs within a reasonable period. 


Apply by letter, stating age, education, and experi- 


- ence. Please include a recent photograph, if 


FORD MOTOR COMPANY OF CANADA, 


* 


possible. 
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925 | Lumber Co. Ltd.” 


s0|needed by the mill. There will 


400 | vice-president of Canadian West- 
500 | ern, 
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‘Bankruptcy 


Co, cheque for several thousand 
dollars in return for some securi- 
ties which Fairbanks, Kirby 
lacing in a bank as co 


Financing 


Canadian Industry 


The increasingly competitive nature of 
to-day’s markets often requires new and 
improved methods of industrial productton. 


A modernization program may demand 
more funds than are readily available from 
company resources. This problem may 
be aggravated by the need for increased 
working capital necessitated by higher 
costs of production and raw materials. 


age houses are dealing only in 
certified cheques these days. The 
Montreal Stock Exchange has had 
a rule to that effect all along, but 
members: houses had let it slide 
fairly regularly in recent months, 
according to street sources, 


Total creditors’ claims were 
$3.3 millions including $1 million 
clients, $1.7 million secured credi- 
tors (banks and call loans) and 
$575,000 secured creditors (brok- 
ers), It’s hoped to begin distribu- 
tion of securities held in safe- 
keeping to their various owners 
shortly, The Post is told. 


Executives of corporations with a problem! 
of this nature are invited to consult with! 
us concerning the availability of additional’ - 
capital. 


Inquiries will receive careful attention. 


Wood, Gundy & Company 
Limited 


Toronto Montreal Winnipeg Vancouver 
Ottawa Hamilton London, Ont. Kitchener 
Regina Edmonton New Westminster Victoria 
New York Halifax Quebec London, Eng. 


Financing 


This tract was granted to Cana- 
dian Western Timber, a subsidi- 
ary of Canadian Western Lum- 
ber, about two years ago to be 
operated on a sustained yield 
basis. 

Canadian Western has been 
planning a mill for some time. 
Pacific Mills| which is a large 
plant at Ocean Falls, is a subsidi- 
ary of Crown Zellerbach Corp., 
U. S. The two companies have 
formed Elk Falls Co. Ltd., to run 
the mill. 


To Cost $35 Millions 


The whole project, when com- 
pleted, is expected to involve an 
investment of between $35 mil- 
lions and $40 millions with initial 
investment of between $20 mil- 
lions and $25 millions. 


Some public bond financing is 
expected to help finance the pro- 
ject but the equity capital will be 
furnished equally -by the two 
companies, Each will put up $3 
millions for 50% of the ordinary 
shares. 

Power and water from the 
plant will come from the John 
Hart hydro development on 
Campbell River about 3% miles 
from the mill site, 

“The Elk Falls company will 
utilize timber from the Duncan 
Bay forestry management license 
in compliance with sustained 
yield objectives of the forest act 
of B. C.,” Henry J. Makin, presi- 
dent of Canadian Western, an- 
nounced. 

“Until regenerating timber on 
the management license reaches 
cutting size for pulpwood, wood 
requirements for the mill will 
come from salvage operations and 
small diameter wood not present- 
ly being utilized principally un- 
der a contract between the new 
company and Canadian Western 


WANTED TO BUY 
MANUFACTURING COMPANY 


Experienced executive of large 
Manufacturer, a Canadian Chartered 
Accountant in early forties, seeks 
substantial interest with ultimate 
control of well-established manufac- 
turing concern having a net worth 
of $50,000. to $100,000 Excellent 
references can be. furnished. Reply 
in Strictest confidence, to BOX 298, 
THE FINANCIAL POST, TORONTO. 


PHOTOSTAT 
PRINTS 


ADEL. 3441 
COMMERCIAL PHOTOPRINTS LTD 


24 Adelaide St. W. 


"NATURE UNSPOILED, 


, 


The SHARP-TAILED GROUSE is 
a brown, chicken-like bird with 
a short, dark tail. This tail, and 
the absence of neck rufts, 
séparate him from the ruffed 
grouse. Sometimes called the 
“prairie chicken”, he’s a valu- 
able northwestern game bird, 
and deserves protection. 


ECOITECECIN 
CARLING’'S 


THE CARLING BREWERIES LIMITED 
WATERLOO, ONTARIO 
¢t © 1945 CaRuine's Dd100C 
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Admitted Assets. .$11,065,614.13 


Surplus 4,033,971.64 
Dom. Govt. Deposit 3,774,563.39 
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This tract was granted to Cana- oi 


DNTARIO-LOAN 


3% 


0| dian Western Timber,a subsidiary 


of Canadian Western Lumber, 


= about two years ago to be oper- 


ated on a sustained yield basis. 
About 500 workers will be 


AND. DEBENTER= * 


LONDON, CANADA 
Established 1870 


however be no company town as 

in most other B, C. mills. 
Other mills may be erected by 

other companies on the coast 


i r id 
here, predicted R. J. Filberg, nterest paid on Deben- 


tures issued for 5 years. Qh 


ASBETS OVER $28,000,000. 


interest paid on Savings 
Deposits, 


$525,000. 
CASGRAIN & CHARBONNEAU LTEE 


(Incorporated under the laws of the Province of Quebec) 


FIRST MORTGAGE SERIAL BONDS 


$130,000. 4 % bonds maturing from February 1st 1951 to August Ist 1955 
395,006. 444% bonds maturing from February 1st 1956 to August ist 1966 


To be dated: August ist 1950 
TRUSTEE : SOCIETE NATIONALE DE FIDUCIE 


In the opinion of Counsel, these bonds will be a legal investment for 
Insuranee Companies registered under the Canadian and British 
Insurance Companies Act, 1932, as amended and under the 
Quebee Companies Act. 


We offer these bonds, if, as and when issued and accepted by us and 
subject to the approval of all legal matters by our Counsel : 
Me. Marcel Piché, K.C. 


PRICE: 100. and accrued interest. 


It is expected that definitive bonds will be ready for delivery on or 
shout August 20, 1950, 


A copy of the Prospectus will be furnished upon request. 


CLEMENT, GUIMONT INC. 


FORGET & FORGET LTEE 
‘56 St.Peter St., 


51 St. James St. West 





Retired 


J. D. McDONALD 


J. A. Gairdner, Chairman of the Board of 
Vulcan tron & Engineering Ltd., announces 
the retirement of Mr. J. D.. McDonald, 
Vice-Chairman as of July 31st. Mr. J. D. 
McDonald retires at the age of 71 years 
and has served the Company for the past 
52 years. He will continue as a member 
of the Board of Directors. * 
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CONSOLIDATED 
WAREHOUSES 
CORP. 


Storage Space Available 
C.N.R., C.P.R. Siding 
Canal Loading 


2485 St. Patrick St., Fl. 8595 
Montreal 


Cak f; Pacific 
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How Does Bond Market Look in Li 


Here’s Record of Activity, Standing in 25 Canadian Corporation Issues. 


By JAMES H. JOYCE 


Although the market for Cana- 
dian corporation bonds eased 
slightly with development of the 
Korean situation, there has been 
no big general drop in prices and 
yields are only slightly greater 
on the average than at the middle 
of June, 

There is not a great deal of ac- 
tivity in the Canadian cor. oration 
bond market currently outside of 
a couple of issues, acgording to 
investment dealers. But the year 
to date has been good, 

Volume of new corporate bond 
financing in the first seven 
months of this year was over 
double the comparable figure for 
the 1949 period. Over 91% of this 
financing has been new money 
financing, less than 9% being 
refunding. 

Not much new corporate financ- 
ing is in sight for the immediate 
future, according to investment 
dealers. ‘“zny, however, admit 
they are working on issues, but 
most report that they do not ex- 
pect these to materialize until the 
fall. . 

In fact some a.- being deliber- 
ately delayed ‘ .til then in ozder 
to see how the Korean situation 
develops. 

U. S. Interest 

Just,in the past week, however 
there has been evidence of a ~1ir 
amount of J. S. interest in the 
better grade corporations. Deal 
ers report that a fair amount of 
Canadian Pacific Railway and 
Imperial Oi] debentures ‘ave 
been sold in the United States, 
with the result the Canadian 


Pacific _Railway debentures last 


week went to a new high: 
In addition, some Imperial To 
bacco ‘ebentures and a few 


Shawinigan Water & Power Co 


bonds are also being sold to that 


market. Most of the rest of the 
corporate market is reported ex- 
tremc’y dull. 


In the United States, reflecting 


SAILINGS 
fo EUROPE 


the readjustment from a peace- 
time to a war economy, the bond 
market as been very active 
since the beginning of the Korean 
crisis. Investment grade issues, 
particularly tax-exempt munici- 
pal, turned strong and speculative 
railroad liens ascended almost 
perpendicularly to their best lev- 
els in three yc..rs, Thomson & 
McKinnon report. 

That there has been no general | 
drop in prices of Canadian cor- 
poration bonds is shown in the 
accompanying table ia which The 
Financial Post presents the price 
record of 25 Canadian corrora- 
tion bonds since the beginning of 
1949 (or since their issuance for 
two issues). 


The table includes bonds of 


eight public utility compan 2s, 


two 
and 15 industrial firms. 


For service, comfort and cour- 
tesy ... pick a ship from the 
White Empress Fleet! Enjoy a 
holiday-week at sea on a 
stately Empress. Canadian 
Pacific ‘hospitality at sea’ 
adds zest to your trip. ' 


transportation companies 


MONTREAL STOCK EXCHANGE 
MONTREAL CURB MARKET 
MATION ON LISTED STOCKS , 

TELEPHONE FOR ORNISHED ON REQUEST 


UNs371 485McGILLST,, MONTREAL 
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From Montreal and Quebec 


EMPRESS OF CANADA 
Aug. 25, Sept. 15, Oct. 6 & 27 


“EMPRESS OF FRANCE 
Aug. 18, Sept. 8 & 29, Oct. 20 


FIRST CLASS TOURIST 


EMPRESS OF SCOTLAND | 
Sept,_1 & 22, Oct. 13, Nov. 3 


FIRST CLASS TOURIST 

$277 up $172 up 
F Conodion Pacific < 
ls also yours on the passen: 


VANCOUVER, B.C. 
August 7, 1950. 
To the Shareholders 


CANADIAN WESTERN LUMBER 
COMPANY LIMITED 


A press release of today’s date was 
made as follows: 


“Formation of a Provincial corporation 
to be known as the Elk Falls Company 
Ltd., for the purpose of manufacturing 
pulp and paper at Duncan Bay, Van- 
couver Island, was announced jointly 
today by H. J. Mackin, President of the 
Canadian Western Lumber Company 
Limited and Paul E..Cooper, President 
of Pacific Mills Ltd. The Elk Falls Com- 
pany Ltd. will be owned equally by the, 
companies represented by Mr, Cooper 
and Mr. Mackin. : 


“First planned unit of the new company 
will be a newsprint mill.-designed to 
produce from 75,000 to 100,000 tons an- 


| nually, The Mill will secure water and 


power requirements from the John Hart 
Development ‘of the British Columbia 
Power Commission on Campbell River, 
about 3-1/2 miles from the mill site. It 
is expected that the whole project when 


-completed will involve an investment of 


$35,000,000, to $40,000,000, 

“This project results from and was made 
possible through legislation regarding 
Forest Management Licenses by the Pro- 
vineial Government. 


“The initial unit will provide employ- 
ment for 500, and will require approxi- 
mately two years to build, Work of 
clearing and preparing the site will start 
immediately. . 


“The Elk Falls Company will utilize 
timber from the Duncan Bay Forest 
Management License in compliance with 
sustained yield objectives of the Forest 
Act of British Columbia. Until regenera- 
ting timber cn the Management License 
reaches cutting size for pulpwood, wood 
requirements for the mill will come from 
salvage operations and small diameter 
wood not presently being utilized, prin- 
cipally undér a contract between the 
new ‘company and Canadian Western 
Lumber Company Limited. 


“Duncan Bay is located on Vancouver 
Island, about 100 miles northwest of Van- 
couver, B.C. by water and three miles 
north of Camphell River.” ’ 

Your Management has ° recommended 
and Directors have given approval to 
the acquisition of 50% of the ordinary 
share capitai of Elk Falls Company Ltd. 
for the sum of $3,000,000. 

It is not. expected that any further 
funds will be required from your com- 
pany to complete this project. 
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Representative Corporate Bond Quotations 


Company % 


Due 
Abitibi Power .. 
B. C. Electric ... 


3 1967 

3 
Brown Co. ...... 5 

4 

4 


1967 . 
1959 
1963 
1966 
1970 
1957 
1966 
1964 
1970 
1966 
1961 
1966 
1971 
1966 
1955 
1963 
1966 
1962 
1970 
1960 
1970 
1959 
1967 
1971 


, 
2 
M% 


Burns & Co. .... 
Can. S. Lines ... 
Can. Pac. Ry. ... 
Dom. Tar 31 
E. B. Eddy Co. . 3% 
Federal Grain .. 4 
Gatineau “D” ... 
Imperial Tob. ... 
L. St. John P. .. 
Massey-Har. A .. 
McColl-Fron.. Oil 
Monarch Knit .. 
Montreal Tram . 
N. S. Steel & C.. 
Price Bros. ....% 3% 
Quebec Pwr. ... 3 
Shawinigan .... 3, 
Simpsons 3% 
St. Maurice P... 3% 
United Fuel .... 4 
Steel Co. of Can. 254 
Winnipeg Elec. . 354 


2% 


102 
9534- 
103 
9914-10012 
100 4%4-100% 
10044-1014 
101 
100 
100 %4-101%4 
100% -102 
9634- 
10134-102%%4 
97 14- 
97 \2- 
97 
99144-10042 
99 %4-100% 
10042-10142 
9834- 99% 
102 %4-103 
102 
100 
1012-103 
96%2- 98 
10142-102'2 


4 

Aug. 2, 1950 June 15, 1950 
Quote Yield Quote Yield 

$ % $ % 
102%-103 3.27 
9634- 97% 3.45 
108 -109 flat 
9934-10034 3.94 
100-101 3.92 
9956-100% 3.11 
102 +103 3.03 
101 +-101%4 3.36 
100 -101 3.91 
10134-10234 3.06 
97%- 98% 3.01" 
102 -103 4.66 
9642- 97% 3.20 
9744- 98% 3.10 
98 -100 4.00 
100 -101 4.72 
9944-100% 3.46 
101 -102 3.09 
9944-100 3.00 
10234-103% 3.28 
102%-103% 3.10 
100%-101% 3.14 
10034-103 3.62 
97 - 98 2.90 
102%4-103 3.55 


~103 
6% 
~105 


3.27, 
3.51 
flat 
3.96 
3.90 
3.02 
3.03 
3.42 
3.90 
3.11 
3.05 
4.67 
3.12 
3.10 
4.08 
4.88 
3.48 
3.13 
3.02 
3.30 
3.16 
3.18 
3.62 
2.90 
3.65 


-103 
-101 


7% 
842 


842 
- 99 


-103 
-101 


Jan. 3, 1950 
Quote Yield 
$ % 
101 -163 3.27 
9742- 9914 3.29 
93%4- 95% fiat 
98 -100 4.00 
9814-100% 3.96 
9834¢ 3.20 
101 -103 3.06 
9944-101% 3.38 
99%-101% 3.86 
101 -103 3.05 
97 - 99 2.95 
101 -103 4.66 
951%4- 97% 3.20 
964%2- 98% 3.11 
99 -101 3.92 
97 - 99 5.22 
99 -101 3.42 
10142-10342 2.98 
99 -101 2.91 
102 -104 3.23 
102 -104 3.06 
99%4-101% 3.15 
101 -103 3.64 
96 - 98 2.90 
102 -104 3.49 


Jan. 2, 1949 

Quote Yield 
$ % 

3.53 
3.78 
flat 
4.23 
3.05 


97%- 991 
91 - 93 
100 -102 
9544- 97% 
99367 

101-103 
97 - 99 
9742- 99% 
9842-10042 
95 - 97 
10042-1024 
94 - 96 
94 - 96 
9912-10142 
97 - 99 
9642- 9812 
99 -100 
96 - 98 
98 -100 
10144-10344 
96 - 98 
101. -103 
93 - 95 
10142-1034 


3.10 
3.57 
4.04 
3.22 
3.09 
4.73 
3.30 
3.25 
3.88 
5.19 
3.63 
3.25 
3.18 
3.50 
3.14 
3.38 
3.66 
3.11 
3.52 


Note: Yields are calculated to maturity although bonds may be callable prior to that date and are based on 


asked prices: Quotations, 


ftOffering price in March, 1950. 


Five of these issues—Canada 
Steamship Lines 4% of 1966, 
CPR 348% of *970, Federal Grain 
4% of 1964, Massey-Harris 3% of 
1966 an. United Fuel Invest 
ments 4% of 1. 9--are s'ightly 
higher in bid price than at June 
15, 1950 (before the Korean situ- 
ation developed). One, McColl 
Frontenac Oil 3% of 1971, is bid 
the same price as 1 » middle of 
June but, the other 19 issues 
have lower bid prices. 


Change es 


For the 25 corporate >onds in 
the table the average yield has 
only moved from a 3.45% basis 
on June 15, 1950, to a 3.48% Lasis 
on Aug. 2, 1950, a very slight 
change. At the beginning of the 
year, the yield on these issues 
averaged 3.45%, he same as at 
June 15, so the change since the 
first of the year has only n 
slight. Wider variations are, of 
course, shown by some individual 
issues. 


Jery 


The change in prices on these 
issues has also been small, as 
would be expected from the 
slight change in yield. The ‘otal 
of the bid prices for the 25 issues 
was $2,495 on Aug. 2 as compared 
with ‘$2,507.88 on June 15 and 


courtesy of A. E. Ames & Co. 
+Offering price in December, 1948. 


with $2,476.25 on Jan. 3, 1950. 


eee ae acta) Prod 
eer nvestors have ha estee ro . 


twice (2.1 times) the 
volume of new :orporate bond 
financing to consider in the first 
seven months -f this year than 
in the comparable 1949 period, 
25% greater than in the com- 
parable 1948. period and about 
the same as in the 1947 period. 
It was, however, only about 60% 
of the volume o: financing done 
in the first seven months of -246 
when there was « large volume 
of refunding. 


One striking feature of Cana- 
dian corporation bond financing 
since 1947 has been th2 fact that 
the bulk of the financing has 
been for new money require- 
ments, whereas in the first 
seven months of 1947 refunding 
amounted to slightly over 50% 
and in 1946 to over 83%. 


This year $43. millions of cor- 
poration bond financing has been 
done in th- United States as 
against none in the same periods 
of 1949 and 1948, 

The actual figures for the cor- 
poration bond financing for the 
first seven months of 1950, com- 
pared with a similar 1949, 1948, 
1947 and 1946 period, compiled 
by Wood, Gundy & Co., are: 


CORPORATE BOND FINANCING 


; (June | to 


1950 
Wea TIN eg inn. k éedd pon acatebesjscaswen 
Railway 
Indust. Misc. . 


Sold in Canada 
Sold in U. S. 


Public Utilities 
Railway 
Indust. Mise. . 


All Sola in Canada . 


Public Utilities 
Railway... 
Indust. Misc. . 


Total Ali Sold in Canada ...... 


Public Utilities 
Railway ..... 
Indust. Misc. . 


Tota) .... 
Sold in Canada 
ne 1 Wi aic'dvesee LV OCe ean ees eee tes 
1916 
OEE NICURONOD, 5Ges wtctdeins dasareeianice: ius 
EEE Se Pee eT 


Sold in Canada 
Sold in U. S. 


July 31) 


Total Refunding New moe? 
s 


$ 
9,511,250 
12,350,700 


21,861,950 


65,750,000 
64,000,000 
162,240,303 


56,238,750 
64,000,000 
99 889,603 
220,128,353 
185,128,353 
35,000,000 


68,000,000 
2,000,000 
42,804,000 


1,500,000 112,804,000 


62,647 500 
28.000 ,000 
78,844,786 


241,990,303 50 
198,890,303 
43,000 000 


68 060,000 
2,000,000 
44,304,000 1,500,000 


114,304,000 


64,500,000 
28,000,000 
100,296,000 


1,852,500 
21,451,214 


192,796,000 23,303,714 169,492,286 
64,500,000 
1.480.000 
160,083,000 


1,852,500 62,647,500 
1,480,000 
79,438,720 | 
121,894,720 
121,382 220 
512,500 


14,793,169 
50,162 036 


64,955,205 
64,955,295 


80,644,280 
125,274,780 
120,287,280 

4,987,500 


247,169,500 
241,669,500 
5,500,000 


247,061,000 
32,100,000 
132,753,188 


237,267,831 
32,100,000 
82,591,152 

346,958,983 

212,158,983 

134,800,000 


411,914,188 
277114488 
134,800,000 


Atlas Steels Sees 10% Savin g 


An immediate savings of about 
10% to the average consumer was 
foreseen by Atlas Steels Ltd, 
Welland, Ont., when it = an- 
nounced the scheduled prices at 
which it will sell the production 
of its new stainless steel rolling 
mill, last week. 


The new sheet mill is now en- 
gaged in trial rollings and is ex- 
pected to be in full commercial 
operation in September. The 
company’s objective is to produce 
100 tons. a month of stainless 
steels in the near future and, in a 
year or two, to step up to 200 
tons a month. 


Plans are already being made 
to install a mill to cold roll stain- 
less sheets at an estimated cost of 
$600,000. The present mill will 
only produce hot rolled sheets 
and is initially set up to produce 
3/16 in, to 26 gauge sheets up to 
48 in. wide and 144 in. long. The 
company will concentrate first on 
the heavy gauges and for the pre- 
sent will produce only the 
chremium-nickel grades in sheet 
form of certain types. Finishes 
available will be No. 1, hot rolled, 
annealed and pickled, and No. 4, 
standard polish. 4 


To offer consumers and dis- 
tributors a wider range, Atlas is 


importing all grades, . finishes, 


sizes and products which may not 
be produced initially at Welland. 

So far the Canadian market for 
stainless steel sheet. has been 
limited because no stainless sheet 
was produced 


pletely dependent upon foreign 
suppliers, 
United States have 

over 90% of the shipments in re- 
cent years and have been 
running around 2,509 tons a year. 


*1If-.Atlas produces 1,200 tons a 


year (i.e., its present objective of 
th), it is estimated 
ould save Canada $1,- 


ic | 400,000 which would otherwise 


have to be spent on imports. 
Price. savings to individual 


Canadian consumers will vary| | 


ucts, | according to quantity and type of 


stainless steel sheet ordered. Two 


in the country,} 
Canadian fabricators being com- 


Imports from the). 


F rom lis Stainless Prices 


,_ (1) Atlas’ price for polished 
sheets of 16 gauge in base sizes 
and in 1,000-lb. lots would be 
6144c a lb. as against a published 
Canadian price for sheets im- 
ported by distributors of 68c a 
lb. 


(2) Atlas’ price for 10 gauge, 
type 304 sheets in standard sizes, 
No. 1 finish, and in 2,000-lb. lots 
is 49%4c a lb. as agajnst the pub- 
lished Canadian price for im- 
ported sheets of 581ec, 

, Atlas will charge “quantities 
extras” which will raise these 
prices for lots of smaller sizes. 


Net Down 6% 


Net profit of Westeel Products 
Ltd. for the first six months of 
1950 was $555,500, equivalent to 
earnings of $1.17 a new common 
share, ‘according to an unaudited 
income statement sent sharehold- 
ers, This is 6.6% lower than the 
net of $595,100, equivalent to 
$1.26°a new common share, for 
the first six months of 1949. 


Gross profit on sales amounted 
to $1,573,800 for the first six 
months of 1950 ($1,566,400 for the 
first six months of 1949). Selling, 
etc. expenses totaled $533,200 
($478,200); depreciation was 
$126,100 ($124,100); income taxes 
$355,000 ($380,500). 


Booked business was approxi- 
mately. the same as a year ago, 
Vice-president and Managing Di- 
rector E. S. Sargeant says. 


Working capital showed an im- 
provement of $347,700 from its 
figure of $3,531,962 at Dec. 31, 
1949. In the period $50,000 bonds 
were redeemed in June and capi- 
tal expenditures completed total- 
ed $87,000. 


The four-for-one stock split, 
approved by shareholders on July 
14, was confirmed by supple- 
mentary letters patent dated 
July 24, 1950. New shares were 
listed for trading as of Aug. 8. 

The company does not plan to 
call in the outstanding certificates 
for the old shares until the latter 
part of September, shareholders 
are advised. If they wish to sell 
shares in the meantime they are 
advised to place an order for 
four times the number of shares 
shown on present certificates, 


Bond Yields 
Hold Steady 


The 40-bond yield average com- 
piled by McLeod, Young,'Weir & 
Co. on the basis of bond prices at 
July 31, 1950, was 3.37% as com- 
pared with the previous month’s 
average of 3.36%. 

_ Average yields for the provin- 
cial and municipal groups of bonds 
showed an increase of .01% over 
the previous month,: while the 
public utilities and _ industrial 
groups increased .03% and 0.2% 
respectively. 

Here is the yield average for 
each of the four separate groups 
comprising the 40-bond yield 
average: 

MACLEOD, YOUNG, WEIR 
BOND YIELD AVERAGE 
Jun. 29 Jan. 31 Jul.3 Jul. 31 
1949 1950) 19501950 

10 Provincials 3.21 3.15 3.13 
10 Municipals 3.59 3.51 3.45 
10 Public Util. 3.38 3.20 3.34 
10 Industrials 3.60 3.52 3.50 


40 Bond Aver. 3.44 3.37 3.36 
Aver. Matur.. 16a lia 

2b 9b ib 
Govt. of Can. 2.88c 2.75¢ 2.77d 
a years. ¢ 3% Sept. 1, 1966 
b months d 234% Junel5,1968 


To shareholders of 


C.P.R. 


and other Investors and “Traders” 


Our “Investment Securities Review” for August (just 
off the press) contains a factual story of the C.P.R.. 


from the investors’ point 


of view. Fifty years ago 


it was said that “In the eyes of the World, C.P.R. 
means Canada.” Present shareholders may 

not be so well aware of that fact. The 

“Investment Securities Review” brings 

wom about C.P.R. right up to date. 


“Investment Securities 


eure Review” 
also contains. approximate 
prices of leading Canadian 


shares. As a feference it is 


or phone for 
copy. 


80 KING STREET WEST 
TORONTO: 
Phone ELgin 8361 


Branches: Vancovver, 
Saskatoon, Moose 


Current, Kenora, 


and Stocks and Mining and Oil 


EXECUTIVE OFFICES—WINNIPEG 
weep peer tn 
e Geone? Yoon 


cunten t 
Bonds 


most 


useful. Don’t hesitate to write 
a complimentary — 


_ James RICHARDSON & Sons | 


OF TRADE BLDG: 
MONTREAL 
Phone MArquette 1331 


out 


See Earnings 


Improving For 


Rolland Paper 


MONTREAL (Staff) — Higher 
fine paper prices plus strong de- 
mand have considerably improv- 
ed the earnings outlook for 
Rolland Paper Co. this year, The 
Financial Post understands, 


Last year company showed a 
small net profit ($19,409) after a 
net loss of $162,874 (including 
$109,130 tax credit in 1948 and 
net profit of $330,734 in 1947 If 
business continues at the current 
good rate, it’s understood 1950 
earnings may be back close to 
1947 levels. 

The fine paper markets 
strengthened all last winter and 
early in May and prices were 
increased about 10% to take care 
of wage increases and higher 
freight rates. Demand continued 
— after prices were increas- 
ed. 

Rolland is experiencing a 
steady increase ‘in sales of most 
of its main lines, The Post is told. 
This has been due partly to im- 
proved products resulting from 
million-dollar modernization pro- 
gram completed in 1948. The 
company has also developed new 
lines, improved selling methods 
and re-organized its management 
staff in the last year or so. 

As in 1949, no major capital 
expenditures are planned ' this 
year. Outlay for this purpose is 
not expected to exceed $100,000 
compared with $94,650 last year 
and $498,802 in 1948, the year the 
main modernization program was 
completed. 


July Giant Tonnage 
Hits New Record 


Giant Yellowknife Gold Mines 
milled a record tonnage during July 
and value of bullion produced was 
the second highest in the company’s 
history. 

A total of 12,961 tons of ore was 
milled during the month, for an 
average of 418 tons daily compared 
with 12,588 tons a month earlier. 
Production comprised 9,539 oz. gold 
and 2,856 oz. silver worth $369,556 
against 10,007 oz. gold and 3,264 oz. 
silver in June when bullion value 
was $387,911. 

Mill heads averaged 0.74 oz. in 
July against 0.87 oz. in June. 


INDUSTRIAL ACCEPTANCE 
CORP. had 53,900 $32 preferred, 31,- 
896 $25. preferred and 314,204. com- 
mon. shares outstanding at July 20 
following exchange of 1,968 $25 pre- 
ferred and 1,610 $32 preferred for 
common stock on a share-for-share 
basis. 


THE SENSIBLE WAY TO WRAP 


OTe Ye 


For an easy, efficient 
and economical way 
of handling coins, use 
National Paper Goods 
tubular coin wrappers. 
Write today for further . 
literature. 
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NATIONAL 


APER GOODS LIMITED § 


HAMILTON, ONTARIO 
Toronto, Winnipeg, Montreal and Vancouver 


» 


We offer, as principals 


$500,000 


GOVERNMENT OF CANADA 
3% BONDS 


’ 


DUE JANUARY 1, 1959 
(CALLABLE JANUARY 1, 1956) 


PRICE; 102%, AND ACCRUED INTEREST 
TO YIELD 2.52% 


& 


BELL, GOUINLOCK & COMPANY 


LIMITED 
ESTABLISHED 1920 


MONTREAL TORONTO WINNIPEG 


GOING CONCERN 


Retail and Wholesale Business situated on one of the best business 
locations in Toronte. Doing good business now and could* be 
increased. Dissolution of partnership forces sale. Priced at $30,000.00 
for quick sale. Price includes long lease, stock, furnishings and 
goodwill. Reply to 


BOX NO, 291, THE FINANCIAL POST, TORONTO 


INTERNAL AUDITOR 


For large manufacturing company located in medium sized 
city in Eastern Canada. This is a position requiring broad 
experience in general accounting, cost accounting, budgets 
and office methods and will report direct to the Secretary- 
Treasurer of the company. Age—35 to 45 preferred. Attrac- 
tive salary. Degree of Chartered Accountant, Bachelor of 
Commerce or equivalent academic training is required. The 
company has pension and group insurance plans. In applying 
please give full Sv, as to experience, academic train- 
ing, age, marital status, nationality and other pertinent in- 
formation. 


BOX NO. 296, THE FINANCIAL POST, TORONTO 


1 Underwriting 
1 Investment Service 


Experience 


We offer an underwriting and invest- 
ment service based upon a quarter 
century of experience in marketing 
Canadian government, municipal and 
corporation securities. 


This experience and knowledge is cor- 
dially extended both to corporations 
desiring new capital arrangements and 
to small and large investors who desire 
careful attention to their investment 
requirements, 


Communicate with us concerning ‘your 
financial or investment problems. 


McLeop, Younc, WEIR & COMPANY 


50 King Street West 
Toronto 
Telephone: Elgin 0161 


276 St. James Street West - 
Montreal 


Telephone: HArbour 4261 
Offices at: 
Toronto, Hamilton, London, Ottawa, Winnipeg, Montreal and New York. 
Correspondents in London, England. 
Members of The Investment Declers’ Association of Canada. 


ANNOUNCING 


the opening of our 


ALBERTA OFFICE 


to provide 
an Independent and Experienced service 
in the field of oa 


@ PENSION PLANS 


@ ACTUARIAL VALUATIONS 


@ PROFIT-SHARING AND 


SAVINGS PLANS , 


@ GROUP LIFE, SICKNESS AND 


GREYHOUND 


“william m. MERCER 


BUILDING 
(Temporary Offices: 


ACCIDENT, HOSPITALIZATION, 
SURGICAL AND MEDICAL PLANS 


CALGARY TELEPHONE 21877 


Suite 21, 120-7th Ave., West) 


* 


fimiced 


CALGARY 


— 
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The Editorial Page 


>How Much For Defense ? 


President Truman‘proposes to spend 10% of 
the U. S. national income on defense. In a state- 
ment last week the U. K. Government indicated 
that-it was prepared to do likewise. 


We too will see a substantial increase in. fed- 
eral government expenditures and taxation 
before this international business has been 
settled. 


It is true that in its defense calculations the 
United States has included many large items 
which can hardly be termed “defense” expendi- 
ture. The U. S. for instance includes many mil- 
lions for Army Engineers reclamation and other 
projects inside the U. S. Some countries include 
in their “defense” spending figures. money for 
atomic and other research, police, pensions, coast 
guards, veterans and variéd other items. 


As originally planned, defense expenditures 
for Canada this year were to be $425 millions. 
New commitments just announced, will shove 
this up from $50 to $100 millions or say to a total 
of half a billion dollars at least for this — 
year. 

But taking the bald figures, Caiddiens 
should realize what any attempt here to spend 
10% of our national income in defense would 
mean. 


That would involve spending three times the 
expectation for 1950 or about $1.6 billions. That 
would be two thirds of the total of this year’s 
budget. It would be four times the average pre- 
war federal budget. 

But is there any validity to the 10% % yard- 
stick? Is that ratio of defense spending to na-~- 
tional income any sound basis for judgment as 


How Big Will We Grow? 

Only a year or two ago, it was being said" 
that on the basis of our previous growth trends 
Canada would do well to reach a peak popula- 
tion of 15 millions and that not much before 
2000 A.D, For the United States a maximum of 
150 millions was the guess. 

The U. S. census this year and Canada’s 
in 1951 will make these gloomy predictions 
look pretty far astray. The U. S, has already 
passed the 150-million peak and at present 
progress Canada should reach 15 millions with- 
in five years. 

It seems to be the old, old story of not know- 
‘ing how much a vessel or country will actually 
hold until you try to fill it. With yesterday’s 
limited knowledge and primitive -equipment, 
only a few million people were able to make 
a living in a country like ours, Today, with 
far more knowledge and far better equipment, 
we can accommodate far more. With further 
improvement in knowledge, in development 
and in equipment, no one knows how high we 
will be able to raise our sights in the future. 


An Opportunity to Steady Buying 

Scare buying is reported to have reached 
alarming proportions, in certain lines in the 
United States. There have been unprecedented 
sales of tires, cars, sugar and other goods which 
were scarce during the last war. 

While there has-been less. of this in Canada, 
we have not been immune. In used cars, for 
instance, there are some indications of abnormal 
purchases. 

Where this leads is obvious. Buying in ex- 
cess of current requirements is bound to create 
scarcity and higher pricés. If- unchecked con- 
trols and regimentation are certain. 

Printers’ Ink makes a good suggestion. Ad- 
vertising which in normal times can be used 
to increase sales, it points out, can at a time 
like this also be used to steady and slow sales. 

As the worst possible example of how not 
to use advertising at a time like this, Printers’ 
Ink cites the case of a television dealer who 
tried to scare people into buying by suggesting 
that “later materials may be short due to the 
Korean situation.” 

As a good example, it mentioned a series 
of advertisements by General Tire & Rubber 
which told consumers that “there is no tire 
shortage and no threat of one.” 

Canadian manufacturers, too, could use this 
effective tool for reassuring customers and for 
stabilizing the whole economic situation. 


This is Real Help 


Here’s the sort of practical help that would 
solve U. S.-Canadian trade problems. 

In Toronto the other day, Roy Fruehauf, 
president of Fruehauf Trailer Co. and its Cana- 
dian subsidiary, told a group of truckers that 
his American company was buying all the sup- 
plies it can from Canada. As a matter of direct 
policy, wherever prices were; comparable, the 
orders of his company specified Canadian-made 
castings, stampings, etc. “We realize that you 
can’t buy from us unless we buy from you,” 
said Mr. Fruehauf. : 

Government action in lowering tariffs and 
easing other barriers is- important, but that 
alone will not build: up more trade. There must 
be more of the independent and intelligent ac- 
tion of individuals like that of Roy Fruehauf. 
After all it is the individual and not the gov- 
ernment that makes and uses the goods. 


Not the Way to Build Goodwill 


For over a hundred years Canadians and 
Americans have got along famously together. 
There has been a minimum of trouble and fric- 
tion. Search the whole world and that sort of 
happy relationship could not be duplicated. 

The reason is simple. Canadians and Amer- 
icans know each other thoroughly, mutually 


respect ‘each other, and above. all are frank i 


-with each other, 
_ The world would be a bitter: and safer place 


for all of us if that sort of good feeling could 


be developed between Britishers and Amer- 
icans, Canadians, because of their unique posi- 
tion in respect to both, can play an important 
part in bringing it about.- no 

Association in two world wars helped to 


sweep away much of the age-old friction be- 


tween U. S. and U. K. but there is still a lot 
left. There are indications, moreover; that 
mutual respect has declined in recent months. 
+ A recent Canadian visitor to Great: 
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to whether Canada is spending enough, carrying 
her fair share of the load, etc.? 

We don’t think so. On a per capita basis, 
Canada even before recent increases in proposed 
defense spending, was devoting more to defense 
than any other Commonwealth country with the 
exception of Britain and more than any other 
Atlantic Treafy nation excepting the U. S. and 
the U.-K. : 

But on a per capita basis, the U. S..is prob- 
ably 50° wealthier than Canada. 

Then here’s another factor for the confusion 
of those who would determine our defense 
policies on a comparative ratio basis. The over- 
head of running a country of Canada’s size and 
population is relatively much larger than the 
overhead of a country like the U. S. How would 
the ratio fiends take that important factor into 
account? Are the peoples of various countries 
being taxed in prapprtipn to their real ability 
to pay? 

How are you to compare defense costs and 
the actual value of the defense contribution to 
be made? The annual cost for pay, pensions, 
allowances, clothing, food, etc., of a private 
soldier in Canada is around $2,600. A recent 
figure from the U. S. which seems to be roughly 
comparable is about $5,000. A recent estimate 
for a French soldier is about $300 a year. A 
lieutenant-colonel in the Netherlands Army gets 
less, we understand, than.a U. S. private. 

The more you try to reach any ratio basis for 
comparing the adequacy or otherwise of Can- 
ada’s defense plans with those of any other 
country, the more apparent it becomes that this 
is impossible and absurd. 


tion Great Britain has made in common causes 
and the very real sacrifices. They forget that 
in two world wars Britain was in from the first 
day to the last, lost over a million men Killed 
and the greater part of her overseas invest- 
ments, whereas the United States was only in 
the fight for much less than half the total time, 
her casualties were light and her financial 
strength remained unimpaired. Too many of 
these people also seem to think that lease lend 


was all one way and that the Marshall Plan is * 


purely and simply a form of international and 
unappreciated charity. 


The Canadian visitor mentioned earlier re- 
ports another experience. This time an Amer- 
ican mistook him for a fellow citizen and with- 
out any attempt to make sure or to lower his 
voice in a public and crowded place, London's 
Waterloo station as a matter of fact, started to 
berate “these ungrateful British . . . after all 
we have done for them.” 


Another example of this sort of tactlessness 
was the statement presented to President Tru- 
man by eight congressmen recently. After chas- 
tising British Formosa policy it ended with this, 
“At this time we cannot squander our strength 
on allies upon whom we cannot depend.” 


That’s not the sort of talk that helps to 
build goodwill between two major partners 
cach of whom has a vital role to fulfill in defend- 
ing democracy and Canadians, who stand 
squarely between and who are dependent on 
the goodwill of both, have every right to be 
concerned and perturbed, 


Old Butter For New 


Last year in an ill-advised attempt to keep 
butter prices artificially high, the Federal Gov- 
ernment stepped in and bought butter for. 58 
cents a pound. It made some effort to find 
foreign buyers but these naturally were not 
very interested when they were offered.cheaper 
supplies elsewhere. So our government’s stocks 
went into storage. 

Now several months older, these stocks are 
being released at 51 cents per pound. This 
means a direct loss including storage costs of 
10 to 15 cents per pound. ~ 


But that is only part of the story. 


+ While Ottawa is now peddling its old butter 
at 51 cents, it. is also buying new fresh butter 
at 53 cents. After some months in storage this 
presumably will also be offered cheap, and then 
replaced with new stocks. 


Thus consumers, who as taxpayers, pay all 
the lossés on this foolish business, are also pre- 
vented from getting the butter when i is fresh. 

It’s to be hoped that Ottawa’s venture into 
butter marketing won’t spread to still more 
perishable products. The same plan with fresh 
flowers, or even with fresh fruits and vege- 
tables would prove even more unsatisfactory. 

But who knows? Almost every day produces 
some mad new scheme, backed by a lobby, to 
fleecé the taxpayér. 


Nest Eggs Not So Plentiful ° 


Fifty years ago, or even 25, there were plenty 
of old couples who retired on $20,000 tucked 
away in bonds or mortgages. At 6% that gave 
them $100 a month which was sufficient to 
keep them in modest comfort. To get that in- 
come today requires an investment of $40,000 


- and the annual yield of $1,200 will buy only 


about half the amount of clothing, shelter and 


food it would before the war. 


And that is only part of the story. 

In the first part of the century, it was not 
difficult nor unusual for the ordinary man to 
save $20,000 in his working lifetime. There were 
scores of thousands of people who were able 
to do that. Small storekeepers, professional peo- 
ple of modest income, farmers with a hundred 
acres of good land, even prudent industrial 
workers at prewar wages could hope to save 
that amount of money for their retirement. 

Today with taxation rates that would make 
our grandfathers shudder and living costs double 
and treble what they were accustomed to, in- 
dividual saving is far more difficult. This is a 
problem of grave concern to that very large 

proportion of our population approaching or 


passing middle age. To the young man just 


starting his working career, it_does not make 
a great deal of difference whether | living costs 
rise so long as wages and salaries go up too. But 
to the man who retired a few years ago or who 

plans to retire within the next few years, higher 


ein cogta uk biti a toageiy: Even a mod- ~ 
erate rise may mean all the difference between 


spending old age in reasonable and independent 


, copatset or Heies inne the Door betes of wath 


there certainly won't be enough for the crop of 
developing. 


tthe future clients now 


With another soar in prices, increased taxes 
and vast mew outpourings of government funds 
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Holiday 


SeratechPad 


JUST LIKE a lot of young married 
couples, within a year after they 
moved into their new home, the 
people of Halifax found that it was 
not big enough. So some of them 
shifted across the harbor and founded 


Dartmouth, That was exactly two. 
centuries ago this summer and the 


event is being suitably celebrated. 

Though separate municipalities, 
strategically Dartmouth and Halifax 
are one. Dartmouth was needed to 
round out the defenses of what was to 
be a new British strong point in 
North America. But a stiff price was 
paid for its development. Repeatedly 
the Indians raided the new town with 
massacres frequent and bloody. The 
first real growth came with the 
American revolution and the Nan- 
tucket Whalers or Quakers. 


TO COCHRANE in Northern On- 
tario, which became a town just 40 
years ago, is quite a historical jump 
from ancient Dartmouth, But both 
places have something in common in 
the trials of their pioneer -days. 

Cochrane was spared Indian mas- 
sacres but it was twice swept by fire. 
These completely destroyed all the 
early records. To make sure that the 
history of the. town and district 
would not be lost, however, an 
energetic citizen set to work. ‘Alice 
Marwick, is the wife of the town’s 
high school principal and for 20 
years she and her family have lived 
in Cochrane. Last fall she started to 
collect material. In less than six 
months she has assembled the neces- 
sary data, written and published 
“Northland Post,” the story of Coch- 
rane and the area about it. Quite a 
feat for a woman who admits “nearly 
sixty” and who had never written a 
book before. , 
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ALTHOUGH THE REASON disap- 
peared long before, until wel] into the 
first world war, military guards were 
posted in various odd spots in London, 
Eng. In one case it was to protect a 
small garden gate (for discreet and 
private use by a member of the 
Royal Family) but bricked up nearly 
two centuries ago. In another it was 
the site of a favorite parkside bench 
of a premier more than 150 years in 
his grave. Although these guards 
have been abolished, London still re- 
tains certain civic offices which are 
just as much out of date. One of 
these is the job of ale-conner. 

At one time, the ale - conner 
was responsible for the soundness of 
the brews used within the City. Don- 
ned in leather breeches he would 
enter an inn, call for a glass of ale, 
pour it over a bench and sit down in 
the puddle. There he would remain 
smoking and chatting for half an 
hour or so, taking care, however, not 
to change his position. Then he 
would attempt to rise. This was the 
test. If the ale-conner rose easily all 
was well, if he stuck that meant too 
much sugar or molasses in the brew 
and the innkeeper could expect a 
prosecution. 

* ot * 


BELL TELEPHONE subscribers got 
some help in their long distance state- 
ments this month, On the back is 
printed Bell's abbreviations for fre- 
quently called places. 

Now instead of wearing his brains 
out trying to figure why he was 
charged 20 cents for CLKSN and 70 
cents for PBO, the subscriber simply 
flips over the statement and discovers 
that prese were the calls he had made 
to Clarkson and Peterborough. 

Of course, if he gets very far from 
home and to smaller places the list, 
which is not complete, may be of no 
assistance. It will not, for instance 
solve the mystery of MIL BY which, 
of course, stands for Milford Bay, 
Muskoka. 


*. * * 


HIGHWAY AUTHORITIES on this 
continent are wondering what ‘they 
can do to make driving safe: and 
more pleasant. Here is a tip from 
Great Britain. A friend of ours made 
a 1,500-mile tour from London to 
Inverness and return this spring, In 
all that time not once did he have to 
take his life in his hands when he 
passed a truck. Invariably the driver 
of the bigger ano slower vehicle 
waved him ahead when it was safe 
to pass. If that sort of thing had hap- 
pened once on a 1,500 mile drive in 
Canada he would have been asto'ind- 
ed but it seems to be standard 
courtesy on the British roads, 

2 ° 


ONE CAN ONLY HOPE that this 
commander in Korea doesn’t get as 
badly mixed in his tactics as he does 
in his metaphors. A war correspond- 
ent quotes him as follows: “We have 
got the bull by the tail and we’ve got 
to look him straight inthe face.” 


While Napier Moore is on holi- 
days Scratch Pad is authored by 
the staff of The Financial Post. 


Stop Me If — 


Hubby: “I wonder why we never man- 
age to save anything?” 
Wifey: “It’s the neighbors; they’re al- 
ways doing something we can't afford.” 
e = e 


_A young woman was mailing the old 
family Bible to her brother in a distant 
city. The postal clerk examined the 
heavy package carefully and enquired 
whether it contained anything break- 
able. 

“Nothing but the Ten Commandments,”, 
was her reply: 

* * 


ik kekeiiane up his chair beside 
' his wife’s sewing machine. 

“Don’t you think you're running too 
fast?” he asked. “Look out! You'll sew 
es wrong seam. Mind that-corner now! 

Slow down, watch your finger. Steady!” 
_ “What's: the aia with you, John?” 


PEOPLE FOR 


CANADA 


Up 160% ... 
In same period 
U. S. grew 100% 


. bs 
The Financial Post 


Post Scripts 


Junior Chamber’s President 


The Junior Chamber of Commerce 
of Canada has about 20,000 members 
in the 254 Chambers which compose 
it. The Winnipeg unit has 1,500 on 
its own, largest of any English- 
speaking Cana- 
dian city and 
said to be the 
biggest of the 
kind on the con- 
tinent. 

Whether cor- 
rect or not the 
Winnipeg Cham- 
ber has a huge 
membership for 
a city of its size. 
One of the rea- 
sons is Forbes 
Rankin, recently 
elected Canadian 
president. 

Rankin is 
a husky young 
man of 37 who 
stands better than six feet and weighs 
200 pounds. He thinks people of the 
world should get along better than 
they do and believes they would if 
they knew one another better. In 
business life he is managing director 
of the McLaren-Dangerfield Hotel Co. 
which operates a chain of hotels in 
Winnipeg. 

Forbes Rankin is a native Mani- 
toban, born in St. Boniface. His 
father, Edward James Rankin, 
originally an accountant, is now gen- 
eral manager of the Tomlinson 
Construction Co. in Toronto. 


Pleasantly aggressive in manner 
and full of energy Rankin would have 
done well in any profession or busi- 
néss. He intended to take a university 
degree in commerce and business ad- 
ministration and would have done so 
but for the depression of the 1930’s. 
After two years Arts at the University 
of Manitoba he took a business college 
course, and started as a desk clerk 
in,a hotel of the chain of which he 
jis now managing director. 


This was in 1932. He stayed a year, 
tried a spell as a commercial 
traveler, then a year and a half in 
the -construction business. His old 
employer persuaded him to return 
and in 1935 he permanently estab- 
lished himself in the hotel business. 


When he took over management of 
one of the chain in 1939 he joined the 
Winnipeg Junior Chamber of Com- 
merce. Believing that benefits of any 
association were in ratio to what its 
individual members put into it, he 
soon became one of its more active 
members. He thoroughly learned the 
objectives of the organization, ac- 
cepted assignments on its committees, 
assumed the responsibilities coming 
his way, and could always be de- 
pended upon to do the jobs well. 


MR. RANKIN 


Expert With Pipes 


If newly elected president Matthew 
Lyle Barr has his way the National 
Association of Master Plumbers & 
Heating Contractors of Canada Inc. 
is going to move 
a long way this 
year in giving its 
members the 
service he feels 
they have a right 
to expect. He 
thinks the asso 
ciation n eeds 
more members 


ident of the asso 
tiation Barr 
heads the group 
which is the 
national voice 
for Canada’s plumbing and heating 
trade contractors, numbering some 
1,100 of the nation’s leading con- 
tractor-dealers among its member- 
ship. 
“One of the most important men in 
— company is the accountant,” says. 
Mr. Barr. “Too many master plumbers 
do ‘not. enough attention to their 
costs. A big job for the National 


eee its memes than 


that overhead actually exists and how 
important it is.” 

To ‘carry out his objective. Lyle 
Barr plans to start with bulletins to 
members, “I think we have to keep 
pounding away at these things. When 
we sent out a bulletin on overhead a 
while back to our B. C. members a 
lot of our people began to make 
money for the first time in their busi- 
ness careers.” : 


He thinks, too, that the National 
Association must convince its mem- 
bers that it is up to them to do the 
selling job for the industry instead of 
leaving this for the manufacturers 
and wholesalers. But he also belicves 
that co-operation between his own 
organization, the retailers of the 
plumbing and heating industry, and 
the Canadian Institute of Plumbing 
& Heating, representing the manu- 
facturers and wholesalers, along sales 
lines would be worth while. 


Born in Vancouver in 1903, Lyle 
Barr served his apprenticeship as a 
steamfitter with the firm which his 
father, the late Matt Barr, and J. G. 
Anderson established in 1898. Today 
Lyle Barr is president of this firm, 
Barr & Anderson Ltd., Vancouver. 


He says his firm “does anything that 
can be done with a piece of pipe.” 
But their main interests are in con- 
tract work in plumbing and automatic 
sprinklers. A separate and growing 
department looks after repair work, 
another sells, installs and services oil 
burners. Vancouver staff numbers 140 
mechanics today. At Kelowna, a sub- 
sidiary, Barr & Anderson Interior 
Ltd., keeps another 30 men busy at 
sheet metal work, warm-air heating 
and roofing. 


Matt Barr was a famous old: time 
lacrosse player and his son followed 
his example. An active player at 
lacrosse, English rugby, hockey, base- 
ball, basketball and running, Lyle 
Barr followed up his days of active 
competitive sports by completing a 
term as president of the Canadian 
Lacrosse Association in 1948-49. 

Educated in Vancouver, he attended 
University of British Columbia. How- 
ever, he. had to leave university 
to start work with the company when 
his father died. He is a past president 
of the Vancouver Kiwanis Club, a 
past master of the Vancouver Masonic 
Lodge, a member of the Scottish Rite 
and a Lieutenant in the Shrine Patrol. 
He is also a director of Gordon House, 
a neighborhood service home in 
Vancouver’s West End. Married to a 
Vancouver girl, hé has a 15-year-old 


son, 
* * « 


Spokesman For Peru 


A new ambassador is coming to 
Canada from Peru. He is Dr. Louis 
Cuneo Harrison, 49, a career diplo- 
mat. He succeeds Manuel Cacho- 
Sousa, who returned early this year. 


Dr. Harrison is no stranger to Ot- 
tawa or Canada. He spent some time 
here in the summer of 1948 and liked 
Ottawa so much on that occasion that 
he promised he would be back. 


Having serveti as Peru’s envoy to 
three tropical countries, Panama, 
Cuba and Dominican Republic, he is 
looking forward to Canada’s cooler 
climate. He hopés to play a good deal 
of golf, which is said to be his favorite 
outdoor pastime. His other hobbies 
include bridge and canasta. 

Dr. Harrison is Peru’s most decorat- 
ed citizen. Besides the O.B.E., which 
was awarded for handling the ar- 
rangements of the visit of the then 
Prince of Wales to Peru, and the 
French Legion of Honor, he has 
grand crosses, knighthoods and me- 
dals from a'score of other countries. 

While he does not pretend to be 
fluent in English or French, he un- 
derstands and speaks both languages. 
The English comes naturally as his 
maternal grandfather was a British 
citizen who left the United Kingdom 
to settle in Peru, 

Among the main objectives of the 
new ambassador, will be the im- 
provement in trade relations between 
Canada and Peru. At present the bal- 


ance of trade is strongly in Canada’s » 


favor. In 1949, Canadian exports to 
on totaled slightly over $7 million, 


cle 


* Subscription ferms: 
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What hers. 
Are Saying 


Editorial of the Week 


Let Them Strike 
Toronto Globe and Mail 


Canadian railway unions have set their strike 
deadline for August 22. In this, at least, they wer 
wise. It gives ample time for reconsideration, and 
the union leaders most certainly should reconsider, 
There is not a thing they have to win, or lose, that 
can justify use of the strike. 


The railways ‘are not only unable to pay the 
unions’ demands, they have been unable to earn 
the money necessary for proper modernization of 
their equipment and lines in an increasingly com- 
petitive field. Why should the public be expected, 
in these circumstarices, to go on absorbing higher 
rates and higher prices with no promise of im- 
provement in the services? 


The Canadian National cannot meet the unions’ 
demands and there is no reason under the sun why 
the taxpayers should be obligated to assume 
greater railway deficits to pay for them. Neither 
is there any reason why the Canadian Pacific Rail- 
way should be shunted into the red-in an effort to 
maintain a competitive position with a State line, 
so subsidized. é 

The only basis for settling the unions’ demands 
is the companies’ ability to pay and the employees’ 
ability to earn what they ask. If, having failed to 
establish their case, the railway employees wish 
to assume responsibility for jeopardizing every- 
body’s work and business by striking, let them 
strike. Perhaps this country has got to experience 
a major economic dislocation before it will rid 
itself of the economic lunacy of some labor 
leaders. If so, it would be well to get it over with, 


. 


Other Peopie’s Views 


SURPRISE is expressed by the Peterborough 
Examiner that no funds are available yet for 
beautifying Toronto’s University } Ave. “We 
thought this was being taken care of by the fines 
which the Toronto police are so quick to impose 
upon out-of-town visitors who transgress their 
complex and capricious parking regulations.” 


WAR REPORTING is damned by twotsorts of 
the pests, declares the Ottawa Journal: “the ‘war 
correspondent’ who describes every local engage- 
ment as an Armageddon, and (2) the ‘military 
spokesman’ and press ‘briefing officers’ (many of 
whom have never heard a shot fired in anger) who 
think- the public’s war pills should be heavily 
sugar-coated, Of the two evils the last is the 
worse.” 


BLUNT TRUTH appears at last; to have dawn- 
ed on the CCF party leadership, says the Regina 
Leader-Post, that socialism in its traditional form 
is impracticable and holds_no allurement for the 
Canadian electorate. A few years ago, the national 
leader, Mr. Coldwell, wrote a book entitled “Left 
Turn, Canada.” Canada refused to turn left. Now 
it is a case of “Right Turn, C.C.F.” as the party 
seeks to catch up with the elusive votes which it 
needs if it ever is to win power. 


WILD BUYING and mounting prices in the 
United States should be < warning to Canadians, 
thinks the Vancouver Province. “So far we in 
Canada have escaped most of this buying and 
price-raising frenzy. It was not so long ago’ that 
we had rationing and wage and price controls 
and we remember them well chough not to want 
them again. 


“But if Canadians start trying to hoard they 
will start a chain reaction that will come back at 
them like a boomerang.” 


BATTLES ARE STILL WON on the ground and 
by the infantry, points out the Montreal Star. 
“There have been many changes in the history 
of war, in the ways inyswhich fighting men have 
been arrayed and in the weapons with which 
they have been equipped, but there has been no 
change in the essential to victory. Territory has 
to be won and held. Nothing takes the place of 
manpower. The importance of adequate numbers 
of ‘well-trained and well-equipped infantry for- 
‘mations is being painfully demonstrated these 
days in Korea.” 
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LABOR ROUNDUP 


Can Donald Gordon Settle 
Make Ottawa Intervention 


If the new Federal Minister of 
Labor, Milton Gregg, had wanted 
to make a dramatic entry he 
couldn't have chosen a better mo- 
ment: in a few:days he may be 


as on outright labor matters. He 
has plenty in common with the 
military; he’s a veteran of World 
War II, commanding the West 
Nova Scotia Regiment Overseas 
up to his neck in the ee dis-|for a time and ending up as a 
pute. brigadier; he won the V.C. in the 

Ottawa is still vying this time otis war. In juggling manpower 
it's going to be different; that |to essential industries, if it comes 
both” management and unions|to that, he can also expect the 
have been told the Government |Sympathy of the men he may have 
does not intend to be dragged into to move; a lot of them will be 
the fight as a last-minute medi- veterans too, 
ator. In fact, this may be one of the 

If few Canadians would buy |Teasons for his unexpected up- 
this, there’s good reason for it | pointment to the turbulent labor 
after what happened when the job. Administered by a war vet- 
railway unions had the country | eran of his type, manpower cor- 
over a similar barrel in 1948. | trols may be less distasteful than 
Like lagt time the general feeling | if @ nonveteran is at the helm. — 
is that, no matter what it says| However, none of these consid- 
now, Ottawa will step in at the/erations will hold in the rough 
ast minute if a strike seems in- | and‘tumble of straight labor-man- 
evitable. agement tussling. Veteran, 10n- 

Despite the scepticism with|Veteran, university president 
which Ottawa’s warning has been | (Which Gregg was) or straight 
greeted, the pattern is not exact- | Politician, all labor js interested 
ly the same this time, Moreover, | in is results. * 
there are different personalities ae 
involved that could have an im- ‘ 
portant bearing on what happens, Plantwide 

Vacations 


The chief difference personal- BRS 
ity-wise is Donald Gordon, new| The Toronto building industry 
president of CNR. He is believed | Puts away its steam shovels, con- 

crete mixing machines and other 


to have arranged this week's ‘ q I 
presidential-level conference with |e@uipment this week for its an- 
Frank H. Hall and his union |®ual vacation period. Any union 
negotiating committee. man caught working is liable to a 
This marked the first important | fine of $50. The industry, repre- 
senting over 340 firms, reached 


deviation: from the 1948 pattern ’ : 
of events, It also set the stage for —— with the unions back 
in ‘ 


Mr. Gordon to use his compelling 

influence and persuasive powers; Since then, the idea has caught 

as he did with success more than|on elsewhere, Plantwide vaca- 
tions are becoming more and 


once during wartime economic 
crises, more popular. The latest issue of 
If he is iicebietel, cabinet in- |Canadian Machinery and Manu- 
tervention will not be necessary, | facturing News (Maclean-Hunter) 
the new Labor Minister will be | gives some idea of how the idea 
snared an ordeal that could make | has grown. As a service to cus- 
tomers it offered to list the 


him more enemies than all his 7 
major firms shutting down, giv- 


previous three years’ cabmet 
service put together. ing closing and opening dates. At 

What he does: how he handles | last count, 250 were listed, This 
himself will be watched by some |is believed to be only a fraction 
of the most critical, vehement |of the total number now closing 
element in Canadian life—organ- | down. 
ized labor. : 

If he gets off on the wrong foot 
with them, he will have the whole 
pack at his heels. And he’s at a 
disadvantage before he starts, rot 
having the sort of labor back- 
ground which the late Humphrey 
Mitchell didn’t hesitate to use if 
he thought it would help his case, 

Already the labor hounds are 


« « * 


Making Good 
On A Threat 


AFL Seafarers International 
last week made a start to make 
good its threat to tie up Upper 
Lakes and St. Lawrence Trans- 
portation Co. fleet in United States 
ports unless the firm signs a con- 
baying at his heels. The big, pow- tract. (The Financial Post, July 
erful CIO Auto Workers is the|1!). At Duluth they threw a 
first to protest his appointment. | Picketline around the freighter, 
“Mr. Gregg’s background in laber | Howar d L. Shaw and stopped un- 
matters is completely lacking,” |oading of a cargo of corn. The 
complains UAW Director George | Union based its action on a charge 
Burt. that there were Communists 

After hurdling the railway dis-|@™mong the crew and thus bad 
pute, there are other new prob-|Security risks for the United 
lems looming up which will put | States. 

a strain on his capabilities;| Upper Lakes quickly got an in- 
military call-ups and direction of | junction. The union retaliated 
manpower. However, if and when| with a motion to dismiss it but it 
he has to deal with the latter, he | was denied by Judge William Ar- 
won't. be so wide open to attack ‘cher. He ruled the Communist 


By KUNALD WILLIAMS 


Rail Dis pute, 


Cancer! 


charge was false. After a four-day 
tie-up, the vessel was finally un- 
loaded and cleared port. At mid- 
week, Upper Lakes and the union 
were still tangled up in court 
action and there were signs that 
the Seafarers would try to pull 
the same stunt elsewhere. 

Meanwhile, in Detroit, the 
Maritime Trades Department of 
the Great Lakes Region of the 
AFL met and recommended 
closer screening of crew mem- 
bers on Canadian vessels, They 
also want to stop Canadian ships 
plying between U. S. ports alto- 
gether because of what they 
charge is éhe high proportion of 
“leftists” among the crews. 

Two years ago the charge would 
have stood up: the Communist 
Canadian Seamen’s Union was 
running the show. They had one 
or two key Reds on every ship. 
Today, the Communist strangle- 
hold has been broken; the CSU is 
a derelict. The AFL accusation 
looks like a political move to 
pressure Canadian operators into 
signing with the AFL Seafarers. 

Capt. R. B. Angus, operating 
manager for Upper Lakes, in 
denying the Red charge, termed 
the picketing at Duluth a “pres- 
sure move” to force Upper Lakes 
into a contract with the SIU, des- 
pite the fact that the union has 
no members among Upper Lakes 


crews, 
™ * “ 


Newsmen 
And Union 


Toronto Globe and Mail has 
made a seeond application for 
review of Ontario Labor Rela- 
tions Board's decision certifying 
CIO‘ American Newspaper Guild 
as bargaining agent for employ- 
ees in its circulation department. 
First application was denied . 
In . Ottawa, Guild applied for 
Federal Conciliation in its dispute 
with Canadian Press... In To- 
ronto, Ontario Conciliation Hoard 
rejected Guild’s claims for wage 
increases up to $35 a week on 
Toronto Star, recommended no 
raises ... In New York, a split 
appeared in ranks of 450 Guilds- 
men who have been on strike 
against the World-Telegram-Sun 
since June 13. A “Committee for 
Commonsense” has been formed 
and is demanding acceptance of 
the publisher's latest offer. 


* * * 


Conciliation 
Kick-Back 


Unions. that have been attack- 
ing Ontario's Conciliation service 
this week began shouting louder. 

Lawyer Herbert Orliffe, a 
union representative on a Board 
set up to conciliate a dispute be- 
tween three Northern Ontario 
gold mines and the Porcupine 
Mine Workers’ union, accused the 
chairman of the Board, Judge J. 
C. Reynolds of Kingston, of mak- 
ing a last-minute switch in his 


anada’s Farmers 
are 


Home 


(iwners! 


Dofasco J oins 
Canada Makers 
OF Basic Steel 


t’s a “big four” now in Can- 
a s basic steel industry. Long 
a leader in primary steel process- 
ing, Dofasco — Dominion Foun- 
dries & Steel Ltd.—last week 
flipped $9 millions into the steel 
production pot and by that move 
joins the ranks of the traditional 
big three producers of basic steel 
—Hamilton neighbor Stelco, the 
Ontario Soo’s Algoma, Sydney’s 
Desev. 

Dofasco announced award of 
two $4.5 million contracts to 
Ameriean companies. To Koppers 
of Pittsburgh went the job of set- 
ting up coke ovens; to John Mehr 
& Sons of Chicago an assignment 
to build a standard blast furnace. 
Both contracts call for immediate 
start and completion next sum- 
mer. Dofasco meanwhile is ar- 
ranging local construction con- 
tracts, including ore dock and 
general building expansion. Total 
estimate for Dofasco’s long-con- 
sidered venture in primary steel 
is put at about $13 millions. 


recommendations to favor the 
companies rather than the union. 

Orliffe said that up to July 14 
he and Judge Reynolds were in 
agreement on all major points 
and that the two of them would 
write the majority report; the 
employer’s representatiye the 
minority finding. That day he 
was summoned to the judge's 
hotel and told of the switch, In 
Kingston, Judge Reynolds had no 
comment to make. 

The majority report as it came 


It ‘Life Firms Use War Clause 
Will Likely Be “Results” Type 


Life insurance companies in 
Canada and the United States 
generally continue to watch the 
war news for developments that 
might determine their policy on 
inserting war clauses in new 
policies. So far no general action 
has been ‘taken. 


At a meeting of U. S. state 
insurance commissioners at Chi- 
cago last week the right of the 
companies to use a war clause 
in new policies was generally ad- 
mitted and a “results” clause was 
favored as opposed to a “status” 
clause. 

Difference is that under the 
former the liability of the com- 
pany would be limited when 
death resulted directly from some 
war cause—rifle or shell fire, 


bombing, etc. Under the status |. 


clause the company’s liability 
would be affected by the status 
of the individual, as_ givilian, 
service man, location in war 
areas, etc. 
_ In the latter case if a soldier 
or airman on leave in the war 
area were drowned on a fishing 
trip while on leave, the indemn- 
ity payable would be governed 
by the war clause provisions, Un- 
der the results clause full in- 
demnity would be payable, 
Near the end of the last war 
life companies in Canada drew 
up a results clause which was 
not put into effect because the 
war ended. 


COMPANY 


Present company policy is in- 
clined to leave the matter of new 
policies to their underwriting de- 
partments who have the right to 
reject an application or rate it 
up if desirable. What the com- 


panies are afraid of most is a’ 


rush of applications for cheap in- 
surance. such as term policies 
which would almost certainly be 
rejected, if for any large amount. 

One company executive, asked 
if his company would accept an 


| 


application from a member of) 


the Canadian Army’s 
Service Brigade, said: “I think 
so, if it was for a reasonable 
amount of insurance and not on 
one of the cheaper plans. We 
would not be likely to accept an 
application for term insurance or 
family income cover. However it 
would be up to our underwriting 
department.” 

Some Canadian companies are 
preparing a limited results clause 
although at midweek there was 
no intention of putting it into ef- 
fect. 

At the recent Chicago meeting 
how to deal with atomic bombing 
claims came up. This might be 
covered through reinsurance or a 
pool arrangement it was urged. 
A suggestion that reinsurance 


Special | 


through the government might | 


be arranged was opposed, 
Companies meanwhile are be- 
ing urged to keep separate statis- 
tics of all deaths due to war 
causes in the Korean campaign. 


REPORTS 


Te assist readers in apptaising and camparing company financial statements, The 


. .|ing bonus, The union is demand- 


out, rejected union demands, 
recommending only that a 15c 
cost-of-living bonus now being 
paid be incorporated in the basic 
wage structure. This was con- 
siderably less than the terms of 
what has been considered the 
pace-setting settlement at MclIn- 
tyre Porcupine, This gave miners 
7c over and above the cost-of-liv- 


from the «ompanies’ pub 


DOW CHEMICAL CQ. net earn- 
ings for the year ending May 31, 
1950 at $33,813,105 were up 33% over 
last year ($25,260,473). Sales for the 
year at $220,830,183 were up 10% 
over last year, The increased volume 


of sales was due almost entirely to 
greater volume of business, the re- 
port states, as there was only a slight 
increase in chemical prices gener- 
ally. 
Sales of the Canadian subsidiary, 
{Dow Chemical of Canada Ltd., have 
increased 50° in the past year the 
report states, The subsidiary acts as 
sales agent for the American com- 
pany as well as distributing its own 
products. Offices have been estab- 
‘lished in Montreal and Regina in 
addition to the central office in To- 
ronto. The company’s foreign mar- 
két has continued to expand and 


ing these conditions for the whole 
area. Union reaction to the report 
was quick and blunt: take a 
strike vote Aug. 10. Involved are 
Preston East Dome Mine, Con- 
iarum and Buffalo Ankerite. 


New High Set 
In Bank Debits 


June Figures Show In- 
creases in All Five Eco- 
nomic Areas 


is now sold abroad. Construction 
now under way will provide facili- 
ties for the production of chlorinat- 
ed solvents as well as greater capa- 


Financial transactions by cheq- 
ues in Canada reached a new high 
level in June at over $10 billions, 
Previous high record was nearly 
$8.6 billions in November 1945. 
Productive operations and whole- 
sale prices were et high levels 
and speculative trading on the 
stock markets was active, Gain 
in the country-wide total was 
39% over the same month last 
year. 

Only three of the 34 clearing- 
house centres failed to show a 
gain from 1949. Gains.in the 
economic areas were: Atlantic 
provinces 27.9%; Quebec 27.7%; 
Ontario 52°; Prairies 37.2% and 
British Columbia 24.9%. Large 
percentage gains were shown in 
Halifax, Ottawa, Toronto, Cal- 
gary, Edmonton and Regina. 

Cheques cashéd in the first 
half of 1950 in all Canada totaled 
$46.5 billions, a gain of 13°:. 

Increases in the five economic 
areas were: Atlantic provinces, 
18.4%; Quebec 13.5%; Ontario 
16.9%; Prairies 5.6°° and British 
Columbia 6.4%. Here are the 
figures for June with compari- 


sons: 
gune May June 
1950 1950 1949 


——Millions of $—— 
150.0 86.3 


Maritimes— 
Halifax .....se0 
Moncton ...... eee 
Saint JONN ececses 
St. John's .cccerss 


Total se eeeeeeeeees 


Quebec— 
Montreal ..seese. 


Quebec ......00. 
Sherbrooke cweosss 


Ontario— 


Brantford 
Chatham ....cesee 
Cornwall 

Fort William .... 
Hamilton .....00¢: 
Kingston ....+50. 
Kitchener ....+ ee 


Peterborough .... 
St. Catharines .... 


resenting corporation accounts. 


Financial Post has a uniform method ef i goer : cea _ 
shed reports are footnote 


Minding 
my own 


BUSINESS! 


Because | hed money to invest ( $ ) 


Variations 


city for mercury-cell chlorine and 
caustic soda production. 

Service of the wholly owned sub- 
sidiary, Dowell Inc., in the Canadian 
oil fields was considerably expanded 
and is an important segment of the 
Dowell picture. It operated in six 
Canadian evn last year, 


— 


CONSOLIDATED HOMESTEAD | 


OIL CO. reports that subject to rati- 
fication by shareholders and to issue 
of supplementary letters patent 
changing name to Western Home- 
stead Oils, reducing capital by con- 
solidating each four existing shares 
into one new share and then in- 
creasing authorized capital to five 
million shares, Owen Investors has 
underwritten 300,000 new shares at 
l15c a share, payable one half in 
cash and the other half in 30 days 


August 12, 1950 


ee / s 
Dominion Foundries and Steel, 
Limited 
An important unit in the Canadian steel industry, 
Dominion Foundries and Steel, Limited, is a com- 
pany which is well established, capably managed, 
soundly financed and has an enviable business 
reputation. 
We believe the 414% Cumulative Redeemable 


Sinking Fund Preferred Shares of this Company 
are a conservative outlet for investment funds. 


The shares are listed on the Toronto and 
Montreal Stock Exchanges. 
Price: at the market, to yield ahout 4.46% 


Ask any of our offices or representatives for 
details. 


A. E. Ames & Co. 


Business Established 1889 


TORONTO 
MONTREAL WINNIPEG VANCOUVER VICTORIA OTTAWA LONDON WAMILTON 
KITCHENER $1. GATHARINES OWEN SOUND QUEBEC LONDON, ENG, 


LABATT ANNOUNCEMENT 


HUGH F, LABATT JOHN S$. LABATT 


and has optioned 700,000 shares at| The directors of John Labett* Limited announce the election of Hugh F. Labatt as 


three quarters of :t Styron product | 15c to 30c a share, exercisable to the prasident, succeeding John $, Labatt, both of whom celebrated their golden anni- 
extent of 100,000 shares a month| versory with the company recently. 


John $. lebatt will remain a director and 


commencing 30 days after the un- | senior brewing consultant. Hugh F. Labett will serve, alse, as chairman of the board. x 
ee 


derwritten shares have beén paid} 
for. 
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| had to learn to "mind my own business”. . . 


but first | had to get myself a 


business to mind... ..lt wasn’t easy EN 
a 


NLS 


on 


«+. but it wasn’t hard either... My big trouble wes | wasn't ‘Tid “self-starting” 


Savings Account... .“And after a very short time, found | had more money 


«than | could spend on immediate needs. So | went to REN the head... 


aoe) 


of my ~ and said rd like to sak an agency ...to sell his products. 


ss 


mattered to him. But what mattered even 


N THE city, home ownership is a precious asset, but in thé rural : 
. wise enough to save my money. 


commiunitiés it is pretty well taken for granted. You may not 
realize it, but 85% of all Canada’s farmers own their cwn homes 
with an average occupancy of 16 years—(Dominion Census). 


more was that | was 


Total ... 


Prairies— 


Brandon 

Calgary 
Edmonton 
Lethbridge .... 
Medicine. Hat . 
Moose Jaw 

Prince Albert .... 


eteeeeeees 
B]a0 


So, today, | mind my own business... |: sf give my firm all the good 
“Sy 
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But that’s not all .. . Rura] home ownership also means ownership ideas | get... and continue to save money to make () my business grow. 
of land, electric plants, dairies, poultry houses, waterworks, pumping 
outfits, pig pens, silos and power machinery. In other words, the 

' farm is a combination “residential factory” with every-minute-of-the- 
year dependency upon ALL these things for the sans: s comfort, 


prosperity and very existence! 
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Winnipeg .. 


| 
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British Columbia: 
New Westminster. 


Kew Wes It is good to have ideas. And it is also good to have bso Je ts - 
Victoria .....cc00- . Bra inion 
th ee | yee tae “ money to carry them out. If you hove saved wisely Ba, u'll find friendly 
Because the farmer is a home-owner as well as a farm operator, he : arid well... your credit is sure to be good. And a arartsies apn age 
is a profitable customer for almost all kinds of goods and services CITY AND COUNTY OF SAINT ; saad ee 
. + Keep that in mind when advertising to the farmer . ... and JOHN, NB. new issue of $470000| ee eee ee 
remember, you. can reach moré farm homes through the Family tender to a syndicate headed by | 


Herald and Weekly pen than through any other rural publication— Se Sink Of Non Sone Od Een] , | Mea egy cc a 


re THE DOMINION BANK 


The issue consists of $196,000 3° 
SSTARLISHEDZIOTS » 


debentures due Aug. 15, 1951-57; 
$7 14,000 3% %'s due Aug. 15, 1958-65 
and $130,000 3%%'s due Aug. 15, 
1966 to 1970. The 1951-57 maturities i 
Jare being offered to yield about ' 
1958- to ield about 3.19%. 
; 65 to yi “3.25%; 1966-6 
‘}to yield about 3.42% and 1970 te 

yield about 3.45%. 

Proceeds are about $300,000 foi | . 
highways, $105,000 for sewers and 
ae for Saint John General Hos- 





_STRATOCRUISER SPEEDBIRD 


» SHANNON 
LONDON 
PARIS 
ROME — 


OR ANY OF 18 KEY CITIES IN EUROPE 


on. BOAC TAKES GOOD CARE OF YoU 
% vio B.E.A. 


BRITISH OVERSEAS AIRWAYS CORPORATION 


LAURENTIEN HOTEL, MONTREAL, LA. 4212 32 KING ST. W., TORONTO, AD. 4323 


Enquire about fast 
air cargo rates. 


Ask your travel 
agent about BOAC's 
“Fare-Saver” Plan. 
Information and res- 
ervations also from” 
BOAC city ticket 
offices, 


11 flights weekly 
4 from Montreal 
7 from New York 


SERVICE AND QUALITY 
| | FOR 37 YEARS 


= Slater Pole:‘Line Hardware for Canada’s power 


transmission lines and communication systems 


is sold and stocked by srt Electric Co., 


John T. —- Ltd. 


Scot’s $27.42 Now $5 Million Industry 


Immigrant Epic in Machines, War Tools, Building Steel 


Let’s say you're 28, vigorous, | 


imaginative. You can raise $27.42 | 


investment capital. Your ideals 
are*rooted in hard work, thrift, 
honesty, more than a lukewarm 
liking for your fellow man, You 
can, or think you can raise sons 
of kindred spirit. How would 
you play a hand like that? 
Could you parlay exactly those 
assets in 45 years into an out- 
standing Canadian business suc- 
cess? Build your $27.42 into an 
industry with 500 workers, a 


capital investment of the order]. 


of $5 millions and high honors 
for war production, industrial 
development . and__ enlightened 
labor relations? ; 

Scot-Canadian John Hepburn 
did. 

Here’s the ‘story of his many- 
sided, four-plant family enter- 
prise, John T. Hepburn Ltd., To- 
ronto, machine tools, foundry 
castings, structural steel, 

Born 73 years ago in Alloa, a 
tiny town in Scotland, Jokn T. 
Hepburn began work at 10 in 
wool spinning, became a leading 
hand et 14, swung quickly into 
engineering with apprenticeship 
in a general machine shop and 
foundry, then in the structural 
steel fabricating works of Red- 
path Brown in Edinburgh. 

Ten years later, at 25, the bud- 
ding industrialist emigrated to 
Canada, engaged briefly in repair 
of woolen machinery with Domi- 
nion Woollen Machinéry Co., and 
R. McDougall Co., Galt. 

In 1905, after less than three 
years in his country of edoption 
and with savings of exactly 
$27.42, John T. Hepburn Ltd. was 
established at what is now To- 
ronto’s Queen and University 
intersection, First product: the 
building. industry’s old and still 
much-used Scotch hand derrick 
for contractors. First customer: 


JOHN T. HEPBURN 
President 


Demand for grey iron castings 
had begun to revolutionize in- 
dustry, as the automotive trades 
rose on the business horizon, Al- 


most abruptly, progressive minds. 


in Canadian metalworking man- 
agement turned from schedules 
for simple fabrication to plans 
and budgets for complex manu- 
facture, for castings, milling, 
tooling and the like. 

John Hepburn was among 
Canada’s leaders in that sharp 
turn to industrial adulthood. He 
put his knowledge of Scottish 
foundry work into a third Hep- 
burn plant which, characteristic- 
ally, was pouring foundry metal 
before builders had the windows 
in place. He plunged smal] re- 
sources and big dreams into the 
place, put his machine shop and 
foundry together as a forerunner 
of later plants patterned on to- 


JOHN T. HEPBURN, JR. 
Vice-president 


bathtub manufacture. It has 
turned out machines 120 ft. long 
for chemical] industries while at 
the same time producing in 
volume small water pump rotors 
for automobiles, bases for domes- 
tic electric fans, summer cottage 
water pumps. 

The structural steel division has 
a net capacity of 15,000 to 18,000 
tons a year, or enough steel to 
build three skyscrapers like To- 


ronto’s newest (the Bank of} 


Nova Scotia building). Foundry 
division has a net output of 1,800 
tons a year. ° 

Through war and depression 
the changing pattern of business 
has seldom meant heavy trouble 
for JTH. It has weathered com- 
fortably the shock of Canada’s 
recent virtual exclusion from 
European markets, From a high 
of 85% of all sales going to the 
export market over a 10-year 
period, Hepburn has now coasted 
to a low of a few per cent, 

But Canadian needs and 
Canada’s growth have risen al- 
most proportionately and domes- 
tic business is now the stabilizing 
factor. Hepburn is using more 
plant space’ than ever before, 


Three Sons to Back Him 


John Hepburn hasn’t been 
alone in his rise. 

John T., Jr., 32 and Toronto- 
born, attended Upper Canada 
College and graduated from 
Purdue University, LaFayette, 
Ind., with a degree in mechanical 
engineering. He began with his 
father’s firm at 11, first on the 
telephone switchboard and then 
in the foundry, successively as 
machine shop fitter and assem- 
bler. He’s vice-president of the 
firm, vice-president Canadian 
Machine Tool Builders’ Associa- 
tion, member Ontario Association 
of Professional Engineers. 


William A., 29, manager and 
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Canoeing comes naturally to Canadians whose 
forefathers moved a precious cargo of furs on 
Ontario streams and rivers. Today, there is an 
equally rich traffic on these water courses. U.S. 
visitors on canoe trips, hunting expeditions, 
or bound for a week of camping, bring extra 
prosperity to Ontario. Everyone shares in this 
tourist trade. Give U.S. guests the welcome 
that will bring them back. John Labatt Limited, 
Unionized since 1910. 


CANOE 
TRIPPERS 
BREWERS SINCE (832 


Limited. Toronto’s late John Vokes, cut 
Contact us direct for information and assistance | stone contractor. (Incidentally, it 


when you need .. . . was from Mr. Vokes’ estate that 
PRESTMETAL PARTS - LIGHT FORGINGS Hepburn in 1945 bought one of 

VITREOUS ENAMELLING - HOT GALVANIZING | his present four plants.) 
SPECIAL MANUFACTURING 


day’s integrated production. 
Business grew. New lines 
were added. Overhead cranes 
and other lifting equipment 
emerged bearing the Hepburn 
Outgrew Two Plants name, 


treasurer, is another Purdue 
graduate in mechanical engineer- 
ing. He began with the company 
at 12, was recently elected a 
newest (St. Clair Ave.) works, | director of the Canadian Institute 


thich has a 35-ton overhead| of Steel Construction. 
ate “ + gy?? _|. Came World War I. Hepburn| . i 
Hepburn’s 1905 “seedling” der ined ide abeneting | dell: tn traveling crane of Hepburn de-| James F. Hepburn, 24, third 


We welcome your enquiries. 
rick plant was outgrown in a nap sign and manufacture, ircluding|son, is attending Purdue; works 
paren year. So was his second, built in | 9¢Vvelopment of patented “single-| 116° structural steel. Scme in-|summers at the Hepburn plant. 


Ni. LAT E 1906 at what is now Yonge and purpose” shel] turning machines; 


HAMILTON-CANADA Se “Clas By inet. ten panes] Ue. tm salina pleat to) ee Oe | ee oe ot ee 


. follow. regard throughout the plants as 
-| machine siell forgings. bi 4g Pp 
Montreal Winnipeg » Vancouver Edmonton ves the res oe aon ome ze ae Beem Production range is wide. Hep-| Jack, Jr., and Bill, the “youngs- 
eee . soe ee s burn has made a complete sand|sters” now are virtually running 
” nd too small. 


~The building boom of the post-| handling and process plant for! the big Hepburn show. 


WILLIAM A. HEPBURN 
Manager and Treasurer 


LABORATORY INSTALLATIONS 


Many of Canada’s largest industries have laboratories 
planned, built and installed by McKay. 


FRANK 6G. MKAY co. LTD. 


36 Wellington St. E. Elgin 6035 Toronto, Ontario 


The doctor advises a patient about 


HIGH BLOOD PRESSURE 


DOCTOR: “‘Your recent physical examina- 
tion showed that you are in good condition, 
although your blood pressure is up. Addi- 
tional and examinations I: have made 
indicate t you have uncomplicated high 


PATIENT: “I understand. Now, Doctor, 
‘what can I do to help myself?” ~ 


DOCTOR: “First, learn to avoid worry and 
mental strain. For example, if there are 


blood pressure. This means that no under- 
lying diseases or infections are causing your 
condition. 

“Actually, high blood pressure, or hyper- 
tension, may be slight, moderate, or severe. 
Even when it is severe, many people 


continue to lead active, normal lives for - 


many years simply by following the doctor’s 
advice and by adopting healthful living 
habits.” . 

PATIENT: “Just what is high blood pressure ?”’ 
DOCTOR: “It is ac condition that results 


DOCTOR: “Mainly by placing an additional 
Se ee a mee een ena 


in turn, causes enlargement of the left 
tricle 


heart. 


Metronolitan Life 
Pee ste ees att We Me Ses toler sh 4 


As a result, the 


situations which always upset you, make a 
special effort to avoid them. Slow down—go 
through your daily routine without undue 
fuss or hurry. -The calmer you become, 
the more your blood vessels tend to relax— 
and thus help to lower your blood pressure. 
You must also get your weight down to 
what is normal for you and keep it there, 
you must get plenty of sleep and rest, and 
you must not neglect having periodic health 


_ examinations.” 
‘PATIENT: “What about the new treatments 


+». Special diets and drugs?” 


DOCTOR: “In selected cases, the newer 
forms of treatment are often helpful. Some 
of the newer drugs may be helpful in many 
cases but owing to the wide variation in the 
causes of high blood pressure, these should 


‘only be taken with the advice of your 


physician. Various diets in which salt, pro- 
tein, and fats are restricted have often 
benefited some patients. But in your case, 
like many others, simple common sense 
teatnees, usually produces good résults.” 


Knowledge of what causes high blood 
pressure is increasing, thanks to research 
supported. by the Life Insurance Medical 
Research Fund and others. In fact, there is 
hope that both preventive and curative 


» Measures may be found as research con- 


tinues. For more information about high 


blood pressure, write for Metropolitan’s 


war I920’s brought into being the 
now wide-flung Hepburn machine 
and structural steel business, It 
began with fabrication of girders 
for bigger and bigger cranes, pro- 
gressed into bridges and build- 
ings. - Additional developments 
followed fast, such as the build- 
ing of Canada’s first crawler 
crane in 1924. Then baking and 
brick machinery, pumps, foundry 
equipment, many other lines, ~ 

In 1935, with building and 
capital expansion at historic lows, 
Hepburn was doing better than 
limping. Years before the fact, 
he_ foresaw world conflict. He 
and his smal] group of engineers 
and mechanics prepared process 
designs for a new-war “single- 
purpose” machine tool line. td 


turn out artillery and naval shells. 


10 times as fast as tools could 
make them 20 years before. 
Simple, Central Idea 

John Hepburn’s policy from the 

beginning has been to “make the 

best product for a narrow profit 

margin in an ever growing prod- 


uct range and for a bigger and’ 


bigger customer list.” The prin- 
ciple of developing lines of 
equipment and services new to 
Canada is still increasing Hep- 
burn volume. 

In the last war, every Hepburn 
hand, from the president and his 
sons through  sub-executives, 
foundry, machine and steel tech- 
nicians worked in some years 
every day but one to help produce 
the tools to “finish the job.” 

In such a highly skilled in- 
dustry, rates of pay are high, 
training is long. There are 12 
Hepburn plant men each with 
over 25 years’ service for a com- 
bined total of 416 years. At least 
one quarter of the working force 
has over 10 years’ service. 

Hepburn is a private company 
and no public investment is con- 
templated. Directors are mem- 
bers of the family, plus John D. 
Wiggins, William Towers and 
John F, Boland. 

- With four plants in the im- 
mediate Toronto area, Hepburn 
Iong has manufactured “every- 
thing but the kitchen sink, and 
we made. the foundry equipment 
to produce that.” 

_ Basically, the business has three 
main divisions: (1) foundry, 


|producing grey iron and alloy 


iron castings and nonferrous 
castings for the automotive and 
appliance industries, plus heavy 
general castings for its own 
mechanical division; (2). mechani- 
cal, making in quantity single- 


purpose machine tools, gears and 


reducers, pumps, overhead trav- 
éling cranes, foundry and con- 
struction equipment and carrying 
out light-to-heavy machine work 
on ‘custom order; (3) structural 
steel, fabricating heavy structures 
\for power developments and 


-; multi-story buildings, and light 


‘structural parts for small factor- 
iés, commercial buildings and 
homes. _ 

’ As‘well, there has been added 
recently a warehouse subdivision 
of the structural steel business, 
selling unfabricated steel bars, 


|rods, plates, etc. to aoall-ecalp 


sateen eres 
pburn ie completed a 


Your advertisement needs all the readers it can get! 


These days, with your advertising dollar having to 
work overtime, your advertisement needs all the 
readers it can get. And surveys prove the unique 
ability of pictures to attract the most readers. 


The reason is obvious. People like looking at 
pictures—it’s a language they’ve understood ever 
_since their childhood story-book days. That’s why 
the rotegravure picture sections enjoy such intense 
reader interest—they’re alive with pictures! And 
‘when your-advertisement is surrounded by. these 
pictures, it can’t help but benefit. from the reader 
interest which these pictures have created, 


, 7 St", Pal 5 We ge : 
THE BIG. our Wettomall WEEK-END NEWSPAPERS -OF CANADA 
(TS : “= He 


,. And in the rotogravure sections of the Big Four 


National Week-end Newspapers your advertisement 
is not only seen and read,. . . but it is seen and 
read by more people because this group of publica- 
tions takes it into 1,792,330 homes, French and 
English, from coast to coast, witlr little duplication, 
Thus, you get greater reader interest among a 
greater number of people than in any other similar 
type of media . . . and at a cost, in full-page 
MONOTONE; that is 1/3 of a cent per family— 
even less per reader! 


STAR’ WEEKLY 
LA PATRIE 

LA PRESSE 
“THE STANDARD 





WANTED 
Manufacturing or 


GYDED 


Distributing Business _ MACHINE TOOLS 
For Production-Toolroom-Maintenance 


A prominent firm of Char- J. H, Ryder Machinery Company 
tered Accountants has been Montreal * Torento © Windsor * Winnipeg 
retained by an experienced 
British industrialist who 
desires to purchase for 
Sterling, on favorable terms, 
a Canadian manufacturing 
or distributing business with 
prospects for development. 
All inquiries received in 
this connection will be 
treated with the strictest. 
confidence. They should be 
sent to the address below, 
and will be turned over to 
our client unopened. Please 
mark the envelope “Depart- 
ment G” for identification. - 


PR. 2171 


_ MOVING . PACKING | 
STORING ; SHIPPING 
First-class service that 


costs you no more. 


M. RAWLINSON LIMITED 


610 YONGE ST., TORONTO 
established 1885 


ALBERT JARVIS LTD. 
73 Adelaide St. W. 
TORONTO 


Re emma 
INVESTIGATE 


THE 


HIGH QUALITY 
“AND 
REAL ECONOMY 
OF THESE INSTALLATIONS 
Write For Catalogue 


STEEL LOCKERS * STEEL SHELVING — ALL TYPES 
AUTOMOTIVE BINS e DRAWER CABINETS e¢ STOCK TRUCKS 


Sunshine Waterloo Co. Ltd. 


Waterloo, Ontario 
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ACK OLDING 
& Co. Ltd. 


JACK OLDING & COMPANY LIMITED regret to 
announce that they are terminating their long 
association with the Caterpillar Tractor Com- 
pany. The supply of spare parts and the ser- 
vicing of tractors will continue to be carried 
out by JACK OLDING & COMPANY LIMITED until 
such time as the Caterpillar Tractor Company 
has made alternative arrangements. 


JACK OLDING & COMPANY LIMITED take pleasure 
at the same time in announcing that they 
have been appointed the sole world distri- 
butors for the Track Type Tractors and ancil- 
lary equipment of which the production is 
being undertaken by Vickers-Armstrongs 
Limited. These tractors will be fitted with 
Rolls-Royce Diesel Engines, 


\ 


THE ADVERTISING BUSINESS 


How Advertising Can Double Your Net! 


f 


By WALLACE GILLESPIE 


Here’s Analysis of Cost-Profit-Ad. Budget Relationships . 


Any. enterprise that breaks 
down its costs to fixed and 
iable expenses—and relates them 
to advertising and profits — is 
bound to get a convincing and 
perhaps shocking picture of the 
costliness of inadequate advertis- 
ing. 
"Eicia financial consultant 
Stanley Harold Morgan reaches 
this conclusion after working out 
a method by which break-even 
charts’can be used in determining 
an advertising budget efficiently. 

In an article in the p. S! maga- 
zine Tide, he details how a firm 
doubled its net profit through an 
increase in sales from $50 mil- 
lions to $60 millions. 

More than an isolated “case 
history,” the example provides an 
exposition Of Morgan’s fresh tack 
on the perennial question: Should 
the advertising budget be based 
on some inexorable ratio of sales, 
or would some other system con- 
tribute more to the firm’s net 
profit? 2 

Morgan's argument is_ that 
there is a better method than the 
traditional “percentage of sales,” 
which tends to produce big bud- | 
gets in boom years, smaller ones | 
in lean times. 

¢ The better system, he says, lies 
in a study of the relationships 
existing between costs, profits 
and - advertising budgets. His 
thesis is indicated by the title: 
“How Advertising Increases 
Profits Faster Than Costs.” Then, 
in more scholarly tone, Morgan 
describes his study as: “a basic 
treatment of the break-even chart 
as a means of co-operation with 
management to enlarge profits 
through increased advertising.” 

The break-even chart on which 
Morgan bases his study is not 
new, but his method of relating 
the chart to advertising expenses 
is. The importance of taking-this 
further step is indicated by Mor- 
gan: 

“It can never be estimated how 
many untold millions of dollars 
of potential profit are lost to in- 
dustry for failure to relate ad- 
vertising to the factors of fixed 
and variable costs. Conventional 
practices of percentage allowance, 
fixed amounts per unit and flat 
sums for the advertising appro- 
priation frequently fail to take 
into consideration the effect of 
the inter-relationship of fixed 
and variable costs. Thus. the 
chronic under-advertising of 
many enterprises is practically 
ensured, And the larger profits 
above the break-even point are 
lost.” 

Fixed Costs 

Morgan’s study takes the break- 

even chart of an unnamed, but 


actual, corporation, Its fixed costs 


come to $19.5 millions and in- 
clude expenses like rent or prop- 
erty taxes, insurance, interest on 
money borrowed, wages for a 
skeleton labor force, some depre- 
ciation and obsolescence, among 
other things, They apply whether 
this particular business is doing 
no business at all, or doing a cap- 
acity business of $61 millions 
worth of sales, 

Just as the cost of a license 
plate per mile of travel becomes 
continuously less with each suc- 
ceeding mile traveled, so the aver- 
age fixed cost of production 
grows smaller as the production 
scale goes up. While most of the 
items included in the fixed ex- 
pense could be greatly reduced 
under conditions of dire necessity, 
they normally. would not be re- 
duced in a going concern. 

Variable costs, which,go up as 


. 


Var- |. 


‘ 


COSTS INCOME in millions of dellors 


down variable costs. He says, for 


‘example, that labor-saving ma- 


Chart by Tide 


production goes up, are placed |creasing production only $10 mil- 


graphically on the top of the 
fixed costs of enterprise. Work- 
ing at top capacity, for example, 
a firm might need a tremendous 
labor force; the difference be- 
tween its skeleton labor force 
required for no production, and 
the force required for larger pro- 
duction, is a variable, depending 
upon the size of production. 

In the case of the company 
studied, varigble expenses are 
about $5 millions for each $10 
million sales and production unit. 
These are added to its fixed ex- 
penses of $19.5 millions, If it 
produces nothing, its expenses are 
anchored iat that figure; but for 
each $10 million worth of sales, 
it has to spend $5 millions more 
in variable expenses. So, if the 
company is producing at $60 mil- 
lions, its variable expendts 
amount to $30 millions (six $10- 
million units at $5 millions in var- 
iable expenses per unit), and its 
total expenses are $49.5 millions. 

The final ingredient in the pic- 
ture is the sales income figure 
which, unlike fixed costs, always 
has to start at zero, The sales in- 


come line then moves upward (on 


a 45-degree angle in the graph) 
through arbitrarily-set dollar 
sales units which, in the case of 
big companies, are usually fixed 
at $10 millions each, for sim- 
plicity, Of course, the point at 
which the sales income line 
crosses the total costs line is the 
point at which the company is 
breaking even; at that point, it 
costs the firm exactly as much, in 
fixed and variable costs, to pro- 
duce a given amount of goods as 
it will get back from selling them. 
Break-Even Point 

In the casé cited, break-even 
point occurs at $39.4 millions. 
Above that sum, only variable 
expenses have to be taken into 
account when planning further 
production; the fixed costs have 
been absorbed. 

Mr. Morgan says this* point 
should be remembered since it 
follows that, above the break- 
even point, profits increase faster 
~on a percentage basis—than any 
increase in sales. This, he ex- 
plains, is the prime economic 
reason why more than propor- 
tionately advertising pressure 
can be profitably used to produce 
a small additional percentage of 
sales, The funds which are spent 
to provide the added advertising 
pressure can be quickly offset. by 


|inereased earnings as the profit 


teemwork has 
‘many. firsts for 
Canadian sports- 
menship, with 
teomwork, con help 
end : Together 


they keep your 


area progressively widens. 

It works the other way too. As 

you move backwards toward zero 
from the break-even point, losses 
increase—on a percentage basis— 
faster than the sales income de- 
creases, because fewer units of 
production have to al&Borb fixed 
costs. This, he writes, is the prime 
economic danger which threatens 
an enterprise which slashes adver- 
tising in the event of a decline in 
sales. The funds which can be 
saved by cutting advertising may 
be quickly offset by the losses 
that may oceur as the less area 
widens. 
’ Coming nearer to the kernel of 
Mr. Morgan’s argument, the com- 
pany which has hit. the break- 
even point of $38,4 millions worth 
of naturally increases 'pro- 
duction stili further and starts to 
shew a profit, By the time it nears 
the §50 million sales mark, total 
costs are running nearly $44 mil- 
lions and profit is about $5.5‘ mil- 
lions. 

Then, if sales and production 
are. pushed ‘up through the last 
Mapacliy” proauction of 400. mil 

r 60 mil- 
lions, tout rise to $49.5 millions, 
profit -to around $11 million. In 
this way, profit doubles by in- 


CNR Revenues 
Continue Rise 


lions worth, Putting it another 
way the last $10 millions in sales 
volume is worth as much to the 
company in earning capacity as 
the entire $50 millions of volume 
preceding it. 3 

To move the additjonal $10 mil- 
lions in sales volume, additional 
advertising pressure could 
profitably applied in any amount 
up to $5 millions, If $10 millions 
of sales volume could be moved 
by an addition of $3 millions in 
advertising pressure, the com- 
pany would earn approximately 
$2 millions more than it would 
otherwise have done. 

Spending $3 millions in extra 
advertising to increase sales vol- 
ume by $10 millions means that 
the advertising investment would 
be 30% of sales. But it would 
increase total earnings of the 
company by approximately 40%, 
or from $5 millions to $7 millions. 

Morgan emphasizes that the $3 
million advertising effort is—and 
should be—in addition to any, 
sums previously allocated for ad- 


vertising and included under the | 


total costs line. 
Conservative Example 
The consultant says the exam- 


ple he has chosen is a conserva- | 


tive one. In recent years the 


tendency has been to increased 
fixed costs in order to bring 


chinery is invariably more expen- 


sive than the equipment it re- 
places—and therefore represents 
higher fixed cost — but this is 
accompanied by a flattening out 
of the variable costs line in the 
break-even chart. The result is 
that, after the break-even point 
is reached, profits inerease even 
faster, 


Take the airlines which have a 
tremendous burden of fixed costs. 


United Airlines, he says, has 


variable expenses of only 10c on 
every new dollar above the 


break-even point; the- other 90c ° 


can flow through to net. To keep 
sales up to the point where this 
applies, United would be justified 
in spending considerable sums on 
promotion, 


Working with a _ break-even 
chart to picture a firm’s profit 
potential can be at least as im- 
portant to advertising manage- 
ment as to financial management. 
The great value of its use to the 
advertising executive, Morggn 
says, lies in the fact that it can 
enable him to serve industrial 
enterprise with greater profit, He 
can graphically illustrate to fi- 
nancial management the greater 
profit to be had on each succeed- 
ing unit of volume above the 
break-even point and the advis- 
ability of increased advertising 
pressure to secure a comparative- 
ly small percentage of additional 
sales, which can carry an extra- 
ordinary amount of profit, 


It was Stanley Morgan who, a 
year ago, made a comprehensive 
and exciting study of advertis- 
ing’s power to increase the capital 
‘value of an enterprise, 


Co-Educational 
GRAHAM HALL THE MANOR BAKER HOUSE 
FOR YOUNG MEN FORGIQLS AND FOR BOYS 
YOUNG WOMEN 


Courses Offered 


LOWER, BIDDLE SCHOOL, HONOUR 
MATRICULATION, UNIVERSITY ENTRANCE 
BUSINESS JDMIMNISTRATION AND COMMERCE 
MUSIC AND DRAMATIC ART 
PHYSICAL RECREATION 
SUPERVISED EVENING STUDY 
Illustrated prospectus on request. Early 
registration advisable. Write to: 
PRINCIPAL AND HEADMASTER, 

REV. SERT HOWARD, D.D. 
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PERIODICAL VALUATION 
AND ANALYSIS — 
A SOUND INVESTMENT PRINCIPLE 


The periodical valuation and anglysis of 
your holdings enables you te determine 
tion, and in sowie cases to make certain 
changes which will strengthen your 
position. 

We suggest that once a year you mail a - 
list of your holdings to ys im order that 
we may advise you regarding current 
values and submit a detailed analysis. 


LISTED STOCKS 


Buying and Selling Ordere accepted for 
execution at regular. rates of commission on 
the Toronto, Montreal and New York 


Domuton SECURITIES 
CORPN. LIMITED 


Established 1901 


TORONTO MONTREAL NEW YORK’ LONDON, ENG. WINNIPEG WANCOUVER VICTORIA 
CALGARY LONDON KITCHENER HAMILTON OTTAWA QUEBEC HALIFAX SAINT JOMM 


50 King Street West, Toronto, Canada 


SCHOOLS AND COLLEGES 


ROTHESAY COLLEGUTE SCHOOL 


An Old New Bruftswick 
Boarding School 
—for hoys between the ages of 10 and 18— 


—Founded 1877— 


For Information write the Headmaster 


C. H. BONNYCASTLE, B.A., 
New Brunswick 


geasterschar 


; “Shortest and Surest Method” 


Rothesay 


MATRICULATION — GRADES IX-XIlI 


Registration now in progress for Fall Term. Individual instruction—Small study groups— 
Combined matriculation and secretarial courses—Telepttione Mi. 2073. 


84 WOODLAWN AVENUE WEST . TORONTO, CANADA 
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YNAMICS CONFERENCE 


INDUSTRIAL ENGINEERING 
AND HUMAN RELATIONS 


under the direction of Alan Herrgen 
Trainer — Consultant 


Chalet Cochand, Ste. Marguerite, P.Q. 
Sept. 18 - 29 inel. . 


LEETHAM, SIMPSON LIMITED 
Management Consultants -—- University Tower Bldg., Montreal 


Those Aging Employees. ef 


Do YOU REALIZE that some day those who 
are giving you faithful service will become your 
responsibility—and burden? 

We shall be glad to assist you in selecting the type 
of pension plan best suited to your business and staff. 

Our services to individuals include: acting as 
executor and trustee under wills, as administrator of 
intestate estates, «as° agent ‘for other executors and 
trustees and as trustee of voluntary trusts; also, the 
management of securities, real estate and mortgages 
and the preparation of income tax returns. 

For Corporations we act as trustee of bond issues; 
pension funds, business insurance trusts and en- 
dowment funds and as transfer agent and registrar of 
stocks and bonds, as paying agent for dividends and 
bond interest and as escrow agent. om 


MONTREAL TRUST 
Company : 
_ “511. Place d’Armes, Montreal _ 


and My favourite too- 


Craven A 


will not affect the throat 
ere’s really 


TSE. Short 
Position Down 
The semimonthly short position 
report of the Toronto Stock Ex- 
change as of July 31 shows the 


aggregate short positions, elimin- 
ating odd lots, on the books of 


the member firms at 270,850). 


shares of 111 issues, compared 
with 280,325 shares of 124 issues 
on July 14. ’ 


Largest net changes in short é 


position of individual mining 
stocks since July 14 were: 


Largest net changes in the in- 
dustrials were: Atlas Steel down 
525; Brown Co. up 450; Industrial 
Acceptance up 300. 

The short position shows as fol- 
lows: 


Abitibi 
Akaitcho 
Anacon 
Anglo-Cdn. 
Argus L. Dufault 1,000 
Arjon 500  L. Fortune 7,000 
Ascot Lake-Osu 6,000 
Atlantic Oil Lamaque 

Atlas Steel Laura Secord 225 
Aumaque Ma 

Aunor 


Base Metals 
Bevcourt 

B. C. Forest 
Brown Co. 
Buffalo Ank. 
Calg, & Edm. 1,200 
Can. S.S.Lines 50 
Cdn, Brewer. ia 


Stock 
Seed 500 
Kerr-Addison 750 
Labrador 1 


Shares 
2,500 


Mining Corp. 
National Pete. 2,800 


Negus 600 
New Calumet 1,000 
Newlund 32,700 
New Norzone 6,500 
Nicholson 3,000 
Noranda 250 
Norlartic 

Nor. Denison 
Normetal 


g 


CPR 
Cdn. Vickers 100 
Cent. Leduc 1,500 
Centremaque 2,000 
Chesterville 100 
Cochenour . 100 
Cockshutt Pl. 150 
"wealth Pete. 400 
ms. Ansley 2,500 
Cons. Lebel 3500 
Cons. Paper 125 
Cons, Smelters 210 
D’ Aragon 500 
Discovery 1,500 
Dist. Seagrams 100 
Dome 200 
Dom. F'ndries 50 
Dom. Steel B 100 
East Malartic 600 
East Sullivan 3,500 
Eldona 2,000 
Eureka 2,000 
Federal Grain 100 
Federated P. 1,200 
Ford A 425 
Giant Y’knife 1,000 
Golden Man. 4,300 
Gt. Lakes Pap. 300 
Gypsum 100 
Hayes Steel 50 
Hudson Bay 25 ° 
Imperial Oil 1,200 
Ind. Accept. 350 
1,166 


L. St. Law. Power 


Net Up 9%.In Half 


Net profit of $83,630 for the six 
months ended June 30 is shown 
by Lower St. Lawrente Power 
Co. This is up 9% over the corres- 
ponding period of 1949 ($76,871), 
equivalent to earnings of $10.45 
per preferred share and $2.98 per 
common share ($9.60 and $2.66 
for six. months to June 30, 1949). 

Operating revenue of $31°,931 
was up 72.5% over corres- 
ponding 1949 period ($180,529). 
Operating expenses of $191,141 
represented an increase of only 
5.88%. 

Due to the $5 millions donation 
by Federal and Provincial gpv- 
ernments to assist in rebuilding 
the residential and ‘ommercial 
areas of Rimouski, construction is 
proceeding at a rapid rate and all 
residences and commercial es‘ab- 
lishments will be completed be- 
fore the end of 1950. The ‘rend 
of sales of electric energy con- 
tinues to improve. Sales for the 
first six months of 1950 were 17,- 
311,789 kilowatt hours compared 
with 15,104,697 in the correspond- 
ing period of 1949..-This repre- 


3232323352228383 


Silver-Miller 
Starratt Olsen 


Bgaugesese 


Upper Can. 2,300 
Villbona 3,000 
Waite Amulet 100 
Walkers G&W 1,085 
Wiltse 


Vv 1 000 
Wpg. Electric 340 


, sents. an increase of 14.6%, 


First Half Net Up 
25% for Saguenay 


MONTREAL (Staff)—Six months’ 

net income of Saguenay Power Co. 
was up 25% for the period ended 
June 30, amounting to $804,304 
against $641,210 a year ago. Second 
quarter net was $393,666 ($347,138), 
up 13.4%. 
Operating revenues in the first 
half were $3,963,468 ($3,253,247). De- 
ductions were also higher at $1.9 
millions ($1.6 millions), including 
$408,648 ($292,355) depreciation pro- 
vision and $699,412 ($445,348) op- 
erating maintenance and admin- 
istrative expenses, Purchased power 
was lower ($418,822 vs $512,901). 
Bond interest increased to $447,706 
($378,000). 


Quebec Power Co. 
Net Up 6.2% 


MONTREAL (Staff) — Quebec 
Power Co. increased its net profit 
6.2% in the first six months this 
wor} ee with the 1949 first 

, with earnin, share equal 
to 59¢ (55c). | een - 

Gross revenue was higher at 
$3.4 millions, up $400,000 from a 
year ago. Operation, taxes and 
other expenses were $2.3 millions, 
(2 millions); fixed charges $253,620 
casas ; depreciation $354, 
$275,000) and income and profits 
taxes $203,760 ($191,142). 

Before providing $276,599 divi- 
dends (both half-years), net ‘profit 
was $326,574 ($307,479). 


H. V, PETERSEN 


A. L. Thompson, President of The James Fisher Company Limited, announces the 
following appointments: H, V. Petersen, as Vice-President and Director; H. c. 
Mason, Director; S. G. Law, Director; H. M. Duff, Director; G. E. Fowles, Treasurer. 
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° H. C. MASON 


Isn’t in Cash 


Is Taxable Just The Same 


Recent Tax Appeal Board de- 
cisions emphasize the point that 
income need not be received in 
cash in order to be taxable. In 
the case of Green amounts of in- 
terest had been credited to the 
taxpayer’s account by a finance 
company in respect of deposits 
he had made with the company. 

The Board considered his argu- 
ment that such income had not 
been received was of sufficient 
weight to justify writing a judg- 
ment pointing out that the inter- 
est had been indirectly received 
and was income within the 
meaning of the Act. : 


Paid in Stock 


In the case of Bowyer-Boag 
Ltd., the taxpayer, a contracting 
company, had taken payment for 
work done for a building com- 
pany by way of shares of the 
capital stock of the building com- 
pany. 

.This was in 1930 when the deb- 
tor was short of cash, but not 
actually insolvent. Whatever the 
real value of the shares might 
have been at the time, the tax- 
payer accepted them as payment 
at their par value and the debt 
was shown as paid in that 
amount. The judgment does not 
state whether the taxpayer 
showed the whole amount as in- 
come.in 1930, but the implication 
is clear enough that it did. 

In any event, the shares be- 
came worthless very shortly after 
the taxpayer finally sold them 
for a nominal sum in 1946. Hav- 
ing done ‘so, it attempted to write 
off its logs to bad debts’ in 1946. 
This write-off was disallowed by 
the Department and its action 
was upheld by the Tax Board. 

The real basis of the decision 
seems to be that ‘when the tax- 
payer accepted the shares in 1930, 
it received payment of its ac- 
count to the extent of the value 
put on the shares and the ‘shares 
themselves became a_ capital 
asset, 

A subsequent loss on the rea- 
lization of the shares, therefore, 
had no relation to the. taxpayer’s 
income account and could not be 
the reason for a loss as. though 
on a bad debt. The debt had been 
paid in 1930 and after that it was 
a matter of handling an invest- 
ment. 

The taxpayer’s error would 
seem to have been in not valuing 
the: shares when it took them 
over in 1930 and writing off in 
that year any difference between 
the amount of its debt and the 


legging and other nefarious ac- 
tivities. 

In the result, the Board was so 
impressed with the generally un- 
satisfactory character of the ap- 
pellant that it refused to believe 
any part of his story and dis- 
missed his appeal. 


Mr. M. might not be entitled to 
a great deal of sympathy, but it 
is nevertheless possible that he 
had received nontaxable gambl- 
ing receipts on which, for lack of 
adequate evidence, he was re- 
quired to pay tax. 


__ NEW DIRECTORS OF JAMES FISHER 
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Ss. G. LAW 
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H. M. DUFF 


ood Plans 


Jumps 26% In Half|Start at Quesnel 


Net operating profit of Im- 
perial Oil Ltd. for the first six 
months of 1950 is estimated at 
$10,975,499, after provision for 
income taxes, o¢ equivalent. to 40c 
a common share, Président G.' L. 
Stewart advises shareholders. This 
is 26.5% higher. than the com- 
parable net of $8,667,178, equiva- 
lent to 32c a common share, for 
the first six months of 1949. 

Volume of sales increased 14% 
over the total sales volume for thee 
first half of 1949, Mr. Stewart 
says. Because of seasonal fluc- 
tuations in petroleum markets, re- 
sults for an interim period are not 
necessarily indicative of a full 
year’s performance, he points out. 


DOME MINES gross production 
for July amounted to $490,577 with 
57,100 tons milled compared with 
production of $517,193 in June. 


From Our Own Correspondent 
VANCOUVER—Western  Ply- 
wood Co. states it will start con- 
struction® immediately ‘of < $1 


million mill at Quesnel; B.C., to 


employ 200° men. 


Western Plywood holds a rorest 
management license on 80.000 
acres 25 miles north of Quesnel. 
Specializing in hard-surface ply- 
woods the company is the first in 
B; C. to tie in with the furest 
management license plan devel- 
oped by the B. C. Government. 
The plan is designed to integrate 
woods and factory operations and 
includes provisions for mainten- 
ance of the licensed tract on a 
perpetua’ yield basis. 

A wholly owned subsidiary of 
Western Plywoods, the new 
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G. E, FOWLES 


George A. Martin will continve as Vice-President and Director and R. |. Frears 
as Secretary and Director. The. new appointees to the Board have gil been with 
The James Fisher Company for many years, _ * 


WaterousNet Down 


32.5% For Half 


Net. profit of Waterous Ltd., 
Brantiord, Ont. amounted to $80,- 
878 for the first half of 1950, 
after providing $45,575 for de- 
preciation and $50,085 for taxes, 
it is stated. This is down 32.5% 
from the net of $119,882 for the 
first half of 1949. 

The net profit for the first 
half of 1950 is equivalent to 
earnings of $2.13 a Class “A” 
share and to 66c a common share. 

For the whole year 1949 net 
profit was $111,894, equivalent 
to $2.95 a Class “A” share and to 
82c a common share. 


operation will be known as West- 
ern Plywood (Cariboo) Ltd 

John G. Bene is president and 
managing director of Western 
Plywood. 


COMMONWEALTH 
RAILWAY TRUCKS 


combine proved design and Canadian know-how in trucks 


value of the shares accepted in 


payment. 


Gambling Income 


A third case presents a some- 
what different approach. It con- 
cerns the appeal of Mr. M. who 
was called upon to pay tax on 
receipts of money which might 
not have heen actual income 
when he received them. 

The taxpayer was as@ssed on 


| the net worth basis—the Depart- 


mental short cut when a substan- 
tial increase in assets cannot be 
explained on the basis of savings 
from reported, income. 

If the harassed citizen exposed 
to’ this. treatment can show that 
he inherited a fortune, presum- 
ably he will have an effective 


answer to the Department’s as- |. 


sumption that he had received 
income which had not been re- 
ported. 

Mr. M. chose to say that he had 
averaged around $10,000 a year 
by playing horses and that as 


gambling income was not tax-/ 


able, he was in the clear. The 
Minister’s reply to this was to 


‘suggest, without proof, that the 


appellant had engaged in boot- 


B. C. Underwriters Association 


Reduce Rates on Certain Risks 


‘@ From Our Own Correspondent 
VANCOUVER —B. C Under- 

writers Association -has announ- 

ced a reduction of about 10% ia 


the annual fire 


e 


year term.” . 
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Made in Canada by 
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CANADIAN CAR & FOUNDRY 


COMPANY 
in their 


at 


LIMITED 


steel foundry 


Longue Pointe, 


MONTREAL 


{premium less 19% for a three-| 


Cities affected include: Van- 


Rew 


\ 


_—_, iglt — Pouring the first truck 
frame ever made in Canada. 


oe 


LIMITED 


Opper left — 6 wheel Commonwealth Truck for 
Canadian National Railways passenger cars. 


Above — 4 wheel Commonwealth Truck for 1500°h.p. 
_ diesel electric road switcher locomotives. 


left — 4 wheel Commonwealth Truck for Canadian Pacific 
Railway Company baggage, mail and express cars. 


A ee 


N CAR & FOUNDRY 


IMPANY 


~ Steel Foundry 
at Longue Pointe: 


Top — Part of pattern f 
in making the moulds, 
in which the frames fo 

Commonwealth Trucks for! 
diesel locomotives are cast., 


left — Half a mould ready! : 
to be cast. 
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What Losses Through Bad Debts ? 


How The Ratio Stacks Up For Various Retail Trades 


How are bad debt. losses: in* your atone? Are you being 


careful enough i in granting credit, forceful enough in collec- 
tions? ,To help retail atore owners, and managers check. the 
sialic 5 in their store agaitist the: average in the trade, 
The Financial Post present’ another in. the. series analyzing 
latest available returns in Canadian business, 


By HARLEY POTTER 
“Soft-hearted John” is a flinty 
old cuss in the funny papers who 
has all the rural residents at his 
mercy as he exacts every penny 
on debts they ran up at his store 
last time that most improbable of 

staple crops, turnips, failed. 


But statistics reveal his real- 
life counterpart — the country 
general store proprietor — as 
more genuinely “soft-hearted” to 
his own financial detriment. He 
lets his customers run up rela- 
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tively large amounts. in bills he 


can never manage to collect. 


This, other sidelights and main 
outlines of bad debt write-off 
and collection experience appear 
from the latest Dominion Bureau 
of Statistics study on retail oper- 
ating results. The data throw 
into relief important facts about 
credit results. 


The country general store fig- 
ures illustrate an _ interesting 
principle in retailing. Here's 
what they look like: 

Average 
Net Bad 
Debt Loss 
Owned Stores (% of Sales) 
Annual sales 

Under $10,000 

$10,000-$20,000 

$20,000-$50,000 
$50,000-$100,000 eeeeecetoeee 

Over $100,000 ooeeeccecess 
Rented Stores 
Annual Sales 

$10,000-$20,000 

$20,000-$50,000 
$50,000-$100,000 

Over $100,000 


‘ 


@eeeeeesese 
eeeseeeeeeve 
ee eCeeeese 


Note the difference between 
owned stores and rented ones, 
how much bigger are the propor- 
tionate losses for owned stores. 

The probable explanation is 
that country general merchants 
(a class. including many small 
town operators) become very 
much part of the community in 
cases where they own their own 
stores. They feel obliged to give 
more credit than less-settled rent- 
ing storekeepers, and their neigh- 
bor-customers ask more of them, 
perhaps impose more on them. 
No other trade in thé latest fig- 
ures shows this marked owned- 
rented disparity; but filling sta- 
tions, shoe stores, incorporated 


fuel businesses and smiall sales 
classes in some other trades show 
a narrower one. 

The net bad debt loss equals 
bad’ debts written off ‘minus 
amount recovered. For instance, 


‘renting general stores, in the 


largest (over $100,000) sales class 
actually wrote off .35% of net 
sales as bad debts (the only 
rented store class write-off big- 
ger than the lowest owned store 
write-off percentage). But they 
made up for this by getting back 
.19% to cut the net bad debt loss 
to .16%. ‘This may mean risks 
were better chosen in the first 
place, but it may also mean you 
can get tougher with debtors 
when your relation to the rural 
community is less close. 

How do actual bad debt loss 
rates stack up among different 
sizes of store in the same busi- 
ness? 

No general principle can be 
found in the hundreds of firms 
covered by the DBS sample sur- 
vey. But some trades do show 
definite size-debt loss relations. 


For instance, family clothing 


stores: 
Aver. Net Bad 
Debt Less 
(% ef Sales) 


29 


Annual Sales 
Per Store 


$50,000-$100,000 
$100,000-$100,000 
$200,000-$300,000 8. 
Over $400;000 ... 59 


Here bad debt losses quite 
plainly rise with bigger sales. 
Maybe many larger stores attain 
volume by granting more credit, 
thus getting bigger credit losses 
too. In some other groups, net 
bad debt losses are markedly 
lower with larger sales. The 
family clothing group just shown 
has no véry small stores. The 
over-all study shows a marked 
tendency for the smallest sales 
classes to have the greatest or 
second . greatest net bad debt 
losses — as percentage of sales — 
even where larger stores show 
losses growing with larger sales. 
(Sales, of course, are net: return- 
ed goods and discounts deducted). 

The table below shows net bad 


Agreement on Nuts, Bolts 
To Speed Allied War Work 


OTTAWA (Staff) — Britain, 
United States and Canada have 
moved an’ important step forward 


in recent weeks-through tentative. 


agreement on unified standards 
for bolts. atid. nuts used by .the 
three countries. _. 

. Agreement” in “principle. came 
during a_ meeting last month in 
New York at which the British, 
in effect, agreed to accept as 
unified standards, . dimensions 
chosen from existing U. S. forms 
subject to certain modifications. 
. This adds another sector to the 
original -agreement on unified 
screw threads which has been 


et ‘situation’ in which 


| “limits and fits” fox, 


the prime subject of ABC dis- 
cussion : ‘over the past few years. 
‘Othér@reas in ‘which -the three 
countriés are slowly. hammering 
out agreement include: drawing 
office practice; and what's called 
items like 
a castings used in engineering 
me SEE 

ew York meeting virtu- 
any. “get the ‘stage for unifica- 
tion of all bolt and’ nut dimen- 
sions for use in war, It’s now up 
to industry or the various con- 
trolling organizations in each 
country to make the application 
of the new standards industrially. 

As usual, the American auto- 
mobile industry showed consider- 
able sensitiveness in any changes 
affecting them, (This industry has 
been one of the most difficult to 
handle in respect to screw 
threads). But once the main ¢con- 
cession was made by the ‘British 
in accepting certain U. S. dim- 
ensions, the. discussion has been 
largely upon detail rather than 
& matter of principle. 

It was decided apparently at 
New York to leave the aircraft 
industry .-to one side at the 
‘moment. because of the. special 
-it. naw is 


~.:Préspecting widely‘differing stand- 


ards. 

The important benefit to Can- 
ada is that in the past, this 
country. has had to maintain 
duplicate stocks to service both 
‘Uz; S. and U. K. types. In future, 


: -assuming the agreements are 
‘ratified by the respective spon- 


i What's it really worth? 


The. smile of @ shut-in who knows you hhven’t 


forgotten... 


. | 
The rush of fire-trucks answering « frantic call... 
The daily ordering of food for the family meal... 
The friendly chat, thie urgerit reminder, the 
tinipovsen SEs. decision... ae 


“IT’S HARD TO MEASURE THE TRUE VALUE 
OF -ALL- THE THINGS YOUR TELEPHONE 


4 wr 
7 n¥ 
= 


_ DOES. een oo 


Ne 


igeRVICE is. one i oasel f'the-amallest items 


same ‘time your. tele- 


ee. gab users within your 


Re ee 


soring organizations, there will 
be only one standard stock of 
nuts and bolts required, except 
for existing lines. 

Included in the agreement of 
last month was such matters as: 
length of bolt heads and nuts; 
— of threaded portion of the 

t. 

There, has been no discussion 
or agreement as yet on smal) 
thread bolts and nuts. 


Sell $7 Millions 
Ottawa Bonds 


A new issue of $7 million ony 
of ‘Ottawa debentures has been 
sold to a large syndicate pees 


and ~$4,007,000 3% 11-21- 
year serial bonds. The 11-15-year 


debt losses for the average incor- 
porated store in different trades, 
calculated by the Financial Post 
from data for different sizes of 
store. These figures though in- 
teresting to compare with your 
own store’s performance in the 
year of fhe survey (1948) are 
likely materially different now. 
They are possibly higher. The 
year of survey was a relatively 
good ohe and losses were not 
high. Prewar losses were twice 
as high in some cases. 


All stores listed here are inde- 


pendents (non-chain). 

Bad Net 

Debts Bad 

Written Amount Debt 

Off Recovered Loss 
(% of Total Sales) 


Family Clothing  .55 .20 
Hardware (owned) .33 03 
Jewelry 21 01 
Hardware (rented) .20 «s 
Women’s 
-Ready-to-wear 
Men’s Clothing 
Fuel (Rented) .. 
Co ee eee 
Fuel (Owned) .. 
Family Shoes ... 


aw 
21 
13 
10 
.08 ee 
* 04 ee 


06 


The following figures ar: for 
unincorporated stores in other 
trades: 

Bad 
Debts 
Written Amount Debt 
Off Recovered Loss 
% of Total Sales) 
Furniture 34 
Appliance & Radio .23 
Groceries 1 
Comb. Meat & 

Groceries 

Filling Stations . 


901 
02 
ee sre 


AL 
a 
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Oil FURNACE 
Handsome, compact —it's so small, so quiet, so 
good looking it can be fitted in the kitchen or 
laundry if no basement is available. 

DUAL PURPOSE — it can be easily | con- 
verted from a house heating unit to a 
domestic water heater. ° 


LIMITED 
Oh eed 


fi 


VOLCANO 
743 Mountain St., 


Investigate 


> 


far your home Montreal, Que. 


ASBESTOS - DANVILLE - SHIP- , due 1956-65 to Dudley Dawson Ltd.,,; cost of 3.673%. Provincial grant of 
TON, Que., Protestant school com-}Canadian> Bank of Commerce, Mc-/| $208,000 payable 1951-55. Proceeds 


12 ‘mission has sold $198,500 2%4% bonds} Neil, Mantha Inc. and Crédit Inter-|for construction of composite high 
10 due July 2, 1951-55 and $64,500 312% 


provincial Ltée. for’ 97.55. and netischool. Protestant population 1,843. 


On rivers, lakes and oceans poss the ships of 


commerce of a great and growing country. That commerce is the life-blood of Conadas 
Without her water communications, Conada would be for removed 


indeed pag her present development, 


Marine Industries United contributes in many ways to-the maintenance ‘and dicatiaiias 


of the nation’s commerce. From our ‘ahiana at Sorel come 


ships of all descriptions — from tugs te ocean freighters — which help keep 


~ 


Canadian commerce moving. A? Sorel are the repair facilities 


essential to the maintenance of good shipping. Here too is based the dredging fleet of 
Marine Industries which creates new port facilities in many 


parts of Canada, opens. ; new waterways to-navigation and 
keeps existing fociities in efficient ‘operation, 


> 


Growing with Canada’ s commerce, Marine industries Limited is equipped 


to build ships of any type up to 10,000 tons, has the facilities adapted 


to every kind of ship repair work, and — experience and 


equipment to undertake dredging projects of every description anywheres 


oOo Ore? 


MONTREAL 


Eee tei LIMITED 


avg 


VANCOUVER 
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LIFE INSURANCE 


|| THE MUTUAL LIFE OF CANADA 


« bey deserve the 
quality and security 
of an envelope. made 
hy Bouvier. 


250 BOWIE AVE., TORONTO 10 
Division of Canadian Pad & Paper Co., Lid. 


[eae 
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Aluminum Frame, Duck Cover 


for %2, % and 1 Ton Pick-ups 


SEE YOUR CAR OR TRUCK OEALER 
OR WRITE FOR DESCRIPTIVE FOLDER 


TRUCK CANOPY CO. 
1260 QUEEN ST. W., TORONTO 


What’s New , 


Manufacturers ~ of products 
which are’ either completely 
new or are being made in Can- 
ada for the first time are invited 
to contribute to this column. 
Describe th@’ product, state its 
purpose, outline in what respect 
itis new, and indicate its’ sig- 
nificance to its field. 


Enquiries concerning items in 
this column should mention the 
heading to the ite, and the 
date of issue in order to ensure 
prompt reply. 


Sweets For Diebetics 
Synthetic sweetening agent 
known as Sucaryl is claimed to 


~ . 


sweeten food without adding}. 


forbidden calories or 
hydrates to the diet. Unlike 
saccharin, Sucary] is said to have 
no bitter after-taste, and can be 
‘used in cooking, baking or can- 
ning, manufacturer claims, 
Available at drugstores without 
prescriptions, a precautionary 


limit of eight tablets per day is |* 


recommended. Tablet grooved 
for easy separation; each eight- 
gram tablet equivalent to one 
teaspoon. 


* 
Child’s Play 
German manufacturer is now 
exporting a watch he claims can 
be put together by a child. 
It is called “Constructa-Clock,” 
an educational toy designed “for 
children over 12 years of age. 
~ a7 = 


* * 


Garcon! 

No need ‘to. worry about your 
Freneh—a plastic gadget now 
summons a waiter for you. 
Placed on diner’s table, with the 
touch of a button an arm flies 
up as a signal for service. The 
base of the gadget is an ashtray, 


Canada's ‘ost Versatile 
ON hed 


F Ine sheep and goat leathers. .- 
fancy and embossed leathers, Shear- 
lings, dyed lamb and Mouton Fur. 


‘DONNELL/2, MURGE- 


NEW toOoRORTO 
DISTRIBUTOR- FREDK WHITLEY & CO.-mO;TREA 
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‘MAKE SUMMER 
WORKING, NOT WILTING WEATHER 
WITH CARRIER. 
PACKAGED AIR-CONDITIONING 


Fs. 
Se a ee ES ee ene ana ane ee an piece 


»-} Thunder Bay . 


The difference between comfort. and discomfort in hot 
weather is phrased “Carrier Weathermaker”. Here is 
a cool achievement that; will put new lift into your 
staff, more pep into production, . 


The Carrier Weathermaker is at ease in any business 
surroundings. And you don’t have to worry about a 
major upset during -installation of your Weathermaker 


. « . business can go on as usual. Immediate installation 
The cost is low ... the Carrier. 
pay for itself many times over in 


can be arranged. | 
Weathermaker. will 
its long ‘lifetime. 


Why not prepare 


now to breathe the cool freshness of 


clean, dehumidified:air this summer? A Carrier: repre- 


sentative will give 
of your establi 


CARRIER IN CANADA S| . Offe 
et has a, modem pleat ia | ing. prices. range from a 2.35%| . tor 
_ | basis to a 2.85% basis depending} | 


you all the facts and make a survey 
nent without obligation, . 


oe i 


Se 


carbo- |! 


_ GORDON G. DEWAR 


has been appointed treasurer, 
Ford Motor Co. of Canada Ltd. 
the upper portion contains a 
disc for advertising or display 


card insertions. 
* +. 


*~ 
Talking of Light 
An _ultra-sensitive lightmeter 
has been developed to aid light- 
ing specialists, safety officials 
and law officers, in taking criti- 
cal readings of very low_ light 
intensities. Meter consists. of 
two units—detectors and indi- 
cator connected by a 10-ft. lead 
—is portable and does not re- 
quire a trained technician to 
read. The instrument is calib- 
rated to take readings from 0 to 
1 footcandle and from 0 to 5 


footcandles, maker says. 
* ” ” 


Saves Tape 
Scotch tape dispenser saves 
time, tape, says maker. Plastic 
case fits in hand, fixes tape to 
surface without use of fingers, 
snips tape neatly at desired 
length. Case breaks in two for 


reloading. 
w * 


Quieter Skies 

Said to cut. engine noises con- 
siderably, new exhaust muffler 
for aircraft operates wethout 
loss of power to the engine, 
company claims. Approved by 
CAA, rauffler said to work on 


June Loads Up 
For Ont. Hydro 


Importance of its 480,000 h.p. Des 
Joachims development on the Ot- 
tawa River to» electrical consumers 
throughout Southern Ontario is 
stressed by June load summary of 
Hydro-Electric Power . Commission 
of Ontario. Primary power demands 
on the Southern Ontario System 
last month reached an all-time rec- 
ord of 2,017,201 kw., up’ 104% in- 
crease over June, 1949. 

Despite this increased demand for 
power, Chairman Robert H. Saun- 
ders, at the opening of Des Joach- 
ims on June 28, was able to an- 
nounce the.suspending of all restric- 
tions on lighting and space-heating 
in the southern area of the prov- 
ince primarily becausé Des Joach- 
ims is providing an initial supply 
of 120,000 h.p. Additional units will 
be placed in service progressively 
during the next few months. The 
plant is scheduled to reach its full 
capacity of 480,000 h.p. early next 
year. In addition, it is expected that 
the 160,000-h.p. Chenaux develop- 
ment, located on the Ottawa River 
about ‘75 miles downstream from 
Des Joachims, will also be in serv- 
ice, with initial deliveries this De- 
cember. 

In the Thunder’Bay System. there 
was a primary power, demand in 


| June of 168,233 kw., up 8.6% over 


June, 1949. The new 80,000 h.p. Pine 
Portage generating station on the 
Nipigon River; opened on June 21, 
is helping to meet the increasing 
electrical demand‘in this Lakehead 
district. 

In the Northern: Ontario Proper- 


New Products, Applications and Ideas Gathered from 
orld-wide Sources or Made in Canada for the First Time 


commonly used planes such as : 


Howards, Twin-Beach' executive 
aircraft, etc. ; 

Will come in sizes for smaller 
and larger planes. Construction 
of muffler is simple. Of stain- 
less steel wool blanketing, it 
fits onto the regular exhaust 
pipe of the engine. Sunimer cot- 
tagers would probably welcome 
a similar device for outboard 


motors. , 
= * ss. 


Fogger-Sprayer 

New U. S. anti-insect fogging 
and spraying apparatus, “Vapo- 
sector - Mistorizer,” insecticide 
will control flying insects in 
1,000 cu, ft. space with only one 


“4 


ounce, is claim; two oz. to: han- |’ 


dle crawling insects. 
* ~ ~ 


Engine Cools Milk 
New truck \body ‘manufactured 
in V. S. uses truck motor to ref- 
rigerate milk at constant 40 deg. 
F, Refrigerating unit is located 


under hood. 
* * = 


Dries Bank Vaults 

New dehumidifier is specially 
designed for small _ establish- 
ments, compact, semi-portable, 
works on refrigeration principle, 
removing 18 pints or more from 
air each 24 hours; prevents rot, 
dust, mildew, says maker. 
Priced at about $150 retail in 
U. S. Recommended by maker 
for bank vaults, to protect 
leather, fabrics, fermentation of 
food stacks, for guarding mois- 
ture-absorbing materials. 

* * ” 


Resists’ Salt Air 


Another new car shine in U. S. 
is said to give lustre lasting six 
months, protecting trom water, 
salt air, heat, corrosion, said 
easy to apply. “Mirrex-5” will 
sell for about 94c in U. S. 


Fills Fender Dents 

New “3-M Filler” in pastelike 
substance with aluminum pow- 
der base for filling dents, holes, 
scratches on car bodies, fenders, 
replacing rusted-out areas. 
Claims. of Minnesota maker: 
Acts as body solder but doesn’t 
need heat, tinning compounds, 
thus saving cost; is flexible but 
tough enough for any kind of 
hard sanding, stands up to tem- 
perature changes from 30. deg. 
below to 425 deg. above F., dry- 
ing time is short but can be 
speeded with lamps, adheres to 
almost any clean surface, takes 


metallic lustre on sanding. 
« * + 


Foot Works Jack 

Hydraulic jack with 20-ton lift- 
ing force operates by foot, Teav- 
ing hands free. Weighs 10 lb. 
Pumping, releasing operations, 
by foot control also. Fast speed 
for light work, slow. speed for 
heavy work. Auxiliary % in. 
pipe-threaded hole for work 
needing larger oil reservoirs. 
Working. parts of heat-treated 
steel, bulky parts of cast alum- 
inum alloy, says maker. 

* * 2 


Loader Scoop — 
Scoop shovel attachment for in- 
dustrial fork-lift trucks is fully 


: ae 
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F ASSURANCE of the world’s faith in the future of this country is needed, 
the opening of this large General Motors Diesel locomotive factory 


provides further evidence. 


transportation will be important. 


its contribution to the progress of Canadian 


it is fitting that we of the Frid organization should express publicly our 
satisfaction that we were enabled to share in this achievement, and our 
thanks to trade contractors, suppliers of materials 


¥ 


SEPT, 22nd, 1949 — Ground was first broken 


on September 22nd, 1949, for the foundation contract. On October 
19th the general contract awarded to Frid Construction Company 
called fog occupation of the office by May 15th. The office building 


wes occupied April 22nd and the first machine we 
factory May 20th. This record was made in spite of 


conditions due to an unsettled winter. 


THE FRID CONSTRUCTION 


CANADIAN COMSTOCK COMPANY LIMITED 
Mechanical Trades and Electrical work 


EASTERN STEEL PRODUCTS LIMITED 
industrial end architectural steet sash, 
JOHN KENYON LIMITED 
Painting, 
ROBERTSON-IRWIN LIMITED 
Steel roof deck and Q-floor, 


UNRIG ROOFING AND SHEET METAL CO. LIMITED 


Roofing and sheet metal work, 


hydraulic throughout load pick- 
up, tilting back for carrying, 
dumping and returning to scoop 
position, says Michigan firm. 
Said to give speedier operation, 
absorb shocks, eliminate costly 
-eover, handle scrap steel, small 
stampings and casings, sand, 


rating in the 
usually difficult 


Hi 


CANADA CREOSOTING COMPANY LIMITED 
Woed block floors, 


GEARD BROTHERS 
Queenstone Limestone, , 


WESTEEL PRODUCTS LIMITED 
Hollow metal doors and toilet partitions, 


BENNETT AND WRIGHT LIMITED 
Automatic Sprinkler work, 


gravel, stoker coal, fertilizer, 
wet mixed concrete, etc., that 
won't go through 2% in screen. 
Said easy to install, detach, in- 
terchangeable with standard 
forks, the -attachments. Widths, 
38 in. to 72 in., capacities, 8 cu. 
ft. to 15 cu. ft. 


and all who helped us to set another construce) 


tion record. 


We are confident that the future will amply 
justify this Proof of General Motors’ faith in 


Canada. 


FRANKEL BROTHERS LIMITED 
Structural Steel 


TRUSCON STEEL COMPANY OF CANADA, LIMITED 
tndustrial steel and electrically operated vertical lift doors, 


CANADIAN JOHNS-MANVILLE LIMITED 
Sanacoustic ceilings, 


ATLAS ASBESTOS COMPANY LIMITED 
Corrugated wall siding, 


HOBBS GLASS LIMITED 
Glass and glazing, 


Inter. Hydro-Electric 
To Pay Off Debentures 


International Hydro-Electric Sys- 
tem has called for payment of the 


balance of the principal and interest 
on Aug. 1, 1950, its 6% debentures 
due April 1, 1944. Payment will 


‘LIMITED HAMILTON, ONTARIO 


SUB-CONTRACTORS 


EBERHARD AND WALKER LIMITED 
Miscellaneous fron, 


KENT TILE AND MARBLE CO., LIMITED 
Terrazzo end mastic tite work, 


HOBBS HARDWARE CO, LIMITED 
Finished hardwere, 


RICHARDS-WILCOX CANADIAN CO. LTO, - 
Fyer-Ward doors, 


consist of $600 of unpaid :principal 
plus interest of $12. 

Funds for this purpose were ob- 
tained from the sale last month of 
340,000 common shares of Gatineau 
Power Co., from treasury cash and 
from a secured bank loan for $9,- 
500,000, B. A. Brickley, trustee of 
the System said. 


AV VT Woe | 11 ae 


4 CORNER TRELLIS 
A SECLUDED CORNER SEAT AND TRELLIS - 
7’ FROM GROUND TO TOP OF UPPER LEDGE 
SLATS AND UPRIGHTS : | 78" = 24q* — 


ties, which the Commission controls |: 


and operates on behalf of the Pro- 


vincial Government, the increase in | 


primary power demand this June 
over last was 13.6%, at 229,721 kw. 
Additional power supplies to meet 
the increasing demands of this 
thriving district are now available 
from the 56,500 hp Tunnel Gener- 
ating Station on the Mississagi 
River, opened June 14. 
Max. 20-min, peak. kw. 
June June % 
1950 1949 
Primary Demands: ‘ 
(Actual Loads Plus Cuts) 
South. Ont. ... 2,017,201 1,827,530 
Thunder Bay . 168,233 - 154,924 
Nor, Ont. Prop, 229,721 202,300 
Total Generated & Purchased: 
South. Ont. ... 1,867,806 1,737,485 
168,433 168,424. 
237,341 242,040 


Incr, 


Nor. Ont. Prop. 


Toronto’s Subway 


Issue Sold in U.S. 


City of Toronto has sold'a new 
issue of $15 millions debentures, 
payable in VU. §S. dollars. only, 
privately in the United States 
through a syndicate headed by 
Dominion Securities Corp. arid 
Harriman, Ripley & Co, Proceeds 
are to provide funds for construc- 
tion of Toronto’s subway. 

Cost to the city of the issue 
was 2.84%, considerably less than 
the rate which could be obtained 
in the Canadian market: (One 


4 Toronto investment. dealer esti- 


mates the city would have had to 
pay a-3.00%-3.05% wasis if the 
bonds had been sold m Canada.) 

The issue matures $550,000 a 
year from July 1, 1954 to 1965 
and $560,000 a year from July 1, 
1966 to 1980. Coupon rate is 2%% 


for the 1954-57 maturities,.244% 


for 1958-61 maturities. 2%% for 


It seems as if most people have a 


eae 


struggle to furnish their first home. 
We visited newlyweds last weekend 
and it was almost like reliving our own 
first few months! They will succeed, 
though, as first things had been put 
first and improvisation took care of the § 
rest. One of their best “makeshifts” 


was a hall table. His parents 


had’ 


modernized an old sideboard by remov- 
ing the top section—mirror and all. 
The top shelf and two supports had 

' ‘been left intact; a third leg was placed 
th the centre at the back and then 
braces run to the other two legs. It 
made an ideal hall table for the tele- 
phone and hadn’t cost a cent. Even the 
mirtor had been resilvered, etched and & 
mounted on half-inch plywood, making % 


an inexpensive hall mirror. 


Barrel-Stave Hammock 


If you would like a hammock to hang 
under your favourite tree but must 


see a 

Holes were bored in old barrel 
staves and then threaded with half- 
inch rope. You'll see how it was done. 
by examining the diagram shown. A 

. heavy blanket or old sleeping bag will 
make the hammock quite comfortable. 


Corner Garden Seat 


“If you wish a garden trellis in a half- 


|. 1962-69 maturities and 2%% for} 


the remaining maturities. Offer-| 


on maturity, ~~ a 
_. ST. LAWRENCE CORP. had 144,- 
n at July20. 


shares out-| © your ¢ 


SEAT 2" THICK , ID" FROM GROUND. BACH SIDE 
OF SEAT ALONG WALL OR FENCE IS 2'4"- CUT 
FROM CORNER TO CORNER ON FRONT SIDE. 


FLOWER SuPPORTS 


UPRIGHT STAKES 172° OR 2" 
SQUARE, PAINTED GREEN. STRONG 
HOOKS AT ONE FOOT INTERVALS. 
WIRE OR WOODEN HOOPS 
RESTING ON THE HOOKS 


‘ 


HAMMOCK OF BARREL STAVES 
PAIR OF HOLES (8/a"DIA) 1” FROM EACH ENO 
ANO AT CENTRE OF STAVES. 1/2" ROPE THREADED 

‘DOWN ONE HOLE AND UP THE OTHER . STAVES 
LEFT (* APART. FASTEN ENDS OF ROPE TO LARGE 


‘RING OR BLOCK. 


rc 


CALL TABLE 
FROM THE OLD 


. ) THE HOME”. Write for your copy to Tom Gard, c/o MOLSON’S | 
| Ontario) LIMITED, P.O. Box 490, Adelaide St. Station, Toronto. |_ 


* 
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How Ready Are We In Home Defense? 


Cities in Confusion, Wait “ebearss! 


On Ottawa Blueprint 


If ‘an air raid should strike at your city, 
how would you go about protecting yourself, 
your property? Where would you turn for 
help? What would be your part in civil 
defense? What are the plans for civil 
defense in your community? 


Chances are these questions bring some- 
thing of a shudder to some who, in the early 
days.of the last war, regarded Canadian civil 
defense goings on as comic opera. 


Chances are, too, that -erious thought of 
“next-time” potentialities brings the answer 
that you haven’t the faintest idea where 
you stand in civil defense. 


For while there’s been a lot of talk and 
some planning in major cities across the 
country there’s been precious little that can 
be described as active preparation — or 
mobilization — and less public enlighten- 
ment on a potential ianger that looms as 3 
lot more real for Canadians in any future 
war than it did last time. 


Yet civil defense, in the over-all prepared- 
ness picture, ranks as high as any. aspect of 
military defense. And since civil defense 
is essentially. self-help and self-defense and, 
to be truly effective, has to get right down 
to the individual or community level, it 
would seem. there’s a great deal of work yet 
to be done before it can be truly said that 
our major cities, strategic centres have taken 
the essential steps first. 


That’s what The Post finds In a check of 
a dozen major centres. Even in Toronto, 
where more planning in greater detail has 
been done than in any other major city the 
plan remains but a plan with few, if any, 
knowing the part laid down for them. Else- 
‘ where the picture shows everything from 
some planning to an expression of pious hope 
that “ it won’t nappen here” or “don’t let’s 
get the citizens alarmed.” And everybody 
waits on Ottawa or its orovincial govern- 
ment for instruction. 


And there’s the key. Ideas, planning have 
bogged down through failure to answer the 
vital question: “Who’s going io do what?” 
And when it comes to passing the civil de- 
fense buck in this federal community of ours 
the question gets about as involved and 
delicate as any single phase of federal- 
provincial relations. 

At least it has until now. 


{ 
Koreg the Spark 


Korea is probably. the spark we’ve needed 
to force.us to speed civil defense and get 
something tangible under way. And mayors 
who attended a recent civil defense confer- 
ence in Seattle, Wash., where they heard ad- 
visers from London, Washington and Ottawa 
evaluate the effects of a mock atomic raid 
on Seattle and discuss civil defense aspects 
from many other angles came back with 
plenty to shake whatever complacency they 
may have had. ‘ 7 


For one thing, they heard British experts 
warn that everything pointed to U. S. and 
Canadian midwest industrial centres and 
midwest ports getting it before Britain in 
any next time. ‘ 

And almost to a man they look now for 


quick direction and leadership: from Ottawa. 


through their provincial governments. 

What then is in- prospect? What has been 
done? -What is being done and remains to 
be done? ' 

Experience in other democratic countries 
has shown clearly that for each individual 
community to try to work out its own civil 
defense problems is doing things the hard 
way; there has to be direction from the top. 

For the past 20 months there has been a 
Co-ordinator of Civil Defense at Ottawa, 
Major-General F. F. Worthington, an able 
soldier and administrator who added to his 
war laurels by doing a first-class job of 


looking after the Fraser Valley flood disaster 


of a few years back. 

But so far the total budget of this admin- 
istration has been little more than $100,000 
a year. That’s been enough to get a small 
nucleus of experts together. It has enabled 
Co-ordinator Worthington to visit ever’ 
province interviewing frovincial premiers 
and officials. The general has also visited 
United States and Britain. 

The general has now returned from U. K. 
where he has been talking civil defense at 
all levels, has taken a course at Britain’s 
first permanent civil defense college He says 


he’s coming back “bursting with ideas,’ is 


convinced governments should be a little 


What Should Be Aims 
in Civil Defense? 


What should a civil defense plan for 
vulnerable areas cover? Here are the main 
services required, says General Worthing- 


ton, to minimize the effect of a bomb. 


attack: 

PERSONNEL 
Medical, nursing, ambulance and hospital 
services capable of handling several thou- 
sands of people. y Padi 
Rescue services and fitst-aid services to 
get victims out of the ruins. = 


more frank and let the people know “what 
the score is” on civil defense. 

His aide, Lt.-Col. J. W McCallum, mean- 
while has been at the Séattle conference 
and following the general’s return it is ex- 
pected that finishing touches will be put to 
federal pianning — planning expected to 
prepare the way for a federal-provincial 
conference in the near future. 

Part of the plan calls for a civilian train- 
ing school for civil defense at Camp Borden 
to be started some time next month. There 
are also pamphlets dealing with atomic, bac- 
teriological and 
through the mill at Ottawa for distribution 
shortly. 


Disaster Organization 


Since his appointment, Genera! Worth- 
ington has made scores of speeches on 
civil defense. He has pointed out that the 
proper perspective jis to consider it as a 
“disaster organization” with three purposes: 
to relieve distress, minimize property loss 
and restore life to normalcy. 

Since the worst disaster that could befall 
a community at the hands of an aggressor is 
an “A” bomb or an “H” bomb, most talk and 
thinking nowadays centre on this possi- 
bility. It’s assumed that if a community could 
guard against this type of attack it could 
handle almost any other type of emergency 
that might arise. 

How go about creating 
tion? 

General Worthington discards for Canada 
the idea that this can be done by “a highly 
centralized organization with legal author- 
ity to order, command and dictate to all 
other branches of government and all of the 
people.” ; 

Instead he argues the need in Canada for 


such .an organiza- 


“a civil defense organization which em- — 


braces each level of civil government and 
utilizes all existing agencies that are nation- 
al in character throughout the land, and in 
addition to this develop the principles of 
self-help, mutual aid and co-operation.” 

It’s admitted that the latter type of organ- 
ization is less positive than the first; that it 
takes much longer to develop and that it is 
dependent to a great extent on willingness of 
various agencies and the people themselves 
to co-operate and accept their individual 
responsibilities. 

Before Korea there was some question as 
to how much the rank and file of citizens felt 
the need of a national civil] defense organ- 
ization. Opinions varied, Certainly there was 
strong local feeling in various parts of Can- 
ada and periodic discussion in Parliament. 

But no one seemed very upset that Canada 
was spending only $100,000 a year on this 
problem — about as much as it spends each 
year out of the national defense vote for 
erection of headstones and battlefield 
memorials. 

As well, there was the controversial point 
whether it-was wise to set up an organiza- 
tion prematurely. The argument here was 
that to train and interest local citizens, un- 
less there was a real need for their services, 
would run the risk of the.whole effort going 
sour. 

, . But now it’s being realized that before any 
local or voluntary effort can get started, 
there has to be.a Highly trained nucleus 
of experts — plus a wide dissemination of 
technical information and literature by 
some agency — federal, provincial or 
municipal. 


Firefighting Problem 

One of the first things General Worth- 
ington discovered was that most Canadian 
municipalities were hamstrung in event of 
an atomic raid, because they lacked stand- 
ardized couplings for fire hose. The firemen 
of one community often can’t use their 
equipment to help a nearby community. 

It’s believed that this key problem — the 
first lesson Britain learned in the Blitz of 


1940 — could be solved for a total expendi- : 


ture throughout the entire country of some- 
thing less than $4 millicrs. 

Such a figure might have been hard to 
squeeze out of a national defense appropria- 
tion of $425 millions, which was the ceiling 
prior to Korea. 

It shouldn’t be hard to find now that the 
Government has speeded up 1950-51 spend- 


That’s unless there’s still going to be a lot 
of bowing and scraping at the federal-pro- 
vincial level; one government refusing to 
take any action or spend any money unfil 
it’s sure where it stands with the other 
legislative authorities. . 

For Ontario, Premier Frost nas offered all- 
out co-operation in federal civil defense 
planning. On the fire question he points to 
legislation setting up grants to encourage 
standardization of hose couplings. Over-all 
he has announced that Provincial Secretary 
‘Arthur Welsh will represent the province at 


Warden services to control damage, refu- _ 


gees, -blac public air-raid warnings 
eneral non se : 


Everybody, ile, including U. S., is 


meanwhile 
| looking to U. K. for the how-to-do-it. 


For Britain is rated 


chemical warfare going, # 


Vancouver ARP workers ‘on manoeuvres’ 


“2. To do this they do not consider it 
necessary to set up a ‘garrison state’ or any 
other type of dictatorship. 

“3. Nor.do they think we need tear our 
cities apart overnight, scatter the pieces and 
bury them in caves. 


“4, The simple essentials they prescribe— 


» and for these they offer no substitutes—are 


a dependable warning signal of enemy ap- 
proach, properly constructed shelters to 
house people during attack, and an under- 
standing by everyone that the only promis- 
ing chance of survival lies in heading for 
shelter at the first note of warning.” 

And here’s another punch line from the 
Lear study: 


“According to the British scale of military 
values, there are only 25 vital areas in Great 
Britain today worth the expenditure of an 
A-bomb. None of them will be attacked, 
Britons reason, until after attempts have 
been made to knock out the eastern ports of 
the United States and perhaps midwestern 
industrial centres between the Canadian 
border and the Ohio River.” 


The British Plans 


What has Britain done? 

The short answer is that Britain has never 
stopped thinking in terms of civil defense 
since her organization first got going in 1939. 

As a result she is in a good state of pre- 
paredness. Today active recruitment is going 
on again. As at June 30 the civil defense 
force in U. K. totaled 22,188 men and 9,621 
women with recruitment running at 2,300 a 
‘month. It’s estimated that at least six mil- 
lion mien and women of Britain’s 50 million 
population would be eligible to join an all- 
out civil defense force. 

The call in Britain is currently going out 
for four types of recruits: | ~ 

1. Men and women over 30 to train for 
rescue, ambulancé, paneer, communications, 
warden and welfare work. 

2. Men over 30 and women over 18 for 
auxiliary fire service. 

3. Women between 1712 and 60 and men 
between 30 and 60 for hospital reserve serv- 
ice, trained or untrained in nursing. 

4. Men and women over 30 for special 
constabulary. ‘ 


What’s Needed Here 


Canada, in the British view more vulner- 
able to atomic attack than Britain herself, 
by comparison hasn’t yet .gone into action. 
What’s required, according to the experts, 
can be summed up in three sentences: 

1. An estimate as to ultimate defense 
needs and necessary degree of readiness. 

2. A survey‘of the availability of re- 

sources and an estimate as to how far these 
resources meet the ultimate need. 

A plan which will bridge the gap 
between the ultimate need and the re- 
sources available. 

Government. authorities claim there is 
such a plan but so far it has been kept on the 
shelf, hasn’t been aired except with pro- 
vincial authorities. 


‘The Real Thing 


Blitzes of 1940-41 saw British ARP Service in non-stop action 


The Problem as Seen in 12 Major Centres 


What’s been done at the community level 
in civil defense? What cities have plans and 
what are they? Here’s what The Post 
learns from its correspondents in principal 
centres, what mayors told Civic Admin- 
istration (Maclean-Hunter) in replies to a 
questionnaire by that magazine: 


These Cities-Have 
Definite Plans 


TORONTO started work on a plan 18 
months ago, called in suburban municipali- 
ties to organize a Toronto and York Com- 
mittee on National Defense. From confer- 
ences with industry, social services, public 
utilities, service and civic _organizations, 
churches, fire and police departments 


" emerged a detailed plan now filed with Ot- 


tawa, 

No details are being released until Ottawa 
gives the okay. It provides for measures to 
protect life and property, including, among 
many others, auxiliary fire-fighting services, 
air-raid warden servites, medical services, 
protection of public utilities. Selection of 
personnel to put this. plan in operation, says 
Mayor Hiram E, McCallum, can be made 
quickly upon receiving direction from the 
federal or provincial government with an 
indication as to the relative responsibili- 
ties of the three levels of government. 

* * * 


VANCOUVER plans a mock atomic raid 
“bigger and better than Seattle’s” to test its 
civil defense plans in which there has been 
a big awakening of interest following the 
Seattle conference. At the same time local 
officials are awaiting definite moves from 
Ottawa. Fot B, C. as a whole a provincial 
defense committee has been formed under 
Education Minister Straith and comprising 
the deputy ministers of health ar“ public 
works, the deputy provincial secretary, R. A. 
Pennington, and executive assistant to the 
Premier, Percy G. Richards. The organiza- 
tion which would be set up would use men in 
key positions who can prepare skeleton 
staffs should an emergency arise, 

In the last war the civilian defense com- 
mittee was Under the Premier’s office and 
acted from a specially constructed and prac- 
tically bombproof nerve: centre at Burrard 
Street, which has since had windows chiseled 
through its thick walls and is now occupied 
by an insurance office and motor car firm. 

This headquarters was the centre of a 
civil defense system that stretched out into 
every section of the province. Through it 
were distributed gas masks, pumps, tin hats, 
stretchers, first-aid equipment and the other 
paraphernalia. It also controlled an air-raid 
system linked with the military, and 
issued orders on blackouts and other meas- 
ures. In terms of cost and of civilian protec- 
tion this elaborate system has never been 
analyzed. 


Nucleus of this organization is still there 
with trained wardens, first-aid workers, and 
even some of the equipment, including air- 
raid sirens and pumps at present stored 
away. 

How much of it will be used and how good 
any of the previous precautions will be in an 
atom war has not yet been assessed publi¢ly, 
but it is thought that the methods will have 
to be a lot different now. No open planning 
at all has been given to industry. 


™ * i” 


These Have Plans 
Under Discussion 
WINNIPEG’s plan will likely be that 


which was drawn up for use if the recent « 


floods had reached the stage of forcing 
evacuation of the Greater Winnipeg area. 
Modeled on plans drawn up for evacuation 
and protection of south of England cities in 
the last war it has had unofficial approval 
from General Worthington. Over and above 
this Education Minister C. Rhodes Smith has 
been named Manitoba’s “Civil Defense” 
Minister for the fall conferences with fed- 
eral authorities. 

The flood emergency plan called for the 
army to take over completely with each of 
nine zones under an army officer to estab- 
lish effective control more quickly. Civilian 
committee -chairmen were named to pro- 
vide advice, continuity. and liaison in con- 
nection with food supplies, general stores, 


gasoline and oil, depots and distribution, _ 


depots and manpower, evacuation control, 
emergency shelter, policing and fire, engi- 
neer services, medical services, trucking 
pools, communications, and public informa- 
tion, 

Extraordinary powers were to be taken 
either through order-in-council or emer- 
gency legislation, all to be vested in the 
G.O.C., Prairie Command. He was to have 
power to delegate authority to officers and 
civilians, 

Powers would cover authority to requisi- 
tion public and private buildings for storage 
depots, evacuation shelters, headquarters in- 
stallations, or any other purposes; to requisi- 
tion equipment and supplies; to commandeer 
or requisition public service or private motor 
vehicles; to compel men and women to serve 
anywhere in the Greater Winnipeg area; to 
billet in private homes or institutions .per- 
sonnel] retained in the Greater Winnipeg 
area; for detention of undesirables, for clear- 
ing highways; for compulsory evacuation of 
persons from premises within areas ordered 
evacuated; appointment of special constables; 
to require doctors and nurses to serve under 
designated authorities; and to trespass on 
private property. : a 

This is radically different from civil de- 
fense measures in the last war, which were 


How Reds Would Trick You on Peace’ 


_ Here’s Their Latest Dodge — They Claim Support of 100,000 


By RONALD WILLIAMS: 
If a pretty girl stops you on the 
street tomorrow and asks you to 
sign.a petition for Peace, what 
will you do? 
Mary Claire is a pretty girl. 
She’s also a Communist, being a 


a “down payment” on the 500,000 
signatures now being sought on 
the. new Peace Petition. 

_A recent Canadian party direc- 
tive sent to every LPP member 
from the National Executive and 
signed. by Tim Buck, makes it 
clear that this is the supreme as- 
signment. Here’s what the faithful 
are being ‘told: 

“ ... . we should regard this as 
an emergency . . . We have three 


warmonger, a fascist 


I’m a fascist beast.” 


blames the U..S, for 


military intervention, 
Then it says: 


“We the undersigned, petition 
you to make tlie following dec- 


“‘Taration: 


“1, Canada stands for the un- 
conditional banning by all coun- 
tries of the atomic weapon as an 
_instrument of aggression and 

mass extermination of p 
in| with strict international con 


The New York Daily Worker 
puts it even clearer still. Those 
who refuse to sign are pictured 
snarling: “No, I don’t want peace; 


What Petition Says 


Addressed to the Government 
of Canada, the petition flatly 


conflict, demands an end to U. N. 


imperialist. | over the world have already 
signed, In fact, according to U.S. 
Secretary of State Dean Acheson, 
more than half the population, of 
North Korea signed it just before 
they launched their attack. The 
Communist press itself confirms 
that at least four million signed. 
Officially, the Canadian Peace 
Congress is directing the opera- 
tion. Headed by Dr. James Endi- 
cott, a recent visitor to Moscow, 
it is the No. 1 Communist front in 


today 
Recently, Secretary 


the Korea 


Jen- 


whole movement, 
“We are calling,” she said, “on 
all local peace groups, councils, 
committees, associations, national 
groups, trade uniong and other to 
hold public meetings . . . write or 
ads in the local press. . 
-}natures...” 


. get sig- 


- ' Here’s Program 
The campaign is aimed at three 


‘the senior government. 


Mary 
nison issued orders “alerting” the — 


undertaken then largely on a _ volunteer 
basis. It served to get under one authority a 
grist of local groups who in the days of 
crisis thought they should be doing some- 
thing. Its benefits, many as they were, were 
more psychological than military. Organiza- 
tion was undertaken locally under direction 
of the Manitoba Government. 


* * e 


HAMILTON, according to its mayor, L. D. 
Jackson, “refuses to be stampeded into any 
bombproof shelter type of hysteria,” but has 
set up a committee of eight “expert” citizens * 
representing most mhases of civil defense to 
take over any program submitted by federal 
authorities. Vital services covered are: medi- 
cal, fire, public utilities, transport, welfare 
and communications. 


* * x 


SAULT STE MARIE, says Mayor C. 
Herbert Smale, is going forward with “pre- 
liminary plans for quickly setting up an 
operating organization to meet the problems 
that foresight might suggest could quickly 
become of serious importance, such as evacu- 
ation, dealing with casualties,” but looks to 
federal and provincial authorities for prompt 
guidance. 

2 ® ¥* 


WINDSOR has taken some steps to 
formulate a plan but, says Mayor Arthur J. 
Reaume, “we are currently working in the 
dark since we don’t know what we may be 
called upon to defend ourselves against. In 
the last war we made plans too late—in the 
interests of genuine precaution should not 
the federal, provincial and municipal] au- 
thorities meet and lay plans which will mesh 
in a general nation-wide program?” 

* * = 


NIAGARA FALLS has an executive com- 
mittee organized to co-ordinate all services 
that might be required in a national emer- 
gency. Committee includes reeves of adjoin- 
ing Stamford and Chippawa, keymen in 
hydro, health, police and iire services, Close 
liaison will be maintained with Americar 
authorities. 


VICTORIA is ready to co-operate with 
plans of the B. C. Government. Mayor Percy 
E. George puts it this way: “Now is the 
time to give very serious thought to details 
and plans, for creation of an organization by 
I wholeheartedly 
subscribe to the plan of having civil defense 
in its broad general lines formulated and 
instituted by the federal and provincial gov- 
ernments with their technical advice and di- 
rection, leaving the basic problems peculiar 
to local conditions to be worked out by indi- 
vidual municipalities. I am sure direction 
and leadership from senior governments will 
shortly be forthcoming.” 


s * * ae 


These Have No Plans 


MONTREAL has no plans as yet. Mayor 
Camillien’ Houde says the city is “fully alert 
to the situation but awaits direction from 
superior governments.” Civil defense, it’s 
generally considered in Montreal, should be 
a provincia] matter. In the last war it was 
headed up by a provincia] director with a 
provincial alarm system linked to the RCAF. 
Each municipality had its own protection 
organization under the provincial scheme, In 
Montreal the warden service had two main 
parts, one under the police department, the 
other under the fire department. The health 
department was in charge of health, evacua- 
tion, hospitals, ambulances, Red Cross, etc. 
Wardens were given first-aid training, fire- 
fighting instruction. Some equipment was 
provided, including uniforms, stirrup pumps. 
Funds were provided by federal and provin- 
cial governments and city 7ith Montreal’s 
annual contribution about $25,000. 

*” «& « 

HALIFAX waits on higher authorities. 
Says Mayor Gordon S. Kinley: “No doubt 
previous experience in Halifax may be of 
some value, but until such time as higher 
authorities present their views I cannot com- 
ment on any plan submitted.” 


EDMONTON has taken no action, awaits 
instructions from provincial or federal 
authority, says Mayor. Ss. Parsons. 


: : j 
QUEBEC CITY has no plans. Says Mayor 


‘Lucien Borne: “] think everything should be 


done to avoid creating any impression we 
are on the verge of a third world war and 
that our people are becoming panicky. Dur- 
ing the last war our civil defense was very 
successfully organized and I have no doubt 
the same w be done if need be—which 
I hope will be spared us.” 
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|| LONDON CALLING—By Adey 


New Capital Levy Part of U. K. Program 
To Finance Heavy New Defense Budget? 


LONDON—Now that the Gov-¢ 
ernment has announced heavy 
new defense expenditures which 
must increase taxation and lower 
our standard of living by pro-' 
ducing implements of war instead 
of consumer’ goods, there is talk | 
of another capital levy although | 
Cripps is said to be reluctant to, 
bring it in. His phrase last time 
“once for all” hangs around his) 
neck, for it was in fact a pledge 
that he would never bring in) 
another capital levy. | 

He is-still sensitive about his | 
reiterated statements, that under | | 
no circumstances would the | 
pound be devalued. He is a man | 
who has a deep, almost religious 
respect for his own integrity and 
he does not enjoy the taunts of 
the Tories that his rigidity con- 
sists of “No never! Well, hardly 
ever,” which, as you well recall, | 
are associated with the immortal | 
captain of H.M.S, Pinafore. 

The mood of the country, how- 
ever, is to accept any sacrifice 
that will ensure our safety and 
meke war more difficult for Rus- 
sia to wage. The ghost of a once- 
free Czechoslovakia haunts the 
memory of people here. There is 
a determination that there will 
not be another Munich this time. 

* + * 


Coalition Govt.? Not 
For Some Time Yet 


It is unlikely that there will be 
any attempt to form a coalition 


government at this juncture. Mr. 


.| Attlee is in the favorable position 


of being confident of the Tory 
Opposition supporting him in any 
necessary measures, however un- 
palatable, and at the same time 
he can demand party loyalty from 
his own supporters. 

If a coalition were formed 
there would undoubtedly be a 
considerable breakaway of 
Socialists who would form a left 
wing opposition under Aneurin 
Bevan. For these reasons I would 
rule out a coalition unless the 
war situation takes a more vio- 
lent turn. 

: a + * 
Plans For °51 Festival * 
Hit Shipping Snag? 

It is one of the paradoxes of 
the British character that plans 
are going relentlessly ahead for 
next year’s Festival. It was a 
brave if sgmewhat quaint idea on 
Herbert Morrison’s part that 
‘Britain should burst into a vast 
Hallelujah chorus and demon- 
strate her glories and beauties to 
the world. 

One of his purposes was to lure 


more dollar tourists to these} 


blessed islands but as. shipping 
space was completely booked this 
year it is not easy to see how we 
are to carry the increased traffic. 
The cost of Festival prepara- 
has already run into many 
millions and there was consider- 
able criticism of the whole ven- 
‘ture, but it is too late now to 


draw back and the critics have 


decided to stop barking at 
Morrison’s heels. 
* 


Stock Markei cites 
From Korea Jitters 


The stock market has shown a 
good recovery in the last few 
weeks, caused by the reinforce- 
ments of the harassed G.I.’s in 
Korea, and the return of. Russia 
to the Security Council. But para- 
doxically the rubber market is 
flat despite the increase in the 
price of the commodity. At their 
present market valuation many 
Malayan shares show a return of 
20% but there are few buyers. 

As usual the investor’s mind is 
not too logical. To be optimistic 
—_———$—$—$——$— 


‘American Neph. 
Profits Greater 


Bernier was a sharp increase in 
perating profits for the first six 
sco of 1950, President M. R. Jen- 
nings of American Nepheline Corp. 
states in his semiannual report. j 
The operating profit, before de- 
ductions for income taxes, depreci- 
ation and deferred development, 
bject to audit, was-.$119;293,. as. 


period, sales’: ialaaaas was 
17.9% greater than for the corres- 
ponding — of last year. < : 
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assistant general sales manager, 
Todd Co. of Canada Ltd., St. 
Lambert, Que., has peen put in 
charge of company’s sales ex- 
pansion program for Canada. 


about Korea and pessimistic about 
Malaya does not seem the acme 
of logic, for they are both sectors 
in the same battle. 

Prime Minister Nehru is caus- 
ing some worry by his attitude. 
Mr. Nehru believes. that India’s 
future is bound up with that of 
Asia as a whole, and he sees no 
reason why Communist China 
should not be represerited on the 
Security Council instead of 
Chiang-kai-Shek’s defeated gov- 
ernment. I suppose we are all 
looking through a glass darkly 
but Nehru is not making the 
Anglo-American task any easier. 

+ + * 


Many Tributes To Queen 
On Her 50th Birthday 

The Queen’s fiftieth birthday 
drew eloquent tributes—and they 
were richly deserved. She and 
her husband came to .the throne 
because a much-loved King would 
not pay the price of .kingship. 
There was no enthusiasm when 
the trumpets sounded from. St. 
James’s Palace, and there were 
shrewd men who said’ that:-this 
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would be the beginning of the 
end for the monarchy. Yet today 
the throne is more impregnable 
than it has been for a hundred 
years. 

The nation owes a deep debt to 
the Scottish girl who as wife, 
mother and Queen won the hearts 

ritish as she won the 

the Canadians on the 
Royal tour before the war. Her 
influence on the King gave him 
confidence and happiness, In the 
war they stayed in London dur- 
ing the bombing, preferring to 
share the risks and hazards of 
their subjects 

‘At any hour now the Queen 
will be a grandmother for the 
second time. So her story will go 
on through the ages, even if it 
is unlikely that she will serialize 
it for dollars in an American 
publication, . 


* ° « 


Drew Stay Short, Few 
See Him in London 
George Drew arrived in Lon- 
on this week but his stay was 
so short that few of his friends 
were able to see him. 
ec uei 

Lord Beaverbrook has returned 
from Canada full of the glories 
of New Brunswick, Apparently 
he re-discovered the joys.of fish- 
ing while he was in the Mari- 
times. It must have been quite a 
change for him to fish in un- 
troubled waters. 

+ * * 

There is widespread sympathy 
in London for Vincent Massey in 
the loss of his wife. The Masseys 
became an integral part of Lon- 
don life, and she was as pleasant 
as she was untiring in all the 
social duties imposed upon her. 


Men of affairs naturally 
atgp at the WINDSOR because 
‘of its reputation for dignified 
conifort, unobtrusive, courteous 
service and its convenient 
location—and because the 
WINDSOR is recognized as the 
proper place for business 
and social meetings. 


Windsor 


ON DOMINION SQUARE DOMINION SQUARE 


_7 46 ALDERIC RAYMOND, 
PRESIDENT \ 


THE DOMINION BANK 


announces 


The Opening of a Branch Office 


in 


QUESNEL, B.C. 


sre 
129,210,042 
35,007,817 
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And loans for which they are guarantors 


Threefold Boost 


In CPR Net 


MONTREAL (Staff) — . CPR’s net 
revenues for the first half this year 
were three times last year’s results, 
totaling $9.1 millions against $3 mil- 
lions a year ago, Gross revenues 
were’up only $2 millions but work- 
ing expenses were reduced by $4.1 
millions. 

The improvement reflects the rate 
increases granted Canadian rail- 
ways in recent months — the 8% 
interim award in September, 1949, 
increased to 16% in March and to 
20% in the final decision late in 
May. Comparative statements 
follow: 

Month of June 
1950 1949 Incr. 


Gr. earns. 32 3,253,738 
Sab AAT 


322,644 .29,068,906 

Wkg. exp. 28,883,220 28,587,873 

Net earns. 3,439,424 ~~ $11,033 2,928,391 
6 Mos. Ended June 30 

Gr. earns. 177,305,486 sree en ree 

Wkg. exp. 168,157,237 172,247,252 4,090,015 


9,148,249 2,988,543 6,159,706 
f 


Net earns, 
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for Governments, Financial Institutions and Corporations \_ 


Bank Notes @ ‘Postage and Revenue Stamps a 
Debentures ® Stock Certificates 


emeenyefipencenee 
SECURITIES ENGRAVED FOR LISTING ON ALL 
STOCK EXCHANGES 


CANADIAN BANK NOTE COMPANY 


STEEL PLATE ENGRAVERS and PRINTERS 


HEAD OFFICE — OTTAWA 
145 Richmond Road 


PHILIP B. TOLLER 
President 


Bonds 
@ Cheques 


MONTREAL OFFICE 
360 St. James Street West 


TORONTO OFFICE 
25 King Street West 


PERCY J. WOOD 


FREDERICK FE. LAVIS 
Vice-President 


Manager of Sales 
D. M. COOLICAN 
Vice-President and Secretary 


COME, SEE THE 
PROVINCE OF quiBEc 


Québec invites you. 


..come and get acquainted! Here, in this historic Province, 


‘you'll find a friendly welcome —a thousand things to interest you. Here, too, amid the colourful) 


panorama of Old Québec, you'll find the vigorous New Québec. Nurtured by the limitless under! 


ground resources of the North... 


powered by the roaring hydro-electric dynamos.. . thriving 


new industries%dd their wealth to that of the forest, the farm and the sea — bringing new wants 


to the people, and the means to satisfy them. Come, see the Province of Québec — where tradition 


and progress go hand in hand. 
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.. where you’re always welcome?’ 
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SUPPLEMENTARY INFORMATION 
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’ Reserve Total tal tat Last Directors 
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ned are partners 
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,000, 2,110,405,616 768,971 
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How The Reds Would Trick 


ae a sate te oa 


You With Peace Petition 


(Continued from page 13) 
meetings, trade unions, church 
and cultural gatherings. 

—Personal approaches to well- 
known community figures; 
prominent artists, musicians, 
writers, unionists, lawyers, doc- 
‘tors, professional people, M.P.’s, 
municipal politicians, ministers, 
and youth leaders. 

The Reds appear to have had 
their best success with ministers 
of the church. They claim 70 min- 
isters, most of them United 
Church, have signed. 

The importance attached to 
these signatures is indicated by 
the top play given them in the 
Communist weekly paper, ~The 
Tribune. 

The Tribune boasts that 63 
Quebec communities through 
their mayors and municipal coun- 
cils, have endorsed the petition. 
It says 40 signed up since the 
Korean conflict, 

But since then the towns and 
villages have been “shocked” to 
learn. they were flim-flammed 
into supporting a Communist 
stunt and have denounced the 
petition. 

In Montreal and Quebec City 
the Reds found enough money to 
put up 200 huge posters, pro- 
claiming: “No Canadian lives for 
the Yankee War in Korea.” They 
also distributed 15,000 leaflets in 
Montreal. They boast they have 
distributed a quarter of a million 
pieces of literature since Korea. 

Badger St. Laurent 


In Regina canvassers are hit- 
ting the streets two nights a 
week, In Saskatoon they tried to 
disrupt a non-political speech by 
Prime Minister St. Laurent by 
dropping leaflets from a plane. 
At Fort Qu’Appelle, truckloads 
from Moose Jaw and Regina tried 
to break up a picnic for St. 
Laurent. 

In Toronto, the heart of Com- 
munist and “peace” operations 
they are holding noon street- 
corner meetings outside industrial 
plants and factories, At one, Com- 
munist Stewart Smith was hus- 
tled off to police headquarters 
when he refused to move on, A 
crowd of 300 had gathered. Police 
said they were blocking traffic. 

The Toronto goal is 50,000 sig- 
natures. Running Mary Claire a 
close second as top canvasser is 
another young Communist, Wal- 
ter Krehm. He’s been working so 
vigorously, police picked him up 
for disturbing the peace. He was 
found guilty, fined $50 or 30 days. 

Dr. Endicott, “Peace” Congress’ 
chairman, protested to Toronto’s 
Board of Control. 

A new development is the ap- 
pointment of Robert Haddow, of 
Montreal to the National Labor 
Committee of the “Peace” Con- 
gress. Haddow is Canadian repre- 
sentative of the International Fur 
and Leather Workers which was 
recently kicked out of the CIO 
for Communist activities. Haddow 
is a veteran party member. 

Chairman of the important 
“Peace” Labor Committee is Ross 


Russell, Toronto, another Com-. 


munist. His regular job is organ- 
izing director, United Electrical 
Workers. This outfit has been ex- 
pelled by both CIO and CCL, 

As for the Congress itself, for 
reasons only known to its spon- 
sors, only three officers have 
been identified. The make-up of 
the executive council is a closely 
guarded secret, 

Known Officers 

The known officers are: Endi- 
cott, Mary Jennison who has a 
lengthy record of Red associa- 
tion, including the.Soviet Russia 
Friendship Council; and Paul 
Kirzner, Toronto, treasurer. His 
record goes back to 1938 when he 
was a leading member of the 
Young Communist League, now 
the National Federation of Labor 
Youth, 

Other key people include: Jean 
Pare, Montreal organizer for Rus- 
sell’s union, and a known Com- 
munist. He was chairman of the 
last Peace Congress meeting in 
Toronto at which the Dean of 
Canterbury spoke. He is also 
chairman of . Montreail’s Peace 
Council, 

Clarence Jackson, president of 
the UE, one-time trustee of the 
Tribune. 

John Weir, chief liaison officer 
between the LPP and the party’s 
Ukrainian affiliated group. 

Robert Laxer, staff member of 


cause of his Communist affilia- 
tions, 
These are but a few of the 


-known Reds directing the “Peace” 


movement. 

What prominent labor men 
think of all this is pointed up by 
the blast of a Windsor CIO Auto 
Union official, Earl Watson, one 
of the growing army who can see 
and doesn’t hesitate to describe 
what he sees of Red methods: 

“In the name of democracy, 
they seek to destroy and subvert 
democracy. 

“In the name of unity, they 
seek world domination, 

“In the name of peace, they 
seek the world, piece by piece.” 


BOOKS FOR BUSINESSMEN Staff Changes 


AUDITS BY CERTIFIED PUB- 
LIC AGCOUNTANTS by 
American Institute of Accoun- 
tants, 270 Madison Ave., New 
York 16, N.Y., U.S.A.; 56 pages; 
price $0.50. 


This pamphlet has been prepar- 
ed by the Research Department 
of the American Institute of 
Accountants to fill the need ex- 
pressed by credit grantors, teach- 
ers and others concerned with 
the work of the certified public 
accountant for a brief but reason- 
ably. complete statement setting 
forth in general terms what the 
C.P.A. does in order that he may 
express an opinion on financial 
statements, It discusses some of 
the characteristics of financial 
pote ts and explains the sig- 
nificance’ of the C.P.A.’s reports. 
Auditing procedures frequently 
employed by CPA’s are described 


in some .detail but they are not 
a check list of procedures applica- 
ble ina particular audit. 


QUEBEC TAX AND DOING 
_BUSINESS GUIDE, 3rd edition, 
published by CCH Canadian 
Ltd., 1200 Lawrence Ave. W, 
Toronto, and 411 Transporta- 
tion Bldg., Montreal, Price, $3. 
Like its sister, the Ontario 

Guide, this work outlines the 

legal requirements affecting 

business in the province not only 
for Quebec companies but all | © 
other companies operating in the 
province. While taxes are of 
prime importance to business 
men in all provinces, they are 
of special] interest in Quebec be 
cause of special taxes there such 
as the Retail Sales Tax Act, 

Montreal and Quebec City Sales 

taxes. These and the laws af- 


Chartered ae announce the following 
staff changes 
L CHASTEL, to be manager, N: 
lew 
Richmo E LAPP 
to be’manager, Hastings & 
Veenas. Vancouver. 
N, to be assistant man- 
ager, Saint John N. B 
- B, ALLEN, to be ‘accountant, Chester, 
T. A. DOUGLAS, to be accountant, Kit- 
chener, 
CRAE, to be — 4tst 
Ave. & Granville, Pasaiover 
* * . 


Commerce A 

Ww. D. Stine. accountant, Humboldt, 
Sask., to be manager, Atikokan, Ont. 

ae henic A re cease Sask., 


ROBINSON, to be assistant ac- 


countart, 
PRENTICE, Canney: Cafman, 
a. <u be manager, Fort Frances, Ont. 


fecting company organization, 
operation, general taxation, etc., 
are dealt with, the whole fully 
indexed, 


Manager. Treherne, 
- W. L. BROWN, to be accountant, Virden, 
A. M. McVEIGH, manager at Gieineg 
Ont., to be mana manager, Elmwood, Winnipe 


NORRIS, to be em new) 
lapatied teen » Quesnel » B.C ~ 


Nationale ee 

CHAYER, og meee. newly 
ee branch at ‘St. be Alma, Lake 
St. John County, | Quebec 


100 RICHMOND 
STREET WEST 
TORONTO,ONT 


Royal: 

J. A. J. BURGEOIS, Amherst & St. 
come ° — be manager, On- 
oo o & Bourbonniere, Montreal. 


re 5733 


accountant, Campbellton, N.B. 
E. PA TERSON, Upper Lonsdale, — 
Vancouver, to be accountant, Ladner, B.C. 


Ont. 
> Sita Ont:, to | Montreal. 
, Hamilton 


D. B. ASTLEY, Port Hope, Ont. to be 
4 LAY, _ Laurent, Mont- | accountant, Midland, On 
real, to be accountant, St. Hubert S... Ash MACLEAN, Dalhousie, N.B., to be 


Chevrolet drives home 
the facts! 


thrift... 


FIRST . . . and Finest 


for THRILLS AND THRIFT 


Yes, Chevrolet brings you the finest combination of thrills and 
with its highly-improved World's Champion Valve-in- 


Head engine. You get more thrills — flashing action at the 
get-away and at highway speed. You get more thrift — thanks 
to a new carburetor and larger exhaust valves. And traditional 


Chevrolet dependability! 


‘ the Tribune is chairman of the 


Toronto Peace Council. 

John Goss, of Vancouver; prom- 
inent in music circles, he has 
been .barred from the US.. be- 


BANK OF CANADA 


‘o oa. 26 


20800 | some 


- 1 296,262,781 1,291,061.795 

. 799, 23,809,707 
banks .. eggs 531,088,018 
_ RONa eS 224,794,201 


"$11,020,271 779,691,926 


Total share cap. 
at cost. eereeeees 


Premises. setewese ‘ 


> FIRST... . and Finest .. . for 
ALL-ROUND SAFETY AT LOWEST COST. 


Chevrolet is the only low-priced car offering this five-fold 

safety-protection: (1) Curved Windshield with Panoramic Visi- 

bility, (2) Extra-strong-Fisher Unisteel Body, (3) Safety Glass 

throughout, (4) Super-Safe Unitjzed Knee-Action Ride, and 
_ (5) Proved Certi-Safe Hydraulic Brakes! 


/ 


Chevrolet is FIRST.. 


d Finest... 
Lowest Cost! 


Come in... get all the facts about Chevrolet . . . Canada’s best 
seller .. . Canada’s best buy ... and you'll want to own a new 


Chevrolet! 


You'll experience its extra-value in every phase of Chevrolet 
road-action . . . in its fleet and frugal Valve-in-Head performance 
-.. in its finer driving and riding ease . . . in the enviable view 
afforded by its curved windshield with Panorainic Visibility .. . 


and in its greater all-round safety-protection. 


You’ll know it’s the best buy the minute you take the key and 
start the smooth-running Valve-in-Head Engine; and, incidentally, 


FACT No. 3 


FIRST ... and Finest ... for 
STYLING AND COMFORT AT LOWEST COST 


Chevrolet's exclusive Style-Star Bodies by Fisher, with tasteful 
two-tone interiors, bring you extra-wide form-fitting seats — 
extra-generous head, leg and elbow room — extra value in every 
detail of styling and comfort in this longest and heaviest of all 
‘low-priced cars! 


one key fits everything, from the ignition lock to the big, capacious 
luggage compartment. If you wish you can lock glove and luggage 
- Compartments and remove the key without locking the ignition. 


Come in — today! Let Chevrolet drive home these facts to your 


own complete satisfaction! And you'll be quick to, agree that 
| Chevrolet i is es and finest at lowest cost! 


A GENERAL MOTORS VALUE 


FACT No. 4 


FIRST . . . and Finest... for 
DRIVING AND RIDING EASE 
AT LOWEST COST: 


Of all low-priced cars only Chevrolet offers you the superlative 
riding smoothness, road-steadiness and driving ease of Centre- 
Point Design. Centre-Point Steering, Centre-Point. Seating, 
Low Centre of Gravity and Centre-Point Rear Suspension all 
add up to a ride you'll call a dream! 


f 





Done R. MACQUARRIE 
CHARTERED ACCOUNTANT 
-  FORONTO 


SHARP, WOODLEY & CO. . 
CHARTERED ACCOUNTANTS 


$18 CONFEDERATION LIFE BLDG. 
WINNIPEG, MAN. 


VARDON, 
PUNCHARD > 
& CO. 


CHARTERED ACCOUNTANTS 
326 BAY STREET TORONTO 


WM. C. BENSON & CO. 


Chartered Accountants 


OFFICES AT 


TORONTO 
86 Bloor St. W. 


WINDSOR 
216 Douglas Bldg. 


LONDON 
267 Dundas St. 


COURTOIS, FREDETTE & CO. 


Chartered Accountants > 
PAUL EMILE COURTOIS. C.A. KROSAIRE 1S. C.A. 
FLORIAN FREDETTE, C.A. LICENSED TRUSTEE M. LAJEUNESSE. C.A. 


ROLAND R POULIOT. C.A. M. HARDY. C.A. BR. POUPART. C.A. 
10 ST. JAMES ST. WEST MONTREAL 2 


BARROW, NICOLL & MACINTOSH 
CHARTERED ACCOUNTANTS 
Offices 


someones 


HALIFAX ‘SYDNEY 


WILTON C. EDDIS & SONS 


Established 1895 
CHARTERED ACCOUNTANTS 


Federal Building, Toronto 


Clarkson, Gordon ¢ Co. 


CHARTERED ACCOUNTANTS 


Toronto & Montreal @ Hamilton e London 
Winnipeg @ Calgary « Vancouver 


THE CLARKSON COMPANY 


Trustees, Receivers and Liquidators 
15. WELLINGTON 87. WEST © TORONTO 


Ross, Frewin & Co. 


CHARTERED ACCOUNTANTS 


TORONTO MONTREAL SAINT JOHN, N.B. MONCTON 


WINSPEAR, HAMILTON, ANDERSON & CO. 


Chartered Accountants 


Vancouver 
Dawson Creek 


Edmonton 
Calgary 


McDonald, Currie & Co. 


Chartered Accountants 
QUEBEO OTTAWA .. TORONTO 
_ -MEIRELAND LAKE VANCOUVER 

HAMILTON TTETOWN 


MONTREAL 


q SAINT JOHN 
SHERBROOKE 


MONCTON 


EDWARDS, MORGAN & CO. 


TORONTO == MONTREAL — TIMMINS + 
"WINNIPEG == CALGARY <= VANCOUVER 


WINDSOR, ONTARIO 


a. P. -GEGGIE ; 
CHARTERED ACCOUNTANT 
| PHONE PLAZA 4939 


St. 
"TORONTO, CANADA 


W. D. Love & Co. 


Winnipeg, Manitoba 
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lan should be ad leaving room 
lor ete amg anger the in- 
dividual’s financial power. 


* These factors are dealt with in 


honorable mention article by it T | 


Young of Manufacturers Life, . age rt 
toon. He outlines, the needs ss 
year-old cee with. wih wife and five chil- 
atill anolade % whee he ‘au afford for 
further security. 


Other entries which won honorable 
metition in The Financial Post contest 
will follow in later issues. 


By R. A. YOUNG 


(Manufacturers Life, Saskatoon) 


This is a story about a doctor, his financial 
problems, his love for his family, and how 
Life Insurance provided the answer. 


This friend of mine, still a youfg man at 
40, is Married and has five children ages 16, 
14, 11, 9 and a nice hew daughter of 1. His 
wife is 38. From 1939 to the end of the wat 
he served in the’ Canadian Army. Previous 
to that he had served on hospital staffs on 
research work, etc., but after the war he 
went into private practice in partnership 
with another doctor. 


He had always been conscious of his re- 
Peay ew to his family, but was never in 
ancial position to take ¢are of those 
responsibilities propérly. However, he was 
stetessful in pfivate practice and how was 
fifancially in a position to do something 
about this problem. 


What was his position when I first talked 
to him? He owned a $2,000 Whole Life 
Policy (we'll call it Policy No. 1) with my 
company, and a $13,209 Whole Life Policy 
with 20-Year Family Income Benefit of 
$132.50 with another company (Policy No. 2). 
That was 4ll of his lifé insurance. There was 
a stall mortgage of $2,500 on his house. The 
partnership was worth $40,000, of which each 
owned exactly half, a lot of it being in ex- 
pensive equipment.’ 


The Problem 


What was his problem, what was he con- 
cerned about? First, if he should die, he 
wanted his wife and family to have an 
incotie of at least $250 per month for life. 
He wanted the mortgagé on his house Clean- 
ed up, so that his widow would own her own 
home, and he wanted sufficient monies on 
hahd at the time of his death to pay all 
Outstanding debts, funeral expenses, etc., and 
succession duties, if any. In addition to this, 
he was-also coficerned with the problem all 
doctors have. When they stop work at 60 
or 65 their income stops. There is no busi- 
ness to fall back on. They are their own 
business. So he was concerned with 4 retire- 
ment pension. He wanted a minimum pen- 
sion of $200 per month. 


e 

He had one more problem that he didn’t 
quite realize. He felt that his partnership 
assets was worth $20,000. To him, alive and 
using that asset, it was. worth that, but 
remember that most of this was in equipment 
—a solid asset—and I pointed out to him that 
if he should die, the value of his estate would 
drop materially. So this was his other 
problem. 


COMPANY REPORTS 


To assist readers in appraising and comparing company financial statements, The 
Financial Post has a uniform method of presenting corporation accounts. Variations 
from the companies’ published reports are footnoted. 


R. A. Young, 36, joined the Manufactuts 
ers Life Co, on discharge from the Cana« 
dian Army in 1945, received hig C.L.U 
degree in 1949. He takes an active part in 
community work, is chairman of the ger- 
eral business division of the Saskatoon 
Community Chest Campaign, assistant 
secretary of the Saskatoon Kinsmen Club, 


‘director of the Riverside Golf and Country 


Club, and president of the Northern Sas- 
katchewan Life Underwriters Association. 
He was a National Quality Award winner 
in 1947, 1948, 1949, 1950. Married, with 
three young children. , 


What was the answer? A good safe invest- 


ment that would settle these problems for 


him, guaranteed to do the job, whether he 
died or lived. There was ofily one type of 
investment that could do it—life insurance. 


The Answer 


How was the problem met and answered? 
After several interviews, the doctor purchas- 
ed $20,000 of life income insurance on his 
own life (Policy No. 3) for his personal 
program. At the same time I discussed part- 
nership insurance with him, and he arranged 
that we get together with his partner and 
discuss it between all three of us. 

The result was that both partners pur- 
chased $20,000 Whole Life Insurance on each 
other (Policy No. 4) to liquidate the half 
share of the deceased, and leave the survivor 
the sole owner of the practice. 

As their life underwriter,*I sat in with 
their lawyer and we drew up a partnership 
buy-and-sell agreement. In the agreement, 
on the death of one, $10,000 is to be paid in a 
lump sum, the balance of $10,000 to provide 
a life’ income of $36.40 per month under 
Option II, cf the settlement options in the 
contract. 


This took care of converting the solid asset 
of $20,000 worth of equipment into $20,000 
cash. Because of the use of the life option, 
though, it actually amounts to more than 
that. 

But there is more to the partnership in- 
surance than this. If the doctors live the 
insurance will provide them with a pension, 


HONORABLE MENTION 


is Doctor Friend 


How Arranged 


$72.80 from Policy No. 3 Life In- 
come option guaranteed 20 years. 
$36.40 from Polity No. 4 Life In- 
cothe option guaranteed 20 years. 

(b) $165.01 per month for life. 

$66.71 from Policy No. 2. After 
Family Income Benefit is finished, bal- 
ance of procéeds paid under Life In- 
come option, guaranteed 20 years. 
$72.80 as in (a) above. 
$36.40—as in (a) above. 

3. Mortgage Fund—$2,500.00 (Policy No. 4 

Partnership). 

4, Emergency Fund—Any monies not requir- 
éd in Clean-up Fufid. 
5, Life Infttome or Pension at 65—-$257. 00. 
Pensiofi pone No. 3+$200.00. 
Partnership Policy No. 4—$57.00. 

The refiainder of his ifsurancé, the doctor 
being still alive at age 65, amounts to $15,250. 
I recommended that this still be left as life 
insurance, rather than be used for increased 
pension, because it will still be required to 
provide Lump Sum money to clean up his 
estate, should death occur after age 65. 


Premiums Limited 


The above illustfates how his life insur- 
ance is programmed should he die and his 
wife survive. Some critics may say that the 
problem isn’t entirely answered, that the 
income provided to the family isn’t quite 
what he wanted. 

That is true, but here is a limit to pre- 
mium available at the present time, and the 
doctor is well pleased with what has been 
accomplished. It should be rerhembered as 
well, though, that each year that he lives, the 
life income to his wife, under the life income 
options in the contracts, will increase. 

As a result of this fact the program is not 
far from what the doctor would like to have. 
When more premium dollars are available, I 
feel sure the program will be increased to 
the desired level, or even greater. 

There is another point about this program 
that should be mentionéd because it is very 
important. Arrangements thade in the event 
that the doctor and his wife are killed in a 
common disaster. This has been taken care 
‘of by his will, in Which there are full direc- 
tions. 

His brother-in-law is to be the guardian 
for the children up to the time ‘they each 
reach the age of 21. At 21 each child re- 
ceives $2,000 as a cash settlement, a monthly 
income will be paid to the brother-in-law in 
trust for the children while still minors, to 
provide them with a good way of life, and 
any unused moniés when the last child 
reaches the age of 21 are to be divided among 
all children surviving in equal shares. 

As the life underwriter, I assisted the 
lawyer in the drawing up of the will to en- 
sure that the legality of the will was correct 
in so far as it pertained to life insurance law. 

This program is not given as the perfect 
program, but I submit that it is a good 
one, that the problems of my friend the doc- 
tor are answered in the main, and that it is 
another performance of the miracle of life 
insurance. 


Insulation Industries (Canada) 


HEAPS, WATEROUS LID., New 
Westminster, B., had a net loss for 
the year ending Dec. 31, 1949 of 
$177,008 Net invoiced sales for 1949 
from production and including the 
merchandising of other products 
Were $955,964. 

In Sept. 1949, Donald M, Waterous 
Was named présidefit. Widespread 
reorganization was undertaken to 
raise operation and control effi- 
ciency. 

A writ has been issued against the 
Company and a sub-contractor for 
substantial damages arising out of 
the destruction by fire of a certain 
sawmill and alleging negligence. 
The company denies liability and is 
resisting the claim now pending. 
Management is now hopeful that a 
profitable operation can be estab- 
lished on net invoiced 
of approximately $900,000 resulting 
from manufacturing products .from 
within the plant. 
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Fee 100 lbs.; in years 1940 to 1945, 
7.8¢ ner 100 Ibs.; and in years 1946 
to 1950, 16.3c per 100 lbs, This aver- 
ages at 17¢c per 100 ibs. or net profit 
of one sixth of a cent per pound 
of meat sold. 

Out of every sales dollar there 
‘Were paid 82.25¢ (84.42 last year) for 
raw materials, chiefly livestock; 7.5c 
(7.02) for wages, salaries, bonus; 4c 
(3.65) to service ‘organizations; 3.25¢ 
(2.69) for materials and packages; 
1.25c (83) for taxes; .25@ (.34) for 
depreciation; 5¢ (.24) for pension 
plan; lc (.76) was net profit. 

The company shows two sets of 
figures in its balance sheet one in- 
cluding certain wholly-owned sub- 
sidiaries consolidated in prior years 
and thé other including all wholly- 
owned stibsidiaries, Fixed assets in- 
cluding all wholly-owned subsid- 
are carried at $32,212,635 
against $30,615,649 for company ‘ina 
certain subsidiaries. On the same 
basis total current liabilities afe 
carried at $24,176,866 and $23,836,058 
respectively. 

CONS. INCOME ACCOUNT 
io 
_— Ended: 


Improves Three Western Plants 


Calgary and Winnipeg plants 
of Insulation Industries (Canada) 
Ltd., Vancouver, soon may get 
new processing furnatés to ex- 
pand output of “vermiculite,” 
lightweight building material 
used (a) as an “aggregate” re- 
placing sand in concrete or plas- 
ter and (b) as loose-fill insula- 
tion. A new $25,000 furnace 
has been installed in the Vancou- 
ver plant. Branch warehouses are 
at Edmonton, Regina and Saskat 
toon, President is M, D, Muttart, 
Edmonton; vice-president and 
general manager, L. G. McDiar- 
mid, Vancouver. 

Insulation Industries started in 
as|Calgary in a small way eight 
years ago, makes vermiculite 
products under trade name Zono- 
lite, also distributes wallboard, 
plywood, laminated plestic panel, 
éte., has "05 salesmen covering re- 
tail lumber and buildin supply 
dealers throughout the 


| these operated at a loss of $120,492, 


additional to company’s loss. 

- The year was extremely difficult 
for the company and for the indus- 
try, President H. C. Flood states. 

Sharp recession in the U. S. textile 
industry made itself felt in Canada 

a change in buy- 


A mica-like material, vermicu- 
lite ig mined at Libby, Montana, 
heated to develop air cells, ship- 
ped in granular form.. 


‘Back recently from a trip to 
Washington, Mr. McDiarmid re- 
ports that on a major building job 
thete a day’s supply of vermi- 
culite aggregate was hoisted to 
bricklayers in an hour and a half, 
against 10 hours to lift an equal 
volume of d. Ten- cafloads 
were used in Edmonton’s Victoria 
composite high school. 


In B. C., where many radiant- 
heated basementless houses are 
being built, vermiculite concrete 
slab floor is said to be beating 
twin problems of condensation 
and downward heat loss. Its light 
weight, insulating and fire-re- 
tardant qualities are claimed to 
offer important savings in struc- 
tural weight, materials, time, 
labor and construction equipment, 


onneaoes of the other subsidiary 


com 

CONS. ae AON 
Years Ended a me 1950 
Net gio.ges 


by about a 
«| ing habits of the public. Spotty yao 


CONDENSED CONS. manages gunss se 
As at: as een 


sb ebbcodenseves 

11,918'498 

674 

19,704 
33,122,588 
386,058 
2,748,916 
890,000 
ae 


1'879.357 
13,023,196 


conditions -by custom- 
= made a cautious 
orders with . 
trade and tsb hesitancy tended 
sales volume and por ed 
colar It it not possible to offset 
this reduction in selling prices as 
raw materials are still firm and 
there is even a chance they may go 
up, Mr. Flood states. 

As a result of the 11.4% drop in 
sales volume ‘the above condi- 
tions, 
reduced. “It is very difficult to 
forecast the current year’ 


prospects 
-as there has been very little change 
sega President 
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surance company for $350,000 and 
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chaser for the 
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‘MILLAR, MACDONALD: & CO. 


Chartered Acéountants 


TORONTO WINNIPEG 


KNIGHT & TRUDEL 


Chartered Accountants 


132 St. James St. West 
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B. C. TANNER & co. 


Chartered Accoiintants 


EDMONTON and 


B. C. FANNER, oh 
B. CG. GRINEAU; | i 
fh. M. TANRER, B. sma. C.A. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 
Represéntatives 


Toronto 
Throughout 
Galt - Kitehener Canute 


E. J. HOWSON 
R. &. McPHERSON 
Licens@a@ Trustéés 


a . 
SON, WATSON & LEITH 
Robert Léith 
Chartered Accountants 
London Agent: Reads. Cooke & Watson. Léith Hotisé; 47 Gtesham St., London. B.C.9 
Bank of Montreal Bldg: Water St. 


ST. JOHN’S, Newfoundland 
Cable Address: ‘‘Chartered” 


READ, 


BARROW, WADE, GUTHRIE & CO. 


Chartered Accountants 


TORONTO MONTREAL 


WILLIAMSON, SHIACH, SALES, GIBSON & MIDDLETON 


CHARTERED ACCOUNTANTS 


W. F. Gibson, C.A.—Licenséd Trustee 


Toronto Montreal 


Arthur A. Crawley & Co. 


Chartered Accountants 


OTTAWA © MONTREAL © BROCKVILLE © TORONTO wv SUDBURY 
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BELANGER, ST-JACQUES, SIROIS & CO. 


Chartered Accountants 
¢ E. Belanger, C.A. 
P, St.-Jacques, C.A. 


SHERBROOKE, QUE. 


Yvon Sirois, C.A, 
Jules Sirois, C.A. 


DRUMMONDVILLE, QUE 


LAVALLEE, BEDARD, LYONNAIS, 
MESSIER, GASCON 


Chartered Accountants 


10 so JAMES ST. EAST 
Telephone BElair 1039 


MONTREAL 


W. J. McCOY & CO. 


Chartered Accountants 
W. J. McCoy, C.A. A. G. Holman, C.A, 
100 ADELAIDE ST. W., TORONTO 
Phones AD. 2329-2320 


WILLIAM DOWIE and COMPANY 


Chartered Accountants 


28 James Street South - HAMILTON, Ont. 


P. S. ROSS & SONS 


Chartered Accountants 


MONTREAL e TORONTO e VANCOUVER e SAINT JOHN, N.B. 
Established 1858 


ROBERTSON, ROBINSON, McCANNELL & DICK 


TORONTO Chartered Accountants CHATHAM 
GC. 3. DICK, C.A. LICENSED TRUSTEES IN BANKRUPTCY 
©. §, BOND, O.A, C. J. DICK, C.A. 

W. t, HETHERINGTON, C.A. W. B, O’LOANE, C.A, 


RONALD, GRIGGS & CO. 


Chartered Accountants 


Trust & Loan Bidg. 
WINNIPEG 


Grain Bldg. 
SASKATOON 


WANT TO KEEP ABREAST 
OF TRADE? 


The Financial Post reports trends and devel- 
opments in domestic and foreign trade and the 
Ottawa machinery back of them. Concise, 
authoritative, specific. Read The Post regularly 
for red and green lights. | 
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e@ Barristers and Solicitors 


V. EVAN GRAY, K.C. 
F. JOSEPH CORNISH 


GOLDENBERG & YELIN 


Barristers and Solicitors 


— financial Post will provide subscribers as quickly as possible with the answers 

to specific questions about business, taxatiom investments, and other subjects. 
The Post cannot undertake to make predictions, will not express opifion on 
matters involving individuai business judgment or on conditions or investments 
outside Canada. Ali communications should be addressed to Business Enquiry 
Editor, Ihe Financia! Post, 481 University Ave., Toronto 2. A four-cent stamp 
and address label from subscriber's copy of The Financial Post must be enclosed. 
If more than one enquiry is being sent, subscribers are asked to » ete each on 


~ aseparate rhee: of paper, to facilitate research work entailed. 
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H, Carl Goldenberg 


GEORGE D. McPHEDRAN 
Barristers and Solicitors 


372 BAY STREET 
TORONTO 1, ONTARIO 


Telephones: 


ADelaide 6406-7 
Elgin 1619 


635 Dominion Square Bidg. 


MONTREAL 
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PitLlado, Hoskin, Grundy, Bennest & Drummond-Hay. 


Pitblado, Hoskin, McEwen, Alsaker, Hunter & Sweatman 
Barristers, Solicitors, &c. 


WINNIPEG, MANITOBA 


@ Petroleum Engineers 


MURRAY, MITCHELL & GRAY LTD. 


Consulting Petroleum Engineers 


DRILLING & PRODUCTION ENGINEERING 
LEASE EVALUATIONS & REPORTS 
OWNERS’ REPRESENTATION 


COWLEY BLDG. EDMONTON PH. 29361 


‘@ Chemical Engineers 


DONALD INSPECTION LIMITED 


48 Elm Street 
.. Toronto 


AD. 4067 


Chemical Engineers 
Analysts 


Metallurgists Tel. 


e@ Consulting Management Engineers 


‘Stevenson & Kettocc Ltp. 


Consulting Management Engineers 


MONTREAL TORONTO VANCOUVER 
Sun Life Bidg. Caneda Permanent Bidg. Royal Bank Bidg. 


J. EDGAR DION 


Consulting Management Engineer 


ORGANIZATION - COSTING - PRODUCTION CONTROL - 
JOB EVALUATION - OFFICE PROCEDURES INCENTIVES 


4643 SHERBROOKE STREET WEST MONTREAL, CAN. 


‘© Management and Industrial Consultants 


WIGGS WALFORD FROST & LINDSAY 
CONSULTING ENGINEERS 


INDUSTRIAL SURVEYS, REPORTS AND APPRAISALS, CIVIL, ELEC- 
TRICAL AND MECHANICAL ENGINEERING, DESIGNS SPECIFICATIONS 
AND SUPERVISION 


1411 CRESCENT STREET 
MONTREAL UE. 


25. 91A BLOOR STREET WEST 
HARBOUR 0215 y 


TORONTO 5, ONT 
MIDWAY 1141 


Wellace 6 Rouse 


(CANADA) Limited 
CLINTON R. SILKEY, PRES. 


Management and Industrial Consultants 
18316 MOUNTAIN ST., MONTREAL, QUE. LA, 8809.- PL. 8140 


PAUL E. DUFRESNE ss T. R. McLAGAN 
GERARD LEFEBVRE L. G. DAIGNAULT 


DUFRESNE McLAGAN & ASSOCIATES 
REGISTERED 
INDUSTRIAL AND MANAGEMENT CONSULTANTS 
COST REDUCTION AND LABOR RELATIONS SINCE 1920 
BANK OF NOVA SCOTIA BUILDING HArboar 9000 MONTREAL 


ow 


Consulting. Engineers 


P. G. GAUTHIER 
CONSULTING CNGINEER & 
QUEBEC LAND SURVEYOR 

Investigations, Reports, Designs, Town 
Planning, Municipal Improvements, Spe- 
clat Surveys, Studies for and Supervi- 
sion of Engineering Construction, ; 
5126 PARK ee y ae a 8, QUE. 


‘JOHN H. ROSS" 
Consulting Engineer 


Mechanica! and electrical equipment 
of buildings and industria! olerts. 
Reports, Designs, Supervision. 
102 Charles Street W., Toronto 

Princess 2508 


STOCK MARKET QUOTATIONS 


The most comprehensive listing of Cana- 
dian security prices available sanpears 
Avoid sur- 


STADLER, HURTER & COMPANY 
CONSULTING ENGINEERS 


Complete Chemical Process and . 
Industrial Engineering. 
Pulp ond Paper Mills, 
Pdwer Plants. 
609 DRUMMOND BLDG., MONTREAL 


weekly in The Financial Post. 
prise. -Be market wise. 
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@ Certified Public Accountants 


ANTON JENSET & CO. 


Certified Public Accountant 


TORONTO BRAMPTON 


WRIGHT, ERICKSON, LEE & CO. 
Certified Public Accountants 


HAROLD P. WRIGHT, CPA, 
Licensed Trustee and Receiver, etc. 


66 KING ST. EAST 
HAMILTON, ONT, 


CERTIFIED , PUBLIC Toasters 
- SUITE. 506, BLOOR BUILDING 
57 BLOOR ST, W., TORONTO 


PROVINCIAL ROUNDUP 


This regular feature supplies pithy ro 
vincial news of importance to all busi- 
Good background material for 


INVESTMENTS 
B. C. Power Corp. 


Please advise me of the past 
record and outlook for British 
Columbia Power Corp. I am 
interested in its Class A stock. 


British Columbia Power Corp. 
Class “A” shares are currently 
selling around $28.75 a share to 
yield about 5.57% on the basis 
of the $1.60 current annual divi- 
dend rate, These shares have had 
a high of $32% a share and a 
low of $2742 a share this year. 
The Class “A” shares are en- 
titled to noncumulative preferred 
dividends of $2 a share a year. 

Rapid expansion of the com- 
pany’s generating and distribu- 
tion facilities has taken place 


.| Since the end of the war, A nor- 


mal surplus of genevating capa- 
city has now been achieved and 
the company is able to export 
30,000 kw of firm power to the 
Northwestern United States. 


The year 1949 was the second 
largest construction year in the 
company’s history with gross out- 
lay of $29,900,000. Proje-‘s for 
1950 call for'a further estimated 
expenditure of $22,700,000. The 
year 1949,- however, marked the 
beginning of a downward trend 
in capital expenditures after a 
sharp rise in postwar years cyl- 
minating in 1948’s record break- 
ing program. This downtrend is 
expected to continue for the next 
several years, President A. E. 
Grauer states. 


The hydro-electric additions 
that the company has under way, 
or on its planning boards for the 
future, will be for anticipation of 
growth in demand, Mr. Grauer 
told shareholders at the -annual 
meeting. Growth in load con- 
tinues at a substantial rate from 
742% to 10% per year and as 
long as this situation continues 
the company will be adding to the 
generating capacity of its sys- 
tem each year, he: said. 

British Columbia Power’s con- 
solidated gross revenues of $39,- 
622,303 in 1949 were up 7.4% 
from 1948’s gross of $36,910,053 
and were 48% higher than the 
1945 gross revenue of $26,792,- 
376—reflecting mainly the growth 
of the company’s services during 
the expansion period, At the an- 
nual meeting Mr. Grauer pointed 
out that in the ten year period 
from 1939 to 1949 the number of 
passengers carried had increased 
101%, the amount of cubic feet 
of gas sold had increased 141% 
and the number of kilowatt hours 
of power sold had increased 
144%. 

Consolidated net profit, which 
had shown in 1948 the first ef- 
fects of the expansion program 
by jumping 31.4% from the 1947 
net was $2,303,258 in 1949 or down 
11.5% from the 1948 net of $2,- 
603,485. The upward trend in 
earnings which commenced in 
1948 remained basically present 
because the 1949 earnings were 
depressed by approximately 
$480,000—more*than the amount 
of the 1949 drop in net—as a 
result of the water shortage of 
the first part of 1949, Mr. Grauer 
told shareholders. The 1949 net 
was 51% greater than the 1945 
net, 


Due to the increase in the num- 
ber of shares outstanding, earn- 
ings per Class “A” share dropped 
to $1.86 for 1949 as compared with 
$2.60 in 1948, both calculated on 
the number of-shares outstanding 
at the respective year end. How- 
ever, the 1949 earnings were 
equal to $2.24 a Class “A” share 
based on the average number of 
Class “A” shares outstanding dur- 
ing the year. The estimated loss 


COMPANY 
REPORTS 


To assist readers in appraising and 
comparing company financial state- 
ments, The Financial Post has a uni- — 
form method of presenting corporation 
accounts. Variations from the com- 
panies’ published reports are footnoted. 


MOUNT ROYAL RICE MILLS 
LTD. net profit of $143,713 for the 
year ending April 30, 1950, was 
up 40.7% over the previous year’s 
net of $102,119. Sales were approxi- 
mately the’ same as those of the 
preceding period but substantial 
economies were made in operations, 
President H. M. Wallis states. 

On July 1, 1949, $20,000 3% 
first mortgage bonds were re- 
deemed. Improvements to facilitate 
automatic. handling between dif- 
ferent parts of the plant were made 
to the amount of $23,799. Plant’ and 
equipment were appraised for re- 
placement at $823,000. 

Research was continued for hew 
prepared products and active 
efforts were made to find new 
outlets for these products. Due to 
the znsettled conditions in the far 
eastern rice - producing countries, 
many prewar sources of: supply are 
still closed but ample er are 
now available. 


INCOME ACCOUNT | 
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if earnings due to water con- 
ditions would equal about 39c a 
Class “A” share on the basis of 
the 1,240,000 shares outstanding 
at the year end. 

With improved water conditions 
and the completion of the two 
new 62,000 hp units at Bridge 
River in 1949, it is expected that 
the company’s profit will be high- 
er again in 1950. 

Earnings per Class “A” share 
in prior years amounted to $1.98 
in 1947, $1.99 in 1946, $1.81 in 
1945, $1.84 in 1944 and $2.27 in 
1943. The present dividend rate 
of $1.60 a share a year was estab- 
lished with the payment of 40c on 
April 15, 1944 and has been paid 
regularly since. The company had 
been paying dividends at the 
rate of $2 a share for the years 
1938 to 1943. 

At the last annual meeting Mr. 
Grauer stated: “It is our hope 
and expectation that the large, 
courageous program of better- 
ment and expansion which the 
directors authorized on your be- 
half at the end of the war will 
continue to show improved earn- 
ing power which will allow for 
a higher rate of dividend. The 
common shareholder certainly de- 
serves more consideration than 
he has received.” 


Financing in 1949 included is- 
suance by the operating subsi- 
diary, B. C. Electric Co., of first 
mortgage bonds and preferred 
stock and a sale of an additional 
240,000 Class “A” shares by the 
Corporation. (These shares were 
offered to the public at $27.50 a 
share in November.) In Feb- 
ruary and March 1950 additional 
preferred stock and bonds of the 
subsidiary were issued to net ap- 
proximately $25,090,000. 


Sheraton Ltd. 


What degree of control does 
Sheraton Corp. of America 
hold in Sheraton Ltd. (former- 
ly Cardy Corp.)? Has Sheraton 
Corp. bought, or does it intend 
to buy, Sheraton Ltd. shares 
now in the hands of minority 
holders? Have arrangements 
been made to exchange old 
Cardy Corp. certificates for new 
ones bearing the company’s 
new name? 


Sheraton Corp of America 
owns all of the outstanding 300,- 
000 no par value class B shares 
of Sheraton Ltd. and approxi- 
mately two thirds of the 212,273 
$20 par class A shares outstand- 
ing. This .was the proportion 
which Sheraton Corp. acquired 
when it purchased control of 
Cardy Corp. in January. 


The Financial Post is informed 
that Sheraton Corp. hasn’t in- 
creased its holdings in the Cana- 
dian .chain. It’s thought that 
there’s little likelihood of further 
class A oe ee acquired by 
the parent company at present. 
Company does not intend to pay 
any dividends until its working 
capital position has been improv- 
ed. (It inherited a working capi- 
tal deficit at the time of pur- 
chase.) This may mean a lapse of 
at least 18 months before resump- 
tion of dividend payments is 
likely to’ be considered, The Post 
is told. 


Company has not begun to ex- 
change the old Cardy Corp. share 
certificates yet, although the 
Sheraton Ltd. name is being typ- 
ed on the old certificates by the 
transfer agent. Eventually new 
certificates will be issued, com- 
pany states. 


Wright-Hargreaves 


WHEN THE 1900's were young, a group of food canners 


were in a quandary. 


Sometimes, when they packed corn, it darkened around 
the edges, or developed black specks . . . a colour-change 
harmless to- people, but fatal to sales. 


Corn discolouration, a Canadian working in Canco’s 
research laboratory discovered, was caused by sulphur 
compounds in the corn itself. This discovery initiated a 
search for a can lining that would neutralize the reaction 


of sulphur compounds. 


Result: a coating called “‘C”-enamel which, teamed 
with tin, made the perfect container for corn... to bring 
it to your table in its original appetizing colour. 

’ Canco’s scientists are continuously developing new 
enamels, The flavour of beer, for example, is kept exactly 
right by the famous lining Canco developed for the 
original beer can trademarked KEGLINED. Today, special- 
ized enamels bring the durability, lightness, and low cost 


AMERICAN CAN COMPANY 


CREATING PACKAGES THAT SELL YOUR PRODUCT 


KENTVILLE 9 


clear and there is no definite 
certainty that the present divi- 
dend will be continued over the 
next several years. 

. The company has issued no 
statement on the value of ore 
reserve since the year 1945 and 
while some ore is known to have 
been developed in work on new 


I am considering the pur- |— 


chase of a block of shares of 
Wright-Hargreaves and would 
appreciate your comments on 
the company’s position. Would 
you say that the company can 
be counted on to continue the 
present dividend over a period 
of years? 


While Wright-Hargreaves Mines 
realized earnings of 9c a share in 
the six months ended March 31, 
1950, more than covering the cur- 
rent annual dividend rate of 16c 
a share per annum, the company’s 
future prospects are none too 
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. Your opportunity to attain financial 
independence will be gone 
sooner than you think For 
your own future happiness plan 
regular savings TODAY 
_ SAVINGS EARN 2%. 


Canada 
Aa a 


nts Cire 


MONTREAL * 


TORONTO " 


deep levels, deterioration in the 
ore position has taken place and 
it appears possible, if not likely, 
that the company will experience 
still greater difficulty in keeping 
the mill supplied with a good 
grade of ore. Mill tonnage has 
been raised somewhat in the last 
couple of years but average re- 


From the beginning of history, the network of a 
nation’s highways has formed one of the basic 
patterns of a nation’s progress—and today’s high- 
ways are making a greater contribution than ever 


to continued progress because of the development 


of the modern motor coach. > 

Now comfortable, convenient and low-cost trans- 
portation has been made available for everyone. 
Modern bus lines form the regular—and often the 
only—link between countless communities, and 
“have made possible the development of many 


_out-lying areas. 


- In the provinces of Quebec and Ontario, the 543 
‘modem motor coaches ofthe Provincial Transport 


of Canco containers to manufacturers of everything from 


strawberries to strong chemicals. 


Perhaps your product can gain through Canco research 
facilities. For any phase of packaging, call Ganco first! 


Executives: Can you use these aids fe mere 


profitable packaging? 


1. Scientific help from the world’s largest packaging 


research laboratory. 


2. Help in preparing and testing recipes for your 


can labels. 


3. Engineers to advise on economic plant layout 


HAMILTON & WINNIPEG 


covery today is about 25% lower 
than in 1945. Some improvement 
in average grade was shown in 
the six months ended March 31, 
1950 and it is possible that this 
might reflect a better grade ore 
in underground work. 

Financial position remains 
strong with working capital of 


o VANCOUVER 


$4.9 million at August 31, 1949, 
equivalent to just under 90c a 
share on the company’s 5,500,000 
issued shares. Outside exploration 
is being continued on a considera- 
ble scale but so far the company 
has not been able to bring any 
new mine along to the produc- 
tion stage. 


Company and Colonial Coach Lines are serving 
routes which total over 3,789 miles over which 
travelled 19,429,015 passengers in addition to urban 
transportation services which carried 11,783,516 


". passengers during 1949 in Kingston, Ont. and Sher- 


brooke, Que. With skilled drivers, regular schedules, 
frequent daily trips, they are continually carrying 
thousands of passengersto work, to school or to play. 
They are proving, too, an important‘factor in the 


development of Canada’s vital tourist industry. 


Steadily expanding to méet the increasing needs 
of modern development, this great highway fleet is 
providing an essential travel service which com- 
a eee 
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ALUMINUM 
EXTRUSIONS 


Let us quete en yeur aluminum extrusion needs. Production 
capacity epen fer eerly delivery. Tubing — Angies — 
Chernels — Special Shapes, ete. Send biveprints, vith 
specifications fer prompt quotation. 
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SECURITY — EXPERIENCE 
ECONOMY. 


An office, experienced in all classes of 
INSURANCE, is available for consultation on 
‘YOUR INSURANCE problems. - 


' INSURANCE BROKERS 


A baves strane & RYERSON 


90 Adelaide St. Fi TORONTO 1 


THERE'S A Beier WAY 


of reaching your prospects 


INSURANCE 
AGENT 


in 
Dre mie | 


| 

\ Q 
THE CANADIAN FIRE INSURANCE COMPANY 
THE CANADIAN INDEMNITY COMPANY 


HEAD OFFICE 


USE THE SPECIALIZED SERVICE AND 
ADVERTISING MATERIAL OF 


WINNIPEG 


SERVICE & INSURANCE 


AS BROKERS, acting exclusively for the Assured, 
we put service first. Our service is unique: 


FIRST: and most important is Fire Prevention. This 
is regularly provided by us through our own 
staff of engineers. If means a lot to our clients. 


SECOND: Carefully drawn insurance contracts 
“each to his own.” 


THIRD: Inteffigent loss supervision. 


“Brokers Exclusively for the Assured” 


IRISH & MAULSON 


LIMITED 


Insurance Brokers, Fire and Accident Prevention 
Inspection Service since 1904 
507 Place D’Armes, 


MONTREAL, QUE. 
MA. 5252 


220 Bay St, 
TORONTO, ONT. 


ELgin 6401 


You can’t ‘‘hitchhike” your way 
~~ to Family Security 


iggest Job Ever * ( 


When mass disaster strikes— 
as in last year’s Noronic steam- 
ship blaze—what problems of 
identification arise to satisfy in- 
surance claims, how are they 
solved? Methods used in the 
Noronic disaster, important con- 
siderations are dealt with in an 
article in the Canadian Bar Re- 
view. Here is a — of the 
article: 


Some of: the situations in which 
identification becomes essential 
are: 

—Insurance—proof of death, 
fraudulent claims. 

—Probate and administrstion 
(of wills and estates). 

—Re-marriage. 

—Business relations—for ex- 
ample partnership, joint bank ac- 
counts (in one instance a partner 
was forced to borrow $6,000 to 
meet a payroll pending identifi- 
cation of his missing partner and 
the issue of a death certificate). 

—Actions against the steam- 
ship company. 

—The desire of some people, 
because, for example, of marital 
discord or criminal records, to 
use the disaster as a means of 
disappearing. 

Identification of the bodies on 
the Noronic presented greater 
difficulties than any similar 
known tragedy on the North Am- 
erican continent. In the Cocoa- 
nut Grove fire in Boston, in 1942, 
492 out of 1,000 people in the 
night club were victims. The 
bodies, however, were not burn- 
ed to the same extent as in the 
Noronic and were identified in 
three days, mainly because they 
were fully clothed and carried 
jewelry or personal articles 
which led to positive identifica- 
tion. 

The second comparable disaster 
was the Texas explosion Apr. 16- 
17, 1947, in which there were 512 
dead and missing. In this in- 
stance, a large percentage of the 
victims died in the hospital. All 
were wearing clothes or carried 
jewelry when they were taken 


Standard Thread, Official Test 
‘Must’ For New Fire Equipment 


A number of new regulations 
designed to improve the scale of 
municipal fire protection in On- 
tario have been passed by order- 
in-council under authority of the 
provincial Fire Departments Act. 

Among these regulations one 
states that all pumpers being 
purchased must be tested by the 
Canadian Underwriters’ Associa- 
tion, the Canadian Standards 
Association, or the fire marshal. 
Another sets a standard thread 
for municipalities buying a 
pumper for the first time. 

Here are the most important 
of the new requirements: 

The provincial grants under the 
Fire Departments Act are not 
payable where a municipality 
is purchasing a secondhand 
pumper more than 15 years old. 

The minimum standard size of 
a fire pumper for a municipality 
with a population of not more 
than 750 is a 150 Imperial gpm 
pumper at 120 lb. pressure. 

For a municipality with over 
750 population, the minimum 
standard of a pumper is 420 Im- 
perial gpm at 120 lb. 

For a municipality with a popu- 
lation of more than 10,000, at 
least one pumper shall be not 
less than 600 Imperial gpm at 120 
lb. 

For certain specified purposes 


Succession Duty 
Effect on Estates 


In the fiscal year énded March 
31, 1950, the Federal Government 
collected $28.5 millions from suc- 
cession duties, up $3 millions 
from 1949 but down $2 millions 
from the 1948 record. Drop from 
1948 was due mainly to raising 


IRVING L. GREENE 


has been appointed vice-presi- 
dent, Canadian Ice Machine Co. 
Ltd,, Toronto. * 


to the hospital or found after 
death in the wreckage, and these 
furnished sure means of identifi- 
cation. There were, however, 
some unknown transients, and 
sixty-three remained unidenti- 
fied. 

On the Noronic most of the 
victims were burned beyond rec- 
ognition. A great number had 
been in bed, in night clothes, 
jewelry and dentures had been 
removed and as a result identifi- 
cation had to proceed wholly on 
body characteristics. 

Methods of 
pursued included: 

—Physical examination of the 
bodies by relatives or friends. 

—Identification of jewelry and 
other personal property actually 
found on the body. 

—Identification of remnants of 
clothing adhering to bodies which 
bore some recognizable charac- 
teristics, such as ad peculiar de- 
sign, or embroidered initials. 


identification 


for smaller municipalities or as 
a second pumper, a high-pressure 
fog pumper is accepted as the 
equivalent of a 420-gpm pumper. 

For a township without system 
of water mains, the standard is a 
420 gpm pumper with a water 
tank of not less than 300 Imperial 
gallons, or alternatively a 150- 
gpm pump with a water tank of 
not less than 600 Imperial gal- 
lons. 

All pumpers being purchased 
to qualify grants must be tested 
by the Canadian Underwriters’ 
Association, the Canadian Stand- 
ards Association or the fire mar- 
shal. 

The standard thread for 1'-in. 
fire hose couplings and fittings is 
the iron pipe standard thread of 
11% threads per inch. 

For a municipality that for the 
first time purchases a fire 
pumper, the standard thread for 
couplings for 242-in. fire hose is 
five threads an inch and 3% in. 
outside diameter (CSA Standard 
21'2-in. Hose Thread). 

All fire apparatus and fire 
fighting equipment now owned 
by a municipality and used ex- 
clusively for fire department pur- 
poses, are deemed to meet the 
standards for the purpose of pay- 
ments of grants under this sta- 
tute. 


THE ALLIANCE INSURANCE 
COMPANY OF PHILADELPHIA 


Notice is hereby given ‘that The 
Alliance. Insurance Company of Phila- 
count having ceased to carry on busi- 

in Canada and having reinsured its 
liabilities in Canada as of June 30, 1950, 
in the Insurance Company of North 
America which is regis under The 
Foreign insurance Companies Act, 1932, 
as amended, to transact business in Can- 
ada, will apply to the Minister of Finance 
ply the Fag = on the 2ist day of August. 

of 


the exemption on estates subject | Canadian 


to duty to $50,000, from $5,000. 
Ontario’s revenue from succes- 
sion duty in the year ended March 


_|81, 1950, is estimated at $14.5 


ee ee ee 
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millions. 

Under new resulaiione in On- 
tario, in calculating the present 
value of life interests and annui- 
ties a 4% interest rate is used on 


deaths since Jan. 1, 1950. Previ-. 


ous rate was 5%. 

Here are approximate Ontario 
and federal succession duty pay- 
ments based on life interest to 
wife aged 50 with remainder pass- 
ing on her death equally to two 
children each over 18. 

ate Ont. pee oon Duty — 


50,000 
60,000 


em ts 
Sicks Completes Plans 


New Vancouver Plant 
stall, aestaijomanhe: Sie: condi. 
ted arrangements. for 
ea of a new $2.5-$3 million brew- 
ery in Vancouver to replace its 
Capilano brewery built in 1930, 
President G R. Whitmore an- 
nounces. It will bé located at the 
south end of Burrard St. bridge. 
Final details for p 


terials for th 
appre a oH nee cppeadin 


is 
the Minister of Finance, Otter a, om 
or betore the 2ist day of August, va, 


Dated at Toronto, Ontario, this 15th 
day of May, 1950, 


| United States 
Fidelity & 


Guaranty 


‘Insurance Probers 
In Neue Disaster: How Accomplished 


> 


—Pathol ical examination and 
histories obtained from relatives, 
doctors, hospitals and other 
sources. ° 

—X-ray examination and com- 
parison with previous X-rays of 
victims. 

—Dental charts and dentures 
found in the bodies. 

—-Fingerprint comparisons. 

Pathological. examination. 
Within a week, complete files 
had been set up on every de- 
ceased person, with a fairly ac- 
curate description, of personal 
characteristics. and medical and 
dental histories. Post mortem 
examinations were made as to 
sex, height, age, scars, operations 
and teeth followed by radiologi- 
cal investigations including X- 
ray pictures of every bone in the 
body. All available information 
was obtained from relatives or 
friends and the details then 
checked with the dentist who 
was then able to indicate-to the 
pathologist, which bodies were 
possibilities for a certain person, 
as well as those which could not 
be eliminated because of destruc- 
tion of teeth by fire. 


Gradually a system of elimina- 
tion was evolved, indicating pos- 
sibilities and exclusions. In one 
case where a man stated that his 
brother, believed among the vic- 
tims had an artificial left eye, no 
body was found with ‘an artificial 
left eye. Intensive investigation 
by one of the doctors, disclosed 
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International Crawlers and matched scrapers haul heaping payloads Here’s 
power and equipment that scoops out big bites of earth and carries them to the 
fill in a hurry. Result—more dirt moved at lower cost—more profits in your pocket. 


Visit your International Industrial Power Distributor, see how International 
Crawlers and perfectly matched earthmoving equipment will handle your jobs 
with ease, speed and rigid economy. You'll find International Power and 
matched equipment plus convenient, modern service facilities make a profit- 
winning combination. 


an atrophied left optic nerve|% 


which indicated that the eye had 
been removed some time before. 
This and two cystic kidneys (a 
complaint common in the fam- 


ily), and a small fragment of |£ 
dental plate substantiated iden- |! 


tification. 


X-rays revealed variations in 
bony structures. Pictures of the 
pelvis were found of great value 
in identifying, also pictures of 
the spine. In one case, marks left 
by a fracture of the pelvis were 
of great assistance. 


Dental identification was diffi- 
cult in cases where there were 
no dental structures remaining. 
In one case only a full upper 
denture was available, the lower 
one having been destroyed by 
fire. The remaining denture con- 
tained a very unusual type of 
front tooth. In talking with re- 
latives this was suspected to be a 
Mrs. K. A call to the family 
dentist identified the victim. 

Fingerprint identification 
played a relatively small, part. 
Practically all the victims were 
U. S. citizens whose fingerprints 
were unlikely to be on file in 
Canada. Only 20 bodies were 
found in such condition that any 
semblance of identifiable finger 
fridge patterns remained. Where 
there was any chance of obtain- 
ing or confirming identification 
through finger prints, the fingers 


INTERNATIONAL 
HARVESTER 


CRAWLER TRACTORS @ WHEEL TRACTORS @ DIESEL ENGINES @ POWER UNITS 
INTERNATIONAL INDUSTRAL POWER DISTRIBUTORS 


B.C. Equipment Co., Lid., Vancouver, B.C.; J. S. Galbraith & Company, 


Vernon, B.C.; Central Truck & Equipment Ce., 
Nelson, B.C.; East Kootenay Equipment Co., Cranbrook, B.C.; 


Territorial Supply Co., Ltd., Whitehorse, Yukon; Industrial 
& Road Equipment, Ltd., Calgary, Alta.; R. J, Fyfe Equipment, Regina, Sask.; Kane Equipment, Limited, Winnipeg, Man.; 
W. H. Marr, Limited, Kenora, Ont.; Twin City Industrial Equipment, Ltd., Port Arthur, Ont.; Reid's Garage, Limited 
Fort Frances, Ontario; Seo Equipment, Limited, Sault Ste. Marie, Ont.; Ww. L. Ballentine Co, Ltd., Toronto, Ont.; Chas, 
Cusson, Limited, Montreal, Que.; Lounsbury Company, Ltd., Moncton, N.B.: J. Clark & Son, Limited, Fredericton, N.B.; 
Industrial Machinery Co., Ltd., Halifax, N.S.; Corner Brook Foundry and Machine Co., Ltd., Corner Brook, Newfoundland, 


iciannisnistbinenaipasieeteins Ee, PU ee 
were sent to the F.B.I. Value of ,close relatives but fingerprint! _ Of 108 Noronic victims require 
this procedure is indicated by the | comparison, made for verifica-| ing post mortem examination, the 
fact that one male body was posi-|tion proved the identification to| various methéds used’ wete ‘suc- 
tively identified from the remain- | be a mistake and only later was|cessful in identifying all but 
ing physical characteristics bythe real identity revealed. three. 
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2 Dallas, Texas, owes its spectacular growth to the “big ‘D’ do-how”’ of its citizenry. 
> From a cedar bough trading post in 1841, Texas gumption has molded a metropolis 
that sparkles with feminine beauty and cosmopolitan glitter, and hums with com- 
merce. Hub of the Southwest's richest agricultural area; headquarters for banking, 
railway and oil interests; and a wholesale and manufacturing center, the ‘City 
of Diversification’ is equally proud of its cultural achievements. Civic-wise a 
$40,000,000 Master P/an is expanding a skyline made possible by 1,241 elevators— 
of which 759 are by Otis. 


AT HOME OFF THE RANGE. 


A sign of home welcomes cattlemen to 


the Herring Hotel in Amarillo, Texas, Cattle brands, from 
tanches of 100,000 to 1,000,000 acres, decorate the interiors of the 


new Otis elevators. 


3 TIMES FASTER. 


Otis builds power-operated freight elevator doors 

and gates that open simultaneously — electrically! Three times faster 

than manual operation. They speed freight schedules. Save energy. And they're 
available for modernized installations as well as new. 


NO BIG REPAIR BILLS. 


We can tell you exactly what it'll cost you — 


at a flat monthly service charge —to increase the life expectancy 
of your Otis elevators by more than 50% with Otis maintenance. 21 offices from 


Remember, all Otis products that are sold in Canada 
_ are Canadian made in one of the world’s most com. 


. : Plete elevator plants, 


coast to coast are ready to handle maintenance. 


ELEVATOR COMPANY 
LIMITED 


Head Offices and Works: Hamilton, Ontario 





DIVIDEND NOTICES 


—, 


BANK OF MONTREAL 


ESTABLISHED 1817 
“DIVIDEND NO. 349 


NEES is hereby given that a DIVI- 
DEND of TWENTY-FIVE CENTS per 
share upon the paid-up Capital Stock of this 
Institution has been declared for the current 
quarter, payable on and after FRIDAY, the 
FIRST day of SEPTEMBER next, to Share- 
holders of record at close of business on 
31st July, 1950. 


By Order of the Board. 


GORDON R. BALL, 
General Manager. 


Montreal, 18th July, 1950. ; 


a 


BANQUE CANADIENNE NATIONALE 
QUARTERLY DIVIDEND 


NOTICE .is hereby given that 
a dividend of two per cent (2%) 
has been declared by the Direc- 
tors of Banque Canadienne 
Nationale on the paid-up capital 
stock of the Bank for the quarter 
ending on the 3lst day of August, 
1959. ‘This dividend, bearing num- 
ber 238, will be payable at the 
Main office or at the branches of 
the Bank, on or after the Ist day 
of September 1950, to the share- 
holders of record on August 15, 
at the close of business. 


By order of the Board, 


CHARLES ST-PIERRE, 
General Manager. 


TAYLOR, PEARSON AND CARSON 


(CANADA) LIMITED 
DIVIDEND NOTICE 


Notice is hereby given that the 
seventeenth quarterly dividend at 
the rate of five per cent (5%) per 
annum in respect of all preferred 
shares of the company issued and 
outstanding will be paid to all hold- 
ers of the preferred shares of record 
in the books of the company as of 
August 18th, 1950. 


The dividend will be payable at 
the head office of the company on 
September Ist, 1950. 


By Order of the Board. 


J. G. FULLERTON, 
Secretary-Treasurer. 
Edmonton. Alberta. 
August 9, 1950. 


BRUCK MILLS LIMITED 


Class ‘A’ Dividend 


NOTICE IS HEREBY GIVEN that a 
reguler quarterly dividend of 30c 
per share has been declared on the 
eutstanding Class ‘‘A’' shares of 
the Company, payable September 
15, 1950 to shareholders of record 
cs at the close ef business on 
August 15, 1950. \ 


Class “‘B’’ Dividend 


A regular quarteriy dividend of 
7c per share has been decicred 
on the outstanding Class ‘*‘B’’ 
shores .of the Compony, plus an 
@xtra dividend” of 7c per shore 
beth payable September 15, 1950 
te shereholders of recerd August 
15, 1950. 


By Order of the Board, 


-H, STERN, 
Secretary-Treasurer, 


Mentreal, Quebéc, 
August 4, 1950. 


DONNACONA PAPER COMPANY 
LIMITED 


DIVIDEND NOTICE 


aretiod is hereby given that a divi- |- 
dend of $1.125 per share has been 
declared on the Cumulative Con- 
vertible Redeemable Preferred 
shares of the Company for the 
quarter ending November 15, 1950, 
payable November 15th, 1950, to 


shareholders of record on the 14th | 


day of October, 1950. 
By Order of the Board. 


P. L. FITZGERALD, C.G.A., 
Secretary. 


DONNACONA PAPER COMPANY 
LIMITED 


DIVIDEND NOTICE 


Notice is arene given that a divi- 
dend of $0.50 per share has been 
declared on the No 
mon Stock of the Company payable 
October 2nd, 1950, to shareholders 
of record on the Ist day of Septem- 

er, 


By Order of the Board. 
P. L. FITZGERALD, C.G.A. 
Secretary. 
DONNACONA, P.Q. 
August 2, 1950. 
a nl 
BELLETERRE QUEBEC MINES, LIMITED 
(No Personal Liability) 


Notice is hereby iven that a divi- 
dend of ten cents (10c). per share in 
Canadian eurrency will be paid on 
September 15, 1950. to shareholders 
of record at the close of business 
August 15, 1950. 


By Order of the Board. 
- — .W. B. DIX, 
Treasurer. 


Dated at Toronto, August 1, 1950. 


6; e t ° 
SICKS’ BREWERIES . 
LIMITED 
Dividend. Notice 
NOTICE IS HEREBY GIVEN 
that a dividend (No. 85) of 
thirty cents (.30c) per share 
on the outstafiding capital 
stock of the Company, has 
been declared, ; ‘on 
the 30th day of September, 
1950, to shareholders of 
record at the close. oe 


‘ness on the 24th day of 
_ August, 1950. 


by Order of the Board, 


j police outside St. 


ee Value Com-/ Th 


Provineial Roundu 


” Newfoundland 


Mounties Take Over: Policing 
of province, except St. John’s, 
was taken over by an RCMP 
force of 190, including 73 rangers, 
70 constables, 47 other trained 
men. All members of provincial 
John’s not 
taken in by the Mounties or not 
transferred to St. John’s city 
police force were relieved of duty 
and given’ other employment, 
some in provincial Welfare dept. 
or Health division. 

Iron, Pulp Orders Gladden: 
August brought an economic 
shot-in-arm whep Britain and 
U. S. confirmed important new 
orders for iron ore and pulpwood 
and Premier Smallwood an- 
nounced a new $3 million cement 
manufacturing industry for Corn- 


er Brook. 
a » * 


Prinee Edward Is. 


Make More Butter: The Island, 
a margarine-free area, continues 
to rise in butter output, even for 
export to provinces where the 
competitive product may be sold. 
Production in first six months, at 
1,934,000 pounds is up 7% from 
the 1949 period. Additional cold 
storage soon will be available 
in Charlottetown with completion 
of a wing on the Crown-company- 
operated cold storage plant. 

Rail Strike Threat Bothers: 
Islanders are worried about pos- 
sible effect of Canada’s threaten- 
ed rail strike. It would tie up 
scheduled big: shipments of bulk 
goods such as potatoes, turnips, 
lobsters. Alternative means of 
export.are by air, and by truck 
over the Northumberland strait 
ferry system, neither of which is 


considered suitable. 
a ~ = 


Nova Seotia 


“First Colony” Celebrates: An- 
napolis Royal, Canada’s oldest 
settlement celebrated its 346th 
birthday with parades, sports 
events, banquets, a grand ball. 
Queen Annapolis, Ella Oliver of 
Parker’s Cove and 15 princesses 
from as many districts held court. 

Want 5-year Apple’ Board: 
“Strenuous” effort has been made 
recently by a group including 


DIVIDEND NOTICES 


—_——— 


DIVIDEND NOTICE 
BRITISH AMERICAN OIL 


company @® Lemire 


PREFERRED STOCK 


NOTICE is hereby given that a 
dividend of 23.4375c per share has 
been declared on the issued Prefer- 
ence Shares of the Company, being 
at the rate of Three and Three- 
quarters per cent (334%) per an- 
num, for the. third 1990. "The ending 
September 30th, The above 
dividend is oe in Canadian 
Funds, October 2nd, 1950, to share- 
halders of record at the close of 
ies oh the 7th day of Septem- 


ber 
H. H. BRONSDON, 
Secretary. 
Dated at Toronto, August 4th, 1950. 


DIVIDEND NOTICE 
BRITISH AMERICAN OIL 


COMMON STOCK 


NOTICE is hereby given that a 
dividend of Twenty-five Cents (25c) 
per share has been declared on the 
issued No Par Value Common stock 
of the Company for the third quar- 
ter ending September 30th, 1950. 
e above dividend is payable in 
Canadian Funds, October 2nd, 1950, 
to shareholders of record at the 
close of business on the 7th day of 
September, 1950. 

H. H. BRONSDON, 
Secretary. 


Dated at Toronto, August 4th, 1950. 


ROYALITE OIL COMPANY, 
LIMITED 


NOTICE OF DIVIDEND No. 47. 
NOTICE is hereby given that a 


‘| Dividend of Six and one-half 


Cents per share has been declared 
ayable to shareholders of the 
| godensedel of record as such on the 
books of the Company at the 
close of business on Friday, the 
18th day of August, 1950, and 
that the said Dividend will be 
payable on or after Friday, Ist 
day of September, 1950. 
By Order of the Board. 


R. D, MERCER, 
‘Secretary-Treasurer. 
Calgary, Alberta, 
August 10th, 1950. 


VIRGINIA DARE LIMITED 
DIVIDEND NOTICE 


PREFERENCE .SHARES 

~ A dividend of Thirty-one and one- 
uarter Vs (31%c) per share on 

the 5% umulative Redeemable 
a as Shares of the Company 
has been declared for the three 
‘months ending September Ist, 1950, 
Bharenel on September Ist, 1950, to 
holders of record August 17th, 


— Order of the Board. ‘ 
G. IL TAYLOR, 

‘ tary 
Toronto, July 19, 1950. 


~ 


No. 1 | 
Company WESTEEL PRODUCTS LIMITED TED 


seven of the biggest independent 
shippers in Annapolis valley to 
set up the Nova Scotia Apple 
Marketing Board on a 5-year 
basis. So said one of the inde- 
pendents after United Fruit Cos. 


surprised the industry by an-| 


nouncing it will take over office 
administration of the Apple 
Board for the ensuing season. 
United Fruit General Manager 
R. J. Leslie again heads the board. 
It was repeated refusals by Un- 
ited to take over administration 
that brought the 5-year proposal 
from independents. 

Cabinet Ministers’ Pensions: 
Unique in Canada, a new law to 
provide pensions for Nova Scotia 
cabinet ministers with 10 years’ 
service or more was formally pro- 
claimed. Each member of the 
government pays 8% of his sal- 
ary into consolidated revenue | 
fund as his contribution to) 


superannuation at 60. 
* x oe 


New Brunswick 


Okay Plan for Spuds: N. B. 
Potato Growers’ Council at an- 
nual meeting in East Florence- 
ville endorsed new potato mar- 
keting plan effective this fall. 
Under it a marketing board sets 
price for all exported potatoes 
and no dealer is permitted to sell 
below that price. Members told of 
success of seed testing program 
now in its fourth year at the gov- | 
ernment’s test plots near ‘Miami, 
Fla, 

Fundy Park Draws 10,000: Dur- 
ing first week-end after formal 
opening of province’s new Fundy 
National Park nearly 10,000 visi- 
tors were counted. The 80-acre 
Albert county site is New Bruns-'| 
wick’s first national park. 

* e ¥ 


Quehbee 


Thousands of Bankers: “Some- 
thing like 10,000” delegates from 
United States, Eurgpe and Can- 
ada are expected to be on hand 
at Levis, opposite Quebec City for 
the Aug. 24 opening of the first 
international conference of Popu- 
lar Savings Banks and Credit 
Unions. Conference is sponsored 
by LaCaisse Populaire Desjar- 
dins, 50 years old and first sav- 
ings bank of its kind in North 
America. 

Plane Output “Doubled” — 
Claxton: Canada’s aircraft pro- 
duction rate has been doubled in 
the first six weeks of Korea war, 
Defense Minister Brooke Clax- 
ton said at Montreal’s Dorval 
airport as he watched the first of 
our new F-86 short range inter- 
ceptor fighters streak by at 600 
miles an hour. Also flown at 
Dorval before Government and 
RCAF top brass this week was 
the CF-100 “Canuck” experi- 
mental] jet fighter. “We can work 
up to a figure of 500 a month,” 
Mr. Claxton said optimistically 
without mentioning a time limit. 

* s = 


Ontario 


Federal “By” Date Soon: With 
Hon. Milton Gregg’s appointment 
as labor minister to succeed the 
late Humphrey Mitchell, way is 
cleared for the PM to set a date 
for three federal by-elections now 
due. Early October so far has the 
call of political guestimators. 
Prominently mentioned as Lib- 
eral candidate’ to seek the late 
Mr. Mitchell’s seat for Welland 
county is Niagara Falls Mayor 
William L, Houck, who repre- 
senis the Falls riding in Ontario 
legislature. Others mentioned: 
Col. James F. Swayze, Niagara 
Falls; Harold W. Walker, MPP, 
Welland; Mayor Harry Diffin, 
Welland; Col Harvey Hazelwood, 
Port Colborne; Jack Sanderson, 
Fort Erie. Quebec seats vacant 
and to figure in coinciding con- 
tests are Joliette-]’Assomption- 
Montcalm, where Georges La- 
palme resigned to lead Quebec 
Liberals and Rimouski, vacated 
by death of Gleason Belzile. 


* * * 


Manitoba 


8,143 Get Flood Aid: Flood- 
drenched ‘Winnipeg has spent 30 
times as much on fighting mos- 
quitoes this year as it has on 
hospitality. A report to city fi- 
nance committee on “special” city 
spending to date shows largest 
individual grant, at $10,000, to 
Greater Winnipeg Anti-Mosquito 
Campaign, out of $30,000 granted 
or committed so far. Property 
owners whose “premises were 
damaged by the flood have until 
Aug. 20 to apply for repair 
assistance. However, damage re- 
appraisal applications will be 
taken after that date. Of 9,200 
applications made to July 31, 
grants have been awarded in 
8,143 cases. Red River Valley 
Board, agency in charge of grant 
relief, already has exhausted the 
$12.5 millions Ottawa agreed to 


pay. 
First Ship Unloads: Stevedores 
at Churchill unloaded 132 auto- 


;|mobiles and 800 tons of cement 


from the British freighter Tricape, 
‘the season's first vessel to dock 
there. Just about “everybody in 
town” trooped to the wharves to 


) NO. 22 


Significant events public affairs 
:and business in the Canadian provinces 


greet the ship, which’ entered 
the Bay port a week earlier than 
any in previous years. 

* * * 


of 
Saskatchewan 


Saskatoon Mecca for Mayors: 

All Canadian provinces and 20 
American cities will be repres- 
ented at the Saskatoon convention 
Aug. 21-24 of Canadian Federation 
of Mayors & Municipalities. 
Mayor George C. Maclean of St. 
Boniface, Man., president of the 
Federation said 500 delegates are 
expected. Civil Defense Chief 


Maj.-Gen. F. F. Worthington will 


be one of 15 speakers. . 


Vote on Honey Plan: Provincial 
Government last week ordered a 
vote-by-mail this month among 
Saskatchewan honey producers to 
determine support for a proposed 
marketing board. The order 
climaxed a long series of negotia- 
tions and is first concerted 
official attempt to establish a 
producers’ marketing agency for 
Saskatchewan honey. 

Paper Changes Hands: A new 
company, Prince Albert Publish- 
ers Ltd., headed by Allan Holmes, 
president of Moose Jaw Times- 
Herald and publisher of Galt 
Reporter in Ontario, has bought 
Prince Albert Daily Herald News- 
paper Plant & Commercial Print- 
ing Co., controlled since 1928 by 
W. L. Davis of Prince Albert. 
Ben Floyd of Arizona and New 


| Mexico assumes management. 


ca * * 


Alberta 


Industria] Boom Grows: Indus- 
trial expansion in Alberta in first 
five months is officially rated as 
“far and away greater” than in 
the 1949 period. Some 314 Can- 
adian and 82 foreign firms were 
registered in the province be- 
tween Jan. 1, and May 31, against 
245 domestic and 68 foreign in 
first five months last year. 
Majority of firms newly regis- 


brought 


\E 


ERIC M. SABISTON 


has been appointed president 
and general manager, Perth 
Shpe’ Co. Ltd., Perth, Ont. and 
its wholly owned subsidiary, 
Lockwedge Shoe Co. Ltd, 


& 


British Columbia 


Jet for Passengers?: Canadian 
Pacific Air Lines President Grant 
McConachie began his Yukon 
speech very modestly. Months 
hence, he told Whitehorse Board 
of Trade CPAL will start a direct 
scheduled 4-hour service between 
Vancouver and Whitehorse, using 
standard planes. Then McCona- 
chie warmed up. Within 232 years, 
he said, this run will be equipped 
with: big jet-powered aircraft as 
one of the: first scheduled routes 
of its kind on the continent. Time 
Vancouver-Whitehorse then will 
be under two hours, he said. 

Grain Movement “Confused”: 
Korea war and rail freight rate 
hikes are disrupting Vancouver's 
grain trade, brokers said.. Move- 
ment of grain is in a “state of con- 
fusion” because (a) availability 
of ships is uncertain due to Korea 
mobilization, and (b) recent in- 
crease in_ railway rates has 
cancellation of some) 


OIL PRODUCTION 


Alta. August 


: From Our Own Correspondent 

CALGARY—Alberta’s oil pro- 

duction for August is expected to 
exceed all previous records, This 
means something in excess of 
83,259 bbls. a day produced in the 
week ended July 24. At that <ime 
1,627 wells were in production, 
- It is believed this record could 
have been topped easily in the 
last week in July, But to balance 
output with market acceptances, 
production had to be cut back. As 
July closed, daily output was 31,- 
453 bbls. from 1,644 wells. 

Leduc averaged 34,282 bbls. in: 
the latest week; Redwater 29,796 
bbls.; ageing Turner Valley 9,703 
bbls.; Lloydminster (Alberta sec- 
tion) 2,789 bbls.; Excelsior 1,168 
bbls.; Stettler 749 bbls. 

Redwater had 547 producing 
wells against 437 for Leduc- 
Woodbend. 


Bulwark Produces 

Discovery well of Canadian 
Fina Oil Co. in the Coronation- 
Bulwark area of Alberta, 125 
miles northeast of Calgary, has 
been placed “on the pump” with 
output of 114 bbls. hourly report- 
ed. Crude is 34. 8 deg. API gravity 
and production is coming from 
the gun-perforated Viking forma- 
tion between 2,905 and 2,965 ft. 
depth, 

The discovery well is located 
about 95 miles southeast of the 
Joseph Lake area, Canada’s first 
Viking oil field. 

A second well in the same area, 
Brownfield No. 1 has set surface 
pipe and is down 605 ft. This will 
be Canadian Fina’s second well 
under its agreement with Sun, 
Husky & Phillips Petroleum. 

At Redwater, 
reports a fifth and final oil well 
has been placed on production on 
| ground in which the Belgian firm 


tered are in manufacturing or) cargoes, one broker mentioning] is interested. 


directly tributary operation. 


Rats: Alberta last week stoutly 
defended its position as the only 
rat-free region in North America. 
Edmonton officials armed with 
cyanide gas killed two “Norway” 
rats which arrived with a ship- 
ment of farm tools from Brant- 
ford, Ont., in boxcars which 
before had carried grain. Provin- | 
cial Entomologist J. H. Brown! 
sighed with relief, said: “Every | 
rat we kill prevents the establish- | 
ment of a colony here. 


orders from Israel and Egypt as 
“all but washed out.” 

Salmon Fleets Full Out: More 
than 2,000 west-coast fishing boats 
converged like seagulls near the 
Fraser River mouth for opening 
of the sockeye salmon season. The 
fishing continues until ordered 
stopped by the international 
salmon fisheries commission. Big 
question: Any hope the run will 
equal that of 1946 when the 
sockeye catch was valued at $8 
millions at the canneries? 


Industrial Growth 


Conn. Chemicals 

Insecticides, wax and paint 
sprays and small fire extinguish- 
ers will be produced in the initial 
section of new plant for which 
foundation is in on 434 acres in 
suburban East York township. 
Added units to be built later will 
bring the plant space to 48,000 sq. 
ft. Owner is Connecticut Chemi- 
cals (Canada) Ltd., new sub- 
sidiary jointly of Connecticut 
Chemical Research Corp., Bridge- | 
port, Conn., and Lang Bros. | 
Specialty Co., Toronto. Products 
will be sold in Canada under the 
name of Bostwick Laboratories 
(Canada) Ltd. East York site was 
bought recently through Lang | 
Bros. 

& o * 


Can. Packers 

Canada Packers Ltd., fertilizer 
and feed division, with factories 
in Toronto, Welland, Ont., and 
Montreal, will build a $500,000 
fertilizer plant on five acres at 
Chatham, Ont., for completion in 
December, Site was bought four 
years ago, T, J. Payne is division 
manager, Company general man- 
ager G. A. Schell announced the 
project late last week. 

Canada Packers meanwhile has 
started building -a new plant in 
Ste. Foye suburban area of Que- 
bec City; architect Erwin Bam- 
berger; contractor Bergerville Es- 
tates Ltd. The building, one story 
and basement, is to be irregular 
shape with over-all dimensions of 
184 by 200 feet, steel frame, and 
walls variously of concrete block, 
brick, galvanized iron sheets, ce- 
ment-asbestos panels, 

aK + * 


Auto Fabric- 

Auto Fabric Products Co., 
Montreal, baby auto seats, auto 
seat covers, jfabric parts, baby 
swings and bassinettes, may en- 
large its plant again after sub- 
stantial expansion, in 1947. J. F. 
‘Ware is president since change 
in control last year (The Finan- 
cial Post, De 
tan D. Thg@mpson recently’ receiv- 
ed contractors’ tenders for one 
story extension, one half the area 
of the present plant, steel, con- 
crete block and brick. 


* * a 


Rureouilios & Waits 
Burroughes & Watts (Canada) 
Ltd., billiard and bowling acces- 
sories, Montreal, recently receiv- 
ed contractors’ tenders for pos- 


sible early building of a $50,000 |} 


new plant on Guizot St. one 


story and part basement, “about | 
r} 13,000 sq. ft., reinforced concrete | - 


frame, concrete block and brick 


: al walls, ‘Architect is Walter War- 


' week saw #tart'on construttion o of}: © 
what will be one of Canada’s big- , 


- industrial warehouses, It’s 
Motors of Canada’s $3 


“| million, 7-acre new home for 500- 


F. FO 
Secretary Treesté. 


worker “central pl peel gee 


tion” oe ae quartered in 
main plan ove, When the! 


. 3). Architect Grat- | 


warehouse is completed late next 
winter, the 500 will move out to 
make way for GMC production 
workers and expanded auto out- 


put (The Financial Post, April | 


29), Contractor’ is Pigott Con- 
struction Co., Hamilton and To- 
ronto, with framework by 
Dominion Structural Steel, Mon- 
treal; preparatory grading, 
Curran & Briggs Construction, 
Toronto. 


Toronto Grows Too 
Typical of continuing expansion 
in Toronto area are 7 develop- 
ments reviewed in Toronto Indus- 
trial Commission’s monthly 
bulletin just out. Here’s the line- 
up, including four new plants 
variously for Kraft Foods, Trane 
of Canada, Aladdin Industries 
and Connecticut Chemicals, plant 
extension by Minneapolis Honey- 
well Regulator, factory lease by 
Norwich Pharmacal, and manu- 
facturing arrangement between 
Martin-Parry Corp’s Rexair of 
Canada and Canadian Radio 
Manufacturing Corp. 


* * co 


Kraft Foods 


Kraft Foods Ltd., Montreal, has 
started building 30,000 sq. ft. 1- 
story plant on 3 acres adjoining 
Teronto-Barrie dual highway un- 
der construction. President and 
General Manager R. J. Hender- 
son says it will be one of the 
largest in Kraft’s international 


system, equipped for processing, 


dry and refrigerated storage, 
handling and delivering of more 
than 100 food products including 
cheese, salad dressings and mar- 
garine. Served by CPR siding, 
plant will- have a big “dock” to 
serve a fleet of refrigerated 
trucks. 


Minn.-Honeywell 
Expanded fabrication of auto- 

matic controls, parts machining 

and storage are to be housed in 
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Rig is also being set up for 
Pacific-Fina-Bradley No. 1 well 
i a 99.840-acre reservation in the 
Smith-Hondoo area of Northwest- 
ern Alberta. 
* * 
Okalta Gets Well 

A tenth oil success in the Leduc 
field has been marked up by 
Okalta Oils and location has been 
staked for a further well a quar- 
tér mile south ‘pf the latest suc- 
cess, The newly-staked well will 
be known as Okalta-Leduc No. 13 


New plants and expansion pro- 
jects to boost the nation’s bulk 
output, 


product diversity, jobs. 


plant extension in suburban Lea- 
side, construction of which has 
been started by Minneapolis- 
Honeywell Regulator Co., affiliate 
| of Minneapolis firm of same 
jname. For the resulting step-up 
in production, M-HR says it even- 
tually will require 100 additional 
workers. Annex will cost about 
$350,000, be one-story, 30,000 sq. 
ft., steel and brick, with precast 
| concrete roof deck. 
> * + 


Trane of Canada 


Big-scale maker of heating and 
air-conditioning equipment, in- 
cluding ‘“convector” radiators, 
Trane Co. of Canada recently 
bought 10 acres in suburban Eto- 
bicoke where it plans-to build 
at offee the initial unit of a new 
plant supplementing Trane’s in- 
city works. New plant within 
five years will have grown to 
250,000 sq. ft.; according to pre- 
sent tentative plan. 


First unit, 40,000 sq. ft., one- 
story, steel, concrete and glass, 
will be completed about March, 
will require 100 workers, have 
CNR siding, alternate high and 
low bays for maximum light and 
ventilation. It will be equipped 
to mass-produce heating elements 
for convector radiators, and for 
manufacture or assembly of other 
Rd Trane is sub- 
sidiary of. Trane Co., La Crosse, 
Wis. 


Norwich Pharmacal 


Norwich Pharmacal Co., Nor- 
wich, N.Y., and Toronto, has 
leased existing factory space in 
West Toronto where, next month, 
it will begin making and packag- 
ing pharmaceutical preparations. 
It’s Norwich’s first Canadian di- 
rect manufacturing . operation. 
Parent plant at Norwich is on 
landscaped 410 acres. Company 
originated from a business started 
in 1885, now is among leaders in 
its field. 


Prices : 
Winnipeg Futures 


Week to Aug. 5, 1950 
Crop year from — Low 
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Canadian Fina 


Oil Output 


xpected to Show Rise 


and will be south of the Okalta 
No, 12 well. 

The Okalta-Leduc No. 12 well 
proved to be a success in the D3 
zone. While the D2 zone showed 
oil and gas at this location, forma- 
tion proved too tight to take pro- 
duction, 

= * * 3 

The Pacific group of companies 
reports three more successes in 
the Redwater field. Three rigs are 


being used to continue develop-. 


ment of acreage secured by the 
various partners from the Crown. 
All three latest completions flow- 
ed oil during drillstem tests prior 
to completion. 

” x * 


122 Rigs Operating 


Of 122 drilling rigs reported 
early this month as either operat- 
ing or moving to site of opera- 
tions, 68 were in proven oil fields 
while 54 were located in wildcat 
areas, Alberta dominates the list 
with 111 rigs active with Leduc- 
Woodbend area being the most 
active locality —- 28 rigs operat- 
ing. Saskatchewan has eight rigs 
listed as active, six on explora- 
tory tests and two on develop- 
ment in the Westminster area. 
British Columbia has two rigs 
working, both on wildcats, while 
Manitoba has one rig on an ex- 
ploratory test, 

Redwater brought in 13 suc- 
cessful oil wells this last week. 
Imperial accounted for eight of 
these, 


NEG: 


COM PLETE 
WORLD-WIDE 
FACILITIES 


Manufacturers of famous “Vic. 
toria” livestock feeds .¥.¥, 
specialists in forage and pea 
seeds ... offering complete 
grain and seed handling 
facilities, McCabe’s provide 
“Canada’s Most Complete 
Farm Ser. 

vice.” Victoria 

Products Co., 

Ltd. are distri. 

butors of farm 

equipment and 

branded feed 

supplements. 
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ST. BONIFACE 
SASKATOON 
VANCOUVER 


REGINA 
e107 1 8 
MINNEAPOLIS 


WESTERN SAVINGS «LOAN ASSOCIATION 


HEAD OFFICE. WINNIPEG 


BRANCH OFFICES | 


Agency Building, Edmonton, Alta. 
221 A-8th Ave., W., Calgary, Alta. 


McCalium-Hill Building, Regina, Sask. 
407 Avenue Building, Saskatoon, Sask. 


1 Royal Bank Building, Brandon, Man. 


FEDERAL GRAIN LIMITED 


AND 


THE ALBERTA PACIFIC GRAIN CO. (1943) LTD. 


CALGARY 


Country Elevators located in all Prairie Provinces, and 
Terminals at Fort William. Port Arthur and Vancouver. 


Ba Cereal and Forage Seed Plant at Winnipeg, 


- 


| We invite your inquiries regarding feed and seed grain. 


HALLET & CAREY LIMITED 
GRAIN SHIPPERS AND EXPORTERS 
GRAIN FUTURES 


Ownets and Operators 
Fort Wilfiam Terminal Elevator Co. Ltd. 
and Powell Transports Ltd. 


Head Office—563 Grain Exchange, Winnipeg, Man. 
Branch Offices—Fort William, Ont., Montreal, Que. 
— Vancouver, B.C. 


Western Grain Co. Ltd. 


WINNIPEG — CANADA 
COUNTRY ELEVATORS — MAN., SASK. & ALTA. 


TERMINAL ELEVATOR — FT. WILLIAM, ONT. 
GRINDING PLANTS and FEED MILLS 


GRAIN SHIPPERS - EXPORTERS - GRAIN. FUTURES 


X 


= 
N. M. 


J 


PATERSON & COMPANY LTD. 


Own and Operate 


Terminal Elevators in Fort William 
109 Country Elevators 
Total Storage Capacity 12,000,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity, 4,500,000 bus. per trip 
Héad Office: FORT WILLIAM, ONT, 
609 Grain Exchange, Winnipeg 
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even then it will be in time to 

tap some of the early business 

profits accruing from war orders. 
* * oe 


A. G PLAXTON: Intercity Se- 
curities Corp. (Toronto) 

The speed and extent of the 
recovery in security prices, with 
leading stocks such as Interna- 
tional Paper, Smelters, Nickel 
and Ford making new highs for 
the year, suggests that still 
higher prices are ahead. Whether 
or not a major war breaks out 
we will have a war economy for 
some time with large veteds for 
our heavy industries and pro- 
ducers of basic materials. 

The outlook for Western Oil 
stocks looks especially favorable. 
Completion of the pipeline this 
fall will enable increased produc- 
tion and development of the 
field will be intensified by war 
needs. In addition, the companies 
seem to be well situated in regard 
to taxation with heavy write- 
offs allowed. 

The future for base metals and 
papers also looks bright. 


CRABTREE & McLAUGHLIN 

(Montreal) 

Until there is more evidence 
of consolidation of recent gains, 
discretion may be the better part 
of valor with regard to following 
this rally which is beginning to 
look a little tired from a short- 
term standpoint. There is nothing 
sacroganct about the recent lows 
and bad news could conceivably 
cause them to be violated for a 
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time. That would naturally call 
for a fresh appraisal. But on any 
decline towards those lows it 
seems important that investors 
should inquire searchingly into 
how much further stocks would 
have to decline to discount the 
worst when they are already 
selling on virtually a» bear 
market bottom basis statistically, 
yielding 2% timés as much as top- 
grade bonds, with dividends earn- 
ed roughly twice over on the 
average, and when the long-range 
pressures are pointing so irresis- 
tably to more inflation. Technic- 
ally, the chances look good that 
the reaction has already touched 
its low at 195.40 for the indus- 
trials and 50.66 for the rails, 
while some consolidating action 
moderately below présent levels 
could straighten the base enough 
to extend the recovery further in 
due course. 
* aa “ 


HUGH MACKAY & CO. (Saint 
John, N.B.) 


Under a war economy, either 
“total” or partial, it is logical to 
state that some companies will 
stand up better than others. For 
instance, companies whose earn- 
ings change little from year to 
year, vill find net per share ad- 
versely affected by increased cor- 
porate taxation. Other companies, 
supplying the armed forces in 
one form or another, will find 
their earnings trend upward — 
subject of course, to the: effect of 
a future excess profits tax. To be 
more specific, in view of the in- 
flationary aspect of things, we 
notice investors giving attention 
to a review of their holdings with 
the object of making sure they 
have some potentially larger divi- 
dend payers in their portfolios, to 


Corporation Bonds 


(Supplied by Investments Dealers’ 
Association of Canada) 
Aug. 8, 1950 


Public Utility int. 
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offset the decline in “real” income 
from their fixed income bearing 
securities. For some companies, 
there is little chance for a divi- 
dend increase; therefore it would 
seem logical for those investors’ 
who are too heavily concentrated 
in fixed-income type securities to 
give some thought to seeking at 
least partial representation in 
companies in which there is rea- 
sonable hope for increased divi- 
dend rates. Portfolios should 
be reviewed with the object 
of having included in one’s 
holdings “inflation-type” secur- 
ities, to act as a possible hedge 
against the apparént prospect of 
a future decline in the purchas- 
ing value of the dollar. 
* ” * 


BARRON'S: The Trader (New 
York 


General business is now be- 
ginning to feel in earnest the 
effects of the Korean military re- 
quirements and the stepped-up 
re-armament program. On a 
cumulative basis, new buying is 
at the highest level since early 
June, 1945, roughly 2% months 
before V-J day. The record of in- 
coming orders already confirms 
the anticipated intensification of 
the business boom to result from 
the huge new military appropria- 
tions . . . Certainly to date de- 
mands of war and rearmament 
have caused no dislocation to the 
flourishing sections of the civil- 
ian economy ... From all indica- 
tions, record operations (in the 
motor industry) will continue 
until there is a definite sharp cut 
in steel or .other essential sup- 
plies. 

With war needs underwriting a 
business boom of almost indefin- 
ite duration, and with the civilian 
economy still at concert pitch, 
the only brake upon expanding 
corporate profits is obviously 
higher federal taxes .. . Regard- 
less of the imminent threat of 


3030 DUNDAS ST. W. (opposite High Patk Ave.) 


i 


JU. 1167 


MOSS, LAWSON & CO. 


Members The Torbnto Stock Exchange 


© Most people work hard to make money-=few pul 
the same effort Inte makifig their sevings work nard 


for them. 


Our long experience and actumuieted 


knowledge Of seeks and stock markets have helped 
@ lot of fotks to build @ better financial future for 
themselves, We-can try 16 help yous=if you @sk vs. 
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Record of Financing 
Sales by Municipalities, Provineial and 
Deminion Government, Offerings éf 
Corporation and Foreign Securities 
° MUNICIPAL 

Town of Grand Falls, N.B.—8%% and 
4%, due July 16, 1951-66, $100,000, issued 
July 14, 1960. Sold at $99.07 to Dominion 
Securities, Eastern Securities and Royal 
Bank. 

City of Duncan, B.C.—3%%, due July 15, 
1951-80, $140 000, issued July 17, 1850. ie 
at $101. 131 to Wood — & Co, and 
Canadian Bank of Comm 

Town of Barton, Ont. nat om ‘ 
15, 1951-70, ee issued July 1 
Sold at $98. 00 to Be uinlock & eo. 

Town of North is 3% 

Ste aa due July 1, oe and 1961 of, 

issued July 19, 1860. S6ld at 

grt, fao ‘to Wood, Gundy & Go, F. J, 
Brennan & Co., sok of Nova Scotia and 
Bastern 

City of North ‘Bay, Ont.—2%% and 3% 
due on 1, 1951-70, $218,337, issued July 
1950 ld at $98.75 to Wood, Gundy & Co. 

Town of Leamington, Ont. — 3%, due 
July 1, 1951-65, $203.424, issued July 24, 
1950. Sold at $99.37 to Midland Securities 
and Bank of ntrea 

Town of Port Credit, Ont.—3%%, due 
Aug. 31, 1951-60; $70,938, issued July 24 
1950. Sold at $101. 16 to Charles H. Burgess 
& Co. and Canadian Bank of Commerce, 

Lacombe Sch. Div, No, 36, Alta. ; 
due Aug. 1, 1951-65, $37,500, issued Ju 
1950. Sold at $100.23 to Tanner & oo. 

Lac Ste. Anne bag me 
3%%, due Aug, 1, 1 u 
July 28, 1950, Sold at $100.10 to Bell, 
Gouinlock & Co. 

Medicine Hat es ont Ne. 176, a 
342% due Aug. 1, 1961-70, _? issued 
July 28, 1950. Sold at $1 to Bell, 
Gouinlock & Co. 


St. Paul Sch. Div. No, 45, Alta.—4%, due 
Aug. 1, 1961-65, $35,250, seaued July 28, 
— Sold at $100.88 to J, L. Graham & 


‘Sieawbe th Div. s No. 49, Alta, — 
3%%, due , 196 $33,000, issued 
July 28, 1980. Sold at 3100. 0.45 to Tanner & 


Westloek Sch, Div. No. 37, Alta.—3%", 
due Aug. 1, 1951-70, $42 375, issued July 
28, 1950. Sold at $101.25 to Tanner & Co, 

Wetaskiwin Sch, Div, No. 36, Alta, — 
3%%, Que Aug. 1, 1951-65, $39,000, issued 
July 28, 1950. Sold at $100.23 to Tanner & 


Co. 

City and Cotnty of St, John, N.B.—3°, 
3%% afd 34% debentures, due Aug. 15, 
1061-57-65-70, $470,000, issued July 28, 1950. 
The 1931-87 maturities are being offered to 
yield about 2.90%, the 1958-60 maturities to 
yield about 3.19%, the 1961-65 maturities to 
yield abotit 3.25% the 1966-69 maturities to 
yield about 3.42% atid the 1970 maturity to 
yield 3.45% by a syhdicate heatied by 
Wood, Gundy & Co. Ltd. and including the 
Bank of Nova Scotia afd Eastern Secur- 
ities Co. Ltd. 

City of Ottawa, Ont.—242%, 2%% and 
3% serial debentures, due Jan. 1, 1951-71, 
$7,000,000. Dated Jan. 1, 1950. 1951-60 
maturities sold. 1961-65 maturities offered 
at $100,560 to yield 2.95%, 1966-71 maturities 
offered at $100 to yield 3%. In each case 
plus atervied interest_ by Dominion Secur- 
ities ee eo. Lid., A. E. Ames & Co. Lid., 

Gundy & Co. Ltd., R. A. Daly Co. 
Ltd., Sera Securities Corp. Ltd., Nesbitt, 
Thomson & Co, Ltd. Cochran, Mutray & 
= Ltd, ee rebels & Co. Ltd., Ander- 

& Go, Ltd., Midland Becurities Ltd., 
Sersesart, Hannaford, parks o 
Lid. aiid Flemming & ¢ 


The Hamilton Cotten co Ltd.—$600,000, 
5% cumulative redeemable sifiking fund 
preferred shares ($100 par value) offered 


Gordon 


‘at $100 per share (dividends on these pre- 


ferred shares will 


acéfue from Aug. 15, 
1950), by A. 


E. Ames & Co. Ltd 


Pee > 


Prev 
“—— Due Bid Ask. Week 


4 6 n. H.B.R. 3 "59 
Bell seehons 3 
ectric . 2 


higher taxes — notwithstanding a 
belief that greater revenue could 
be secured from a sensible law 
on renegotiation of government 
contracts and from higher income 
taxes — the upward march of 
dividends continues ... In most 


» Now Ready... 


still notably pon aro in relation S . 
to earning power .. . While huge 19 5 0 


railroad_ earnings | may have 
mildly reflected a war-time stim- 
ulation of traffic, July results in 
egpbooonee Sage pe tig ip You'll need this new edition more than ever to gauge 

the merits and weaknesses of your investments during 
war conditions. It gives you these fresh facts on some 
-1,600 Canadian industrial companies: 


an expansion of earnings that, 
comparative with the recession 
low of 1949, will be little short of 
spectacular. 
i 
Details of each company's business arid properties; 
subsidiary companies; balance sheet and earnings 
statements for past three years; funded deb! and 
capitalization; eight-year price range of stock, dividend 
performance; fames of officers and directors. 


There's a big demand for this book. Get your own copy 
quickly simply by mailing the coupon below. 


Order Your Copy Now —$2 POSTPAID 


Need facts als® on mining companies? If you do, 
ask us for, 


SURVEY OF MINES, 1950, at $2 copy 
| Immediate Delivery 
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New Highs and Lows 


During the week ended July 28, 
16 new highs were recorded 
among the general stocks on 
Canadian stock exchanges and 12 
new lows. In the mining group 
there were 5 new highs and 22 
new lows 
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17.66% Outpu 
For Ontario Gold Mines 


An increase of 17.66% in value 
of output is reported for 44 On- 
tario producing gold mines in the 
first six months of 1950 as against 
the corresponding period of 1949. 

While the increase of 10% in 
the price of gold was responsible 
for major part of the increase, 
volume of output was neverthe- 
less up 6.83% while silver was up 


8.04%. 


\ 


. s AN 
AANA 
WQS 


NWS ANOS : 


N . 


AN 


WY 


AX 


SN 


\\ 


\\ 


A 


“PANETELA” 
elso 
WLILIES”, 


NH 


In the first six months of this 
year $46,985,981. of new mineral 
wealth was recovered from 5,146,- 
133 tons of ore treated. This com- 
pared with $39,934,114 from 
4,863,337 tons of ore a year 
earlier. 


ONTARIO GOLD 


ut Increase 


Increase in ore tonnage handled 
amounted to 5.81%, somewhat 
lower than the increase in vol- 
ume of recovered minerals, in- 
dicating treatment of a slightly 
average grade of ore. 

For June, 856,286 tons of ore 
were milled, an increase of 3.16% 
over the same month of 1949, 


Nfld. Coppe 
|Works Out Deal 
With Falconbridge 
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. . ‘ 
r Mine 


Falconbridge Nickel Mines may 
shortly undertake development of 
long-dormant copper property 
situated at Great Gull Lake in 
the’ Halls ete of New- 
foundland: F: bridge will be 
given a reasonable for ex- 
amination of the property under 
a deal now nearing completion, 
Over 90% of the issued shares 
of Newfoundland Gull Lake 


Value of bullion output was $7,-|. Mines, the company holding the 


794,499, an increase of 12.43% 
over June, 1949. 

Average number of wage earn- 
ers in gold mines for June was 
13,371. 

Mine-by-mine details of output 
of Ontario gold mines this year 
are as follows: 


MINES OUTPUT 


Six Months’ Periods Ending June 30 
$00 


1 


Tons 


PORCUPINE: 
AUNOP . . 0's 6 ccvcedocs 
Bonetal 2. co csccocesce 


BPOGIEE i cic 0 ch sccevccte 
Buffalo Ankerite ......+. ° 
m ese © e808 e808 


Pate erSccseesece eeeeeeee 
Paymaster Consol. 


KIRKLAND LAKE: 


Bidgood . eee eeeeereeeeseseseeseeee 
Kirkland Lake Gold ... 
Lake Shore .. .. ..e.- 


Matachewan Consol. ..ccccccces 
——— Davidson ... 


Renabie.... sree eeeesececeseeeesee 
P. 


156,1 
78,1 


Campbell Red Lake ..ccescocescece 
Camtral Patrician «..cccrcecccceccecce 
Cochenour Willans ...ccccccesceses 
Hasaga ee -eerteeeeeeeeeeeeeeeeeee 
Madsen Red Lake ....... ecceccevece 
McKenzie Red Lake ....c.ccccscese 
New Dickenson .... 


teeecevecersecs 


Secevesegces 
Peetececasre 


eeeveeece eeeeece 


MacLeod-Cockshutt ....... 

Magnet |“ © Oe Fe eeeseeseeeeeeeeseeese 
MISCELLANEOUS: 

January to Jun 

GRAND TOTAL 


eeeeecoseece 5 146,133 


Milled 
87,654 
22,166 
23,528 


270,950 
639,814 
1,491,500 


542,861 
5,174,932 


384,750 
471,316 


547,530 


18,588 
692,765 
581 459 
380,424 
845,575 
396,453 
130,823 


358,852 
6,430,118 


335 9382 
607,312 


683,748 
1,118,673 
549,803 


14 
71 


161,319 
74,522 
8,382 


892,205 
568,074 
190,962 303,509 
483,121 
421,510 
797,082 
116,194 


1,221 
39,934,114 


46,985,981 4,863,337 


Tofino May Reach Production 


Through Priva 


With a view to placing the 
Tofino mine in production with 
the mill and power plant now lo- 


‘|cated at its own Zeballos Mine, 


THE CIGAR OF 
CONNOISSEURS 


SIGMA MINES (Quebec) gross 
production for July amounted to 
$245,424 with 36,146 tons milled com- 
pared with production of $237,878 in 


Privateer Mine is asking share- 
holders approval for sale of assets 
jto a new company, Privateer 
Mine (1950). 


(Advertisement) 


For a delightful, refreshing atmos- 
phere in your plant or building in- 
stall a new Ventura Fan. Built by 
Canadian Sirocco Company, Ltd., 
310 Ellis Street,~Windsor, Ontario, 
Manufacturers of a complete range 
of heating, cooling and drying 
equipment. 


teer New Deal 


The present Privateer company 
‘would receive 900,000 shares of 
the three-million-share capital of 
the new Privateer company and 
this would permit distribution of 
one share of the new company for 
each three shares held; 

Alternatives Weighed 

President D. S. Tail, in a letter 
to Privateer shareholders, points 
out that the company’s Zeballos 
mine is idle because of exhaus- 
tion of developed and known ore 
bodies and that without forma- 
tion of a hew company as propos- 
ed, Privateer’s interest in Tofino 
Gold Mining Co. might be as low 
as 23.4%. 

Through transfer of production 


property, are understood to be 
held by two companies, Great 
Gull Lake Copper Co. and New- 
foundland Mining Corp. The ma- 
jority of directors of both com¢ 
panies are apparently — satisfied 
that the proposed Weal is a good 
one. 

Details have not been made 
public Sut it is understood that 
a new company would be form- 
ed if Falconbridge proceeds with 
development. 

Close to a million tons of med- 
ium grade copper ore is reported 
to have been outlined by previous, 
work on the Gull Lake property. 
It is believed that two factors 
which impressed Falconbridge 
favorably are the excellent depth 
results being secured at the 
Buchan’s mine and the accessi- 
bility of the Gull Lake property to 
tidewater transportation. Output 
could be shipped to the Falcon- 
bridge Scandinavian refinery for 
treatment, it is pointed out, 


: Senate Balking 


On Copper Tax 


Hope that the U. S. Senate 
would quickly back the admin- 
istration-approved and _ house- 
backed measure to suspend the 
United States 2 cents a lb. import 
tax on copper have been shatter- 
ed by recent action of Senate Fi- 
nance Committee. 

The Senate Finance Committee 
has voted nine to four in favor 
of tabling the measure. Wash- 
ington sources say this could 
mean the measure has little 
chance of passing. 

Nevertheless, the way ,is still 
open for. a drive. on. the, Senate 
floor to tie’ in. the. copper duty 
bill -as .an. .ameridment, to some 
other legislation. Such.an effort is 
almost sure: to. be, made, it is 
stated. 

Senate supporters of the copper 
import tax suspension . bill 
thought they had the way cleared 
for passage of the measure un- 


Noranda Net — 


Ef Slightly 


An estimated net profit of 
$6,339,000, equal to $2.83 a share 
was realized by Noranda Mi in 
the first half of 1950 against $3.06 
in the corresponding period of the 
previous year, 

Reduction in earnings is attrib- 
uted by President J. Y. Murdoch 
to decreased dividends from 


Waite Amulet and lower prices}. 


for copper than during the first 
half of 1949. 

The price of copper was 18% 
cents (US) per lb. to April 8 and 
by June 6 had increased to the 
present price of 22% cents (US). 
‘ Metal production and miscel- 
laneous income grossed $12,574,- 
000 against $12,665,000 while op- 
erating costs rose approximately 
$420,000 to $4,440,000. 

Copper production from the 
Horne mine fell to 12,870 tons 
(from 14,590 tons) but gold out- 
put of the mine rose’to 106,665 
oz. (from 86,670 oz.). 


Average number of employees 
in the first half of this year was 
1,781 against 1,555 for the first 
half of 1949. 


Besides the drop in earnings of 

Waite Amulet Mines, earnings of 
Pamour Porcupine Mines were 
narrowly lower at 3.42 cents a 
share for the half year. Increases 
were shown by Aunor and Hall- 
nor but Cia Minera La India ex- 
perjenced a loss of $87,000 (US) 
against a profit of $105,000 a year 
earlier, La India’s subsidiary Em- 
press Minera had a $214,000 profit 
($220,000). 
* Noranda Copper & Brass is 
operating at a substantially higher 
volume of business. While half- 
year earnings of Canada Wire & 
Cable are not yet available, Mr. 
Murdoch reports that it is ex- 
pected they will be somewhat 
better than in the first half of 
1949, 


til the setback early this week in 
the finance committee. 

The import tax has been in ef- 
fect since July 1 when the old 
bill suspending the duty expired. 
Since that time the house has 
passed two bills suspending the 
tax, one a temporary measure, the 
other a one-year stay, 
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Nechi’s Production 
Gains 2nd Quarter 


Nechi Consolidated Dredging 
production report for the quarter 
year ending June 30, 1950 states 
that 943,900 cu. yds. were dredged 
as compared with 890,000 cu. yds. 
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BR. HONDURAS 
GUATEMALA 
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to and from 

*Puerto Rico 
DOMINICAN REP, 
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CURACAO 
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*®occasional calls 


Sailings from Montreal and Quebec (in season), 
Saint John and Halifax (year round). 


AGENTS IN ONTARIO 


Central Ontario:— 


A. ©. MINSHALL CO, LTD. 


220 Bay St. 
Suite 102A, Toronto 
Tel. AD. 2422-3 


Windsor Area:— 

GERALD T. MURDOCK 
co. LTD, . 

Douglas Building 

Windsor 

Tel. CHerry 1850 


SAGUENAY TERMINALS, LTD. 


1700 Sun Life Building © Montreal 


Tel. BElair 1571 


Trade Development—Local 48 
Bookings—Local 383 


dredged in the period ending Mar. 
31, 1950, 

From this, 5,817 oz. of fine gold 
were recovered bringing to 9,967 oz. 
the total for the first six months of 
1950. The value of production for 
the period was $203,595 (gold at $35 
U. S. per oz.) bringing to $348,845 
total value for the first six months. 
This shows a per yard value of 


Rates—Local 208 


21.59¢c per cu. yd. as compared with 
16.32c per cu. yd. for the previous 
quarter, 


CREEK GOLD MINES 
base metals division was expected 
to earn an operating profit of ap- 
proximately $50,000 in July, Presi- 
dent A. E. Jukes stated after visit- 
ing the properties. 


SHEEP 


June. : : 
equipment. and finances’ expected 


to be available through Sale of 
one million shares of news com- 
pany’s stock to net the treasury 
40c a share—to assist : Tofino 
financing—Mr. Tait believes that 
the new Privateer Company can 
expect to hold from 68%% to 
77.5% of Tofino’s total capital and 
to receive from $450,000 to $600,- 
000 of Tofino’s 5% bonds. Under 
financing as previously envisaged, 
the present Privateer company’s 
interest in Tofind would be sub- 
ject to a prior charge of probably 
$600,000 of 5% bonds payable to 
an outside financing group. 


Plan 200-Ton Mill 


It is believed that with some 
additional plant, capacity. of the 
Privateer. milling plant ‘when 
placed on the Tofino mine could 
be brought up to 200 tons a day. 
The power plant and mill, etc., are 
to be appraised. and appraised 
value credited to Privateer as 
cash expended in equipping the 
Tofino property. 

Tofino has an authorized cap- 
ital of four million shares of 
which 2,100,000 shares have been 
issued. Privateer holds 1,100,000 
of the issued shares. 

' Under the ‘adjustment as pro- 
posed, Privateer would take over 
‘|from G€amac Mining Co. assign- 
‘|ment of an agreement which that 
jorganization holds from Tofino} — 
|Gold Mining Co., providing’ for | 
the financing of that company to 
production. 

Consideration to Camac for 
transfer of its Tofino agreement 
‘| would be 200,000 shares of the 
new Privateer company, 


Piccadilly & Redwater 
Join in New Company 

‘| Special meetings of shareholders 
of Redwater Petroleum and Picca- 
dilly Petroleum have approved 
amalgamation of the two companies 
into a new company to be known 
as Redwater-Piccadilly Petroleum 
with an authorized capital of four 
million shares, 
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COMPANY (CANADA) LIMITED | 
100 ADELAIDE ST. W., TORONTO | 


_|T DEPENDS ON THE PEOPLE BEHIND IT 


TRANS-CANADA: SYSTEM: now. pass over the lines. 
of this company. . To: meet this public demand, this 
one vital unit of. the TRANS-CANADA SYSTEM has 
been adding new long distance lines at the rate of 
three a day since 1947. 

What is true of Bell—varies only'in degree forall’ 
other members: of the TRANS-CANADA SYSTEM—by 
which Canadians enjoy the best in long distance, 
‘service at the lowest possible cost. , 


SPECIALIZED ABILITY 
in steel plate-work for Canada’s mines. 


T.LW. keeps abreast of the developments in the fabrica-. 
tion of steel, stainless steel and alloy steel. Add to that 
forty-three. years experience, combined’ with moderd 
plant equipment, and you have the reasons behind | 
T.ILW.’s reputation .for dependable design, fabrication 


Like the instant flow of water from a tap, the tele- 
phone springs. into action at the touch of your hand. 
But, like any other product of research it depends 
“for efficiency on the people behind it. At The Bell 
Telephone Company of Canada the people behind 
“thie telephone have trebled in, numbers during the 
Long Distance calls over Bell lines have doubled 
since 1945. Three out of every five calls on the 
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. CARSET BITS’ 
of news ...-. 
SIXTY-FIVE PER CENT SAVING 


ON BIT COSTS 
® “We're getting 260 feet 

of hole for every Carset 
Jackbit we use,” a sewer con- 
tractor reports. 


“Drilling in hard, trap. rock, 
with steel bits and J-50. Jack- 
hamers, we averaged one 


THE INTELLIGENT 
EMPLOYMENT | tsi ce ote. 


of jee eee = those 

arset Jackbits, our it costs 

RISK CAPITAL | cee'd pr So 
said, 


Carset Jackbits work well 
in all kinds of rock and with 
every drill—from Jackhamer 
to Quarrymaster. Carsets are 


“‘Mines are being 
made as always” 


Investors are acting now on 
opportunities for substantial 
capital gain — through 


All Brewis & Whife opera- 
tions are on schedule 

dian Ingersoll-Rand, leader in 

the manufacture of mining 

equipment for over 60 years. 

CcB-4 


Write or phone for full 
particulars. 


BREUIIS SUNT 


LIMITED 


40 Adelaide Street W., 
~-Toronto 1, Canada 


EL. 7225 


THE SAFE ENCLOSURE 
a ALL mESAGES 
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CANADIAN COAST TO COAST 


CALGARY CANADA 


a3 Good Plant Appearance 
SHOWS COMMUNITY INTEREST 


’ 3 


es clean-looking building is good 
“relations — if creates ‘Goodwill 266% 
ercourdies the" Improvement of neigh: ~* 
eee bouring -plants.. ta your plant -requires a 
“face-lifting” — the 
problem i is. “Gunite”, 


ri 
= often 
. 


best answer to™ the a 


Be , h Misha oe 
| The lnproved appearance and Saaned 
structural soundness. your building will get 
with “Gunite” are well worth the investments, 
_ At no obligation to you, we will be pleased 
to discuss the:methods we employ té restore * 
* .and improve buildings or other structures... 


~ anywhere in Eastern Canada. Call or writes 


“GW4R 


GUNITE ano WATERPROOFING 


a en LMA Ee 


. You can RELY On , 
FAIRBANKS-MORSE 
BUMPS 


The Fairbanks-Morse range of pumps comprises hun- 
en A ee , Sewage.and trash, 


eam, turbine, propelier, rotary, etc. Whatever the appli- 
Pa there is a Fairbanks-Morse unit of advanced » 
design, precision-built to give the kind of dependable 
service required. 
In addition, Fairbanks-Morse atlas specialized experi- 
ence and the most complete Pump Service possible... 
from blueprint to installation. Our Pump Engineers and } 
Theeneeeriic | 


another development of Cana-, 


Need Looms for Higher Wave Metal Output 


(But Getting 


By. GORDON M. GRANT 


When Hubert E. Howard, chair- 
man of the U. S. Munitions 
Board, this week declared that 
United States longterm planning 
embraced placing in Canada 
heavy orders for Yaw materials, 
the most important single item he 
had in mind was probably non- 
ferrous metals. ‘ 

The VU. S. Munitions Board is 
apparently already this country’s 
largest single customer of non- 
ferrous metals. And the U. S. has 
been trying to step up. buying 
levels since Korea started. It is 
possible that Mr. Howard may 
have been hoping to buy a long 
list of scarce strategic minerals 
such as uranium oxide as well. 
But it appears altogether likely 
that in terms of dollar value, 
demands for base metals 
nickel, copper, lead, zinc, alumi- 
num — might well head the buy- 
ing list. 

“Prices Satisfactory But—” 

Current prices for base metals 
are entirely satisfactory and 
nothing would please base metal 
producers more than to be asked 
for a higher level of output. But 
ability of individual producers to 
step up production rapidly over a 
period of, say, a few months is 
not nearly as great as might be 
thought. 

Because metal prices have been 
so satisfactory, base metal pro- 
ducers have already been striving 
for greater output. In many. in- 
stances, large mining operations 
still aren’t at full capacity be- 
cause rehabilitation of .mines fol- 
lowing peak World War II 


demands has not been entirely 


accomplished. 
Nevertheless, if an, assurance is 
provided of heavy demand for 
base metals at good prices’. over a 
period of years, the Canadian 
mining industry could -uhdoubt- 
edly ‘achieve. a substantial in- 
crease in. output, partly by 
expansion of operations at some 
of the more promising properties, 
partly by equipping for produc- 
tion entirely new mines. 
New Mines Ready 

Among the new mines. which 
might be opened are the great 
new Gaspé copper mine of 
Noranda, the Lynn Lake nickel- 
copper properties of Sherritt 
Gordon Mines, the lead-zinc- 
silver mines of Yale Lead & Zinc 
in the Ainsworth section of B. C. 
(already planning production), 
B. C.’s Silver Giant mine, an 


-one or two other base metal |: 
properties on which Consolidated: E 
Smelters has been carrying oft f. 


idl 


advanced development. 

There are several properties 
the Siudbury area, such as those 
of Ontario Pyrites, which could 
conceivably comein for attention: 
For longterm planning, the new 
lead-zinc, occurrences in the Slave 
Lake area, under investigation by 
Ventures and. Consolidated 
Smelters are of importance. ~ ' 


, ye “Addéd Mines Helping * 5) 
Some reinforcement. of base 


‘metal ‘production has occurred 


over the last year or so through 
new base. metal mines reaching 
production—Quemont, East Sulli- 
van, Reeves MacDonald, Anacon, 
Ascot, etc._—and at least one fur- 
ther mine Bluebell of Consolidat- 
ed Smelter’, is being prepared for 
production with a 500-ton mill. 

- A lot of. planning naturally 
‘goes into placing base metal 
mines -in production. A more. im- 
mediate expansion of output 
could conceiyably be achieved 
‘through expansion of facilities of 
existing producers. But only a 
selected few appear to be in a 
position where important ex- 
‘pansion -is feasible. 

International Nickel, which has 
been extending its mine develop- 
ment program, might be a ‘pros- 
pect. The company is straining 
to maximize output with present 


New Ore Body 
For Sherritt 


A-big new low-grade ore body 
es been . found by Sherritt 

ordon Mines ‘in its long ‘drive 
at the 1,000-ft. level going out 
from its “A” ore’ body area over 
to “B” ore body, The Financial 
Post understands. 

Location is 500 ft. north of “B” 
ore body. 
_ The big ore body is stated .to 


‘}-run approximately 3,000 tons to 


the vertical foot and thus adds 
materially to the ore potential of 
Sherritt’s.Lynn Lake property. 
This ore body not only did not 
show in-surface drilling but also 
didn’t appear in surface geo- 


facilities. Success in exploratory 
activity in the Mystery Lake area 
of Manitoba could conceivably 
lead to a new _ nickel-copper 
operation in this section. 


Consolidated Smelters,’ raised 
its effective over-all capacity 
from 8,500 to 10,000 tons daily 
capacity around the end of 1949 
when a new sink-float plant was 
placed in full operation. Object 
of the sink-float plant was to 
permit treatment of lower-grade 
material which had not previous- 
ly been profitable. Under stress 
of wartime conditions, it is pos- 
sible that a greater output of lead 
and zinc could - be’ achieved 
through using the full 10,000-ton 
daily capacity to treat good grade 
ore. Some*extension of other fa- 
cilities might be needed to keep 
operations in balance. Most base 
metal operations, however, will 
probably be against “high grad- 
ing” unless conditions become 
really critical. 


Noranda Mines could probably 
increase output by a_ greater 
utilization of present facilities. 
But aside from new pyrite fa- 
cilities, expansion does not appear 
likely at the Rouyn end.* Waite 
Amulet would also be unlikely to 
expand facilities. 


But after indebtedness is re- 
paid at the end of this year, a 
continuation of good ore news 
might make it possible to consider 
expansion at Quemont. 


Hudson Bay Mining & Smelt- 
ing Co. has not quite been hold- 
ing its own as~regards ore posi- 
tion recently and expansion of 
facilities would appear unlikely 
here as well. But one of the H. B. 
ouside properties might aid by 
lifting output. 

Falconbridge Nickel would 
probably be one of the brightest 
prospects for extension of fa- 
cilitiés. With its new McKim mine 
responding satisfactorily to de- 
velopment, and enlargement of 
refining facilities already in pro- 
gress, enlargement of-concentrat- 


_| ing-smelting facilities at Sudbury 


would give this operation greater 
stature on the production front. 
Granby and Brittania are not 
considered likely to expand fa- 
cilities but a few smaller base 
metal operations might ‘cone 
ceivably be able to do something. 
Reeves MacDonald Mines is en- 
larging its operations already. 
Golden Manitou has a two-fold 


d. chanée pf extension of its opera- 


tion: "Pig. ore measure at depth 
has’ shown 2 a sharp, improvement; 


iter Shares 


Varying interests in 22 produc- 
ing western Canada oil wells are 
now held by Jupiter Oils whose 
shares were listed on the Toronto}; 

Stock: Exchange this: 

Of these, 11 are loéated in the | 
5 oseph Lake area where two drills 
are working on the drilling of 
further wells for the company 
and its partners and where it is 
thought a total of probably 50 
successful wells may be drilled. 

Wells have been completed in 
this area during the last month 
at the rate of one a week. © 


Four Redwater Wells 


Four wells are currently on 
production in the Redwater area 

d two wells have been com- 
pleted in the Leduc region with 
two more planned ~on adjacent 
sites. 44 

“The company is currently de- 
veloping, in association with Gen- 
eral Petroleums and others, a 
4,800-acre farmout from Texaco 
in the Lisburn field, some 50 miles 
northwest of Edmonton. Jupiter 
reports that-one Viking sand well 
has already been brought in in 
this area and others are’to be 
drilled. 

upiter has also an interest in 

the Lone Mountain field of B.C. 
and a 50% interest in four pro- 
ducing’ Lloydminster wells, 

Authorized capital of the com- 
pany is three million shares of 
which 2,100,000 are currently 
outstanding. President is George 
Cc. Knowles. ‘ 


"NATURE UNSPOILED 


physical work, being apparently |. 


too deep-seated for indications to 
be picked up at surface 

Only limited work on the ore 
body at the 1,000-ft. horizon has 
been possible so far. But the fact 


that the ore body was opened at| 


this level is expected to mean 
that further ore above the level 
can probably be proved up fairly 


to. and patent 
4 11115 Shoe oin 

8 ig ga and has ‘aoe 
ir. complete 


erpeyment |g 


Vineaea zoel is 3,080,000 shares 
with 420,000 still in treasury. 


22 Producers 


More, May Not Be Easy Task 


and a zine property near Revel- 
stoke, B.C., seks a prospect for 
a 100-ton concentrator to treat 
about a 20% grade of zinc ore. 


Anacon has been modernizing 
its plant and might achieve a 
still greater tonnage. Normetal, 
which has been earning at the 
rate of $1 a share recently, might 
raise treatment rate a little fur- 


More DPs For Canada’s Mines 
May Be Arranged For Shortly 


If the Canadian mining indus- 
try is’ unable to tap domestic 
sources for a further needed 
supply of labor, steps will likely 
be taken to arrange a new move- 
ment of DPs to work in this 
country’s mines, 


According té Harlow H. Wright 
of the Canadian Metal Mining 
Association, 200 miners or more 
could be used immediately by 
various mines across the country 
as the result of the first labor 
shortage for mines to appear 
during the last year. 

With woods operations in 
Northern Ontario and Quebec re- 
ported increasingly active, mining 
authorities fear that the mine 
labor shortage may get worse. 

So far it hasn’t been serious 
enough to affect mining opera- 
tions materially, and naturally 
the industry wishes to take neces- 
sary remedial, action before this 
stage is reached. 

Try Newfoundlanders 

Under the leadership of the 
CMMA, Newfoundland miners 
have been brought over to work 
in mainland mines. A Manitoba 
gold producer took 50 men, a 
leading Larder Lake producer 
took 37 while_a gold mine in the 
Sudbury area took another 10. 
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ther. if ‘aes ‘Jevels respond inj 
satisfactory fashion. 

In . Newfoundland,. Buchans 
Mining Co. has been. .enjoying 
excellent depth results;. output 
might be raised. 

While faw mining operations 
are currently considering expan- 
sion of base metal output, it is 
apparent that the aggregate pos- 
sibilities. for’ expanding output 
are quite substantial. But if 
United Statés is going to want.a 
lot of metals in the. next few 
years, plenty of warning should 
be given the Canadian base. metal 
industry. © 


A E. OSLER & CO. 


Established 1886 
-‘STOCE BROKERS and FINANCIAL AGENTS 
MEMBERS THE TORONTO STOCK EXCHANGE 
OSLER BUILDING, 11 Jordan St. (cor. Melinda) TORONTO 
, ADelaide 2431 Cable Address RELSO 
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Machine Jools Milk Supplies 


Woodworking Machinery » Pumping Equipment 

: Engineering Specialties e Electric Motors 

MONTREAL ¢. TORONTO @ WINDSOR @ VANCOUVER 
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Unfortunately minor factors at 
different mines (such as isolation 
of mining camps, a pay deduction 
for transportation at one mine 
only refundable if men stayed a 
year) apparently interfered to 
prevent Newfoundland miners 
being happy in their new jobs. 


Strenuous efforts are now being 
made to improve conditions: in 
every way possible and a move- 
ment of 20 further men is now 
taking place. The CMMA wishes 
to exhaust the possibilities for 
the use of Canadian labor before 
seeking DPs. 

If DPs are sought-—a 500,000- 
ton iron ore order promised for 
Newfoundland iron ore may dry 
up Newfoundland labor—the pat- 
tern for bringing DPs in has been 
pretty well established, 

It is not anticipated that Ottawa 
would raise any barrier tol such 
a movement. However, the Inter- 
national Refugee Organization is 
winding up its operations March 
31, 1951, and it wowd be desir- 
able to conclude the operation 
before that date. It is understood 
that there are still about 250,000 
DPs, ineluding dependents, avail- 
able and no difficulty would 
likely be experienced in securing 
the men desired. 


There is Strength in, 
WESTERN CANADIAN MINING 


.. and in Western Canadian Insurance 


Through sound planning and development of 
mineral wealth, mining is an important phase of 
Western Canadian economy. Through sound 
financing and complete knowledge of Fire and 
Windstorm insurance, The Portage Mutual is 
renowned for its specialization in this field in 
Western Canada. 


BRASIVES 


Mee Uwe Va oe 
MUTUAL INSURANCE COMPANY 
HEAD OFFICE..PORTAGE LA PRAIRIE 
WINNIPEG . REGINA . EDMONTON 


CANADA 
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[LETC INE CLOT DB 


ieee heavy duty rolls 
have seen the beginning of 
many notable engineering jobs 
tanging from refinery towers and 
pulp digesters to hot metal mixers 
and wind tunnels. 
From rolling the plate to stress relieving 
and X-Ray, Dominion Bridge are equipped 
and staffed to handle any kind of platework with 
the skill which comes only from long experience 
backed by constant research and modern fabricating 
technique. For reliable service—contact your nearest 
oem Domisios: Bridge branch. 
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Canada’s, First Plant for the Exclusive Manufacture 


of Diesel Locomotives Opens in London = 


A new unit in Canada’s fast-growing industrial develop- e ee ek i: # eaecesaial The building of this exclusive diesel locomotive plant.was. 


ment swings into action at London, Ontario with the carried out in the record time of 310 days, “fon time” with 


“plant opening” of General Motors Diesel Limited. It is the building schedule previously laid down. As each bay 


the first plant in Canada built for the, exclusive manufac 


i of the plant was completed, work on the first locomotives 
ture of diesel. locometives—locomotives..which are of 100 ; 


tG 1 Motors desi was carried on. Visitors to the company’s “plant opening”’ 
per cent General Motors design. 


Specifically designed to apply the production line tech- * | will have a first hand opportunity to view the construction 
_ nique to the building of diesel locomotives, the new plant | “ide ge PY _£ . ‘ | of these diesel locomotives. 
is geared for the production of one complete locomotive f oe wee | ’ 


i aon en ter ik : | ‘mat 2 First Locomotives Nearing Completion 


Number of Employees 
The establishment of this-General Motors Diesel Limited 
plant at London means employment for more than 1,000 


‘Before the end of the month, General Motors Diesel 
Limited will make its first delivery of Canadian manufac- 


: tured General Motors locomotives. Orders on hand call for 
Canadians, many of whom were trained for their jobs at 


the H. B. ‘Beal’ Technical and Commercial High School : 7. } a 1200 to 1500 h Fi be delivered will be 1500 
at London while-the plant was still abuilding. In addition, __ e on PEO Re ITSt FO) tee. Cerone ‘with ne | 
a host of Canadian companies and their employees benefit — H.P. heavy freight unjts and 1500 H.P. general purpose 


directly ‘through General Motors Diesel Limited’s large _ tc switchers. These will be followed by other models which 
A short 10 ths a d for th lant t nia : : 
_ purchases-of equipment. and supplice. Sieclasa, by pera ate hal “of (left to Bene Hote make up the complete line of Genéral Motors Locomotives, 
| Hardy, then Reeve of London Township; E. V. Rippingille, 
Jr., President of General Motors Diesel imited; and Ray A. 
ert = ee of London. 


¢ 4 


several types of locomotives ranging in power from 600, 800, 


First Productsiof Plant . as ZEN ve wre 4 nes i) «Complete Line of 
FP-7 Freight Laceniotive ’ lie | stm | Wi, ‘S)\ ” Gow ie Locomotives 
and CPZ General Ferpere a ee | Waste ee to be Built Here 


- with a complete line of locomotives 
designed to handle any major job 


oS he 


‘Tiss tient esa panies tthe new . : | wat ee : aie : e } in rail or industria) requirements. 
plant, ready rtly for di eh eee ea ie ; | ‘There will be the F-7, the big 1500 
‘Canadian’ railroads.show 'some= | pe : mmm ee ie % es ae horsepower road freight unit simi- 
: : lar to the FP-7 but designed for 
freight service only. There will be. 
the GP-7, a 1500 horsepower geh- 
eral purpose road switching loco- 
nabe designed to be equally 
‘effective in yard orroad work; and, 
there will be a series of yard 
switchers ta from 600 to:1200 . 
horsepower. These locomotives— 
of General Motors design re . 
manufacture—are built 
single Se major 
iy Wy the onc orgarlestion. 3 


| 
r ‘The new plant will: serve Canada 
: 





